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B.W. BLYDENSTEIN & CO. 


54-55-56, Threadneedle St., 
London, E.C.2. 


BANKERS. 
ALL BANKING AND DISCOUNT BUSINESS 
TRANSACTED 
DEALERS IN BRITISH TREASURY 


BILLS OP ANY MATURITY. 
DEPOSITS RECEIVED FOR SHORT AND 
LONGER PERIODS AT RATES TO BE 

OBTAINED ON APPLICATION. 
SPECIAL FACILITIES FOR BUSINESS 

WITH HOLLAND. 
FORWARD CONTRACTS IM FOREIGN 
CURRENCIES. 


NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Hande!- Maatschappij.) 





BANKERS. 
CAPITAL PAID atk esecee F.80,000,000— 


66) 
STATUTORY RESERVE ..F.40,000,000— 
(23,838,833) 


Head Office: AMSTERDAM. 


Branches: ROTTERDAM, THE HAGUE 


Branches in SINGAPORE, PENANG 

'BANGOON, CALCUTTA, BOMBAY 

‘HONGKONG, SHANGHAI, KOBE 

and all principal ports iv the ‘NETHER 
LANDS INDIES. 

| LONDON a Te The Nationa) 
Provincial Bank 


Ltd. 
SPECIAL FACILITIES FOR FINANCING 


SHIPMENTS TO THE FAR EAST. 


BANK OF NEW SOUTH WALES 


Established 1817. 


Head Orrice—Sydney, N.S.Wales. 

General Manager: OSCAR LINES. 
RRMID CARL co sosccccuepeeeecvesereceoses £7,423,440 
POMREND OO as. cc: cccasaececsaasusosesene 5,650,000 
Reserve Liabi lity of Proprietors ......... 7,423,440 
£20,496,880 


| Aggregate Assets to 30th ae 1927, 


£87,781,128 14 6 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and Branches in 
= the Australian States, New Zealand, Fiji, 
Mon and Mandated Territory of New Guinea. 
jan Mail and Cable Transfers. Negotiates and 
os Bills of Exchange. Arranges Wool and 
other Produce Credits. Receives Deposits for fixed 
Periods on terms which may be known on applica- 
B d conducts every description of Australasian 
~nking Bus siness, 
Loxvon OFFICE—29, Threadneedle-street, E.C.2. 
J. 8. CAMPBELL, Manager. 


__ AKTIEBOLAGET 
GOTEBORGS BANK 
GOTHENBURG — STOCKHOLM 
ESTABLISHED IN 1848 


Own Fands: 
Swed. Kr. 78,750,000. 


100 agencies in different parts of 





Sweden. 

Banking business of every de- 
scription. 

Telegraphic Address: ‘‘ Gétabank.”’ 











ALL BRANCHES OF 
INTERNATIONAL BANKING 


BANKERS 
TRUST 


COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


PARIS 
3 & 5 Place Vendome 


an interest is owned 





BANK OF MONTREAL, 


ESTABLISHED IN 1817. 


Capital Paid Up $29,916,700 
Rest and Undivided Profits .. $31,071,499 
Total Assets ... oii $831 (548,967 


Head Office: Montreal. 


Sir Vincent Meredith, Bart., Chairman, 
Sir Charles Gordon, G.B.E., President. 
Sir Frederick Williams-Taylor, Gen, Manager. 


London Offices: 47, Threadneedle Street, E.C.2; 
9, Waterloo Place, Pall Mall, S.W.I. 


London Committee: 
His Grace The Duke of Devonshire, K.GQ. 
(Chairman). 
F. R. S. Balfour, Esa. 
Sir Hardman Lever, Bar, K.C.B. 
The Rt, Hon. Lord Strathcona and Mount Boyal. 
G. C, Cassels: Manager. 





Paris Agency: Bank of Montreal (France), 6 
Place Vendome, Paris. 
Financial Agents of the Government of 
the Dominion of Canada. 





The Bank undertakes banking business in all 
parts of the world, and with its Bumerous 
branches offers special facilities in Canada, 
Newfoundland, the United States, Mexico, and 
France, while in the West Indies it is represenied 
by Barclays Bank (Dominion, Colonial and 
Overseas), formerly The Colonial Bank, in which 
by the Bank of Montreal. 


Guaranty Trust Company of New York 
AN international bank handling every phase of 


modern bankin ng 
offices in the Unite 





business and I by means of its 
States and the principal cities 


of Europe, offering unusually complete servicesand 
facilities to firms ‘developing foreign trade. 


32 Lombard Street, E.C.3 


PALL MALL OFFICE 


KINGSWAY OFFICE 


LIVERPOOL OFFICE 


50 Pall Mall, S.W.1 Bush House, Aldwych,W.C.2 27 Cotton Exchange Buildings 


New York Paris 





Brussels 


Havre Antwerp 











THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


“gue, st, 39, CORNHILL, LONDON, E.C.3. avons: 810 


i 


Capital Paid-up and Reserve Fund 
£2,600,000 


The Company deals in British Government Treasury Bills, Lendon 
Bankers’ Acceptances and Prime Trade Bills. Money Received 


on Deposit for Fixed Periods or at Call. Enquiries 


Invited. 
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Banks, &c.— Continued. 


BANK OF NOVASCOTIA 


Established 1832. 

Head Office: Halifax, Canada. 
Paid-up Capital - $10,000,000 
Reserve Fund : $20,000,000 
Total Assets over $260,000,000 

Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 

Rico, Dominican Republic, 
the United States at Boston, 
303 Branches in all. 


London Branch : 
108, OLD BROAD STREET, E.C.2. 
E. C. MacLeop, Manager. 
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SCOTLAND 


CONSTITUTED BY AC? OF PARLIAMENT 1696, 


AUTHORISED CAPITAL 
PAID-UP CAPITAL 


RESERVE FUND and BALANCE carried forward 


o0e 


24,500,000 
&1.500,000 
21,785,966 


DEPOSITS and CREDIT BALANCES as at 28th February, 1927 231,936,590 


Governor: Tus RiaHT 
Deputy Governor : 


Hon. LORD ELPHINSTONE, K.T. 


81m RALPH ANSTRUTHER OF BALCASKIE, Bt, 


Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, 8t. VINCENT PLacn. 
Joint Managers, Jamus T. MacDONALD and A, W. M. BEVERIDGs, 


LONDON Office: 80, BisHopsaats, E.C.2. 


J. W. JOHNSTON, Manager, 


$97 Branches and Sub-Branches in Edinburgh, Glasgow. and throughout Scotland, 


Byery of British and Forel. 


én Ba 
GEO. 


nking Business transacted, 
RG: Treasurer, 


J. SCOTT, 


ane 


UNIVERSITY OF LONDON. 


_A Lecture on ‘‘ Theories of Banking Policy” 
will be given by Mr. D. H. Robertson, M.A. 
(Lecturer in Economics in the University of 
Cambridge), at The London School of Economics 
(Houghton _ street, Aldwych, W.C.2), on 
Monday, ana 13th, at 5 p.m. The Chair 
will be taken b rof. T. E. G. Gregory, D.Sc. 
(Dean of the Faculty of Economics), and Sir 
Ernest Cassel (Professor of Banking and 
Currency in the University). Admission free, 
without ticket. 


EDWIN DELLER, Academic Registrar. 


INTERNATIONAL PAPER COMPANY, 


The Board of Directors have DECLARED 
a quarterly DIVIDEND of Sixty (60c.) Cents 
a share on the Common Stock of this Com 
pany, payable February 15th, 1928, to Common 
stockholders of record at the close of busines 
February Ist, 1928. 

Checks to be mailed. 
not close. 

OWEN SHEPHERD, 
Vice President and Treasurer, 

New York, December 28th, 1927. 


Transfer books will 


The Chase National Bank 


of the City of New York 


Statement of Condition at Close of Business, December 31, 1927 


RESOURCES 


Cash and Due from Banks. . 
Loans and Discounts. . . . 
U. S. Government Securities 
Other Securities . . . « « 
Bank Buildings ... . 


Redemption Fund—U. S. Treasurer 


Customers’ Acceptance 


Liability . . . $63,864,002.04 
Less amount in Portfolio 21,727,239.45 
Other Assets e @ oe e e 3 


HENRY W. CANNON 
ALBERT H. WIGGIN 
Chairman of the Board 
JAMES N. HILL 
DANIEL C. JACKLING 
President, Utah Copper Co. 
CHARLES M. SCHWAB 
Chairman, Board of Directors, Bethlehem 
Steel Corporation 
SAMUEL H. MILLER 
Vice-President 
EDWARD R. TINKER 
EDWARD T. NICHOLS 
Vice-President, Great Northern Railway Co. 
NEWCOMB CARLTON 
President, Western Union Telegraph Co. 
FREDERICK H. ECKER 
Vice-President, Metropolitan Life Insurance 


Co, 
EUGENE V.R. THAYER 
Lowry &» Company, Inc. 
CARL J. SCHMIDLAPP 
Cia 


Capital ... 
Surplus... 


Undivided Profits 


$226,685,322.54 
582,289, 180.56 
105,784,411.83 

.  34,734,849.58 
8,372,342.27 
124,875.00 


Deposits. . . 


Acceptances. . 


42,136,762.59 
° 1,164,982.94 


$1,001,292,727.31 


BOARD OF DIRECTORS 


GERHARD M. DAHL 
Chairman, Board of Directors, Brooklyn 
Manhattan Transit Corp. 


REEVE SCHLEY 
Vice-President 

H. WENDELL ENDICOTT 

JEREMIAH MILBANK 


HENRY OLLESHEIMER 
Vice-President 


ARTHUR G. HOFFMAN 
Vice-President, The Great Atlantic & Pacific 
Tea Co. of America 
F. EDSON WHITE 
President, Armour € Co. 
ALFRED P.SLOAN, JR. 
President, General Motors Corp. 
ELISHA WALKER 
President, Blair €” Co., Inc. 


MALCOLM G. CHACE 


THOMAS N. McCARTER 
— Public Service Corporation of New 
ersey 


Reserved for Taxes, Interest, etc. 
Dividend Payable January 3, 1928 
Due fo Federal Reserve Bank . 
Circulating Notes. . . ... 
- $65,447,709 
Less amount in Portfolio 21,727,239.45 
Acceptances, Bills, etc. Sold 

with Endorsement . . . . 


Other Liabilities . 


LIABILITIES 


$50,000,000.00 
40,000,000.00 
15,674,848.89 
3,947,221.87 
1,400,000.00 
792,339,491.96 
25,000,000.00 
2,428,900.00 


43,720,469.77 


26,389,192.16 
392,602.66 


ROBERT L. CLARKSON 
Vice-Chairman of the Board 


AMOS L. BEATY 


JOHN McHUGH 
President 


WILLIAM E.S. GRISWOLD 
Vice-President, W. & J. Sloane 


HENRY O. HAVEMEYER 
President, Brooklyn Eastern District Terminal 


WILLIAM A. JAMISON 
Arbuckle Bros. 


L. F. LOREE 
President, The Delaware €&” Hudson Co. 


THEODORE PRATT 


ROBERT C. PRUYN 
President, National Commercial Bank & 
Trust Co., Albany, N. TY. 

SAMUEL F. PRYOR 
Chairman, Executive Committee, Remington 
Arms Co., Inc. 

FERDINAND W. ROEBLING, JR. 
President, J. A. Roebling’s Sons Co. 


Office of the London Representative: 


14 CORNHILL, E. C. 3 
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An actual result of Assurance 
with the Australian Mutual Provident Society: 
POLICY No. 81499. 


Sum assured 
Bonus additions 
Total claims paid ... 


£800 0 O 
£1,230 2 0 


£2,030 2 0 


To obtain this result, premiums were paid over 48 years, amounting to 

£992. Thus the total amount paid to the executors was well over twice 

the amount paid in premiums. 

As a busimess proposition alone MUTUAL life assurance is worth while, 
to say nothing of the benefits conferred on your dependants. 


For full particulars write to 
ROBERT THODEY, F.1.A., Manager for the United Kingdom. 










LONDON OFFICE: 73-76, KING WILLIAM ST., E.C.4 


Centralbanken for Norge 


a/s under offentlig administration 


OSLO, NORWAY 







TRANSACTS ALL KINDS OF 
BANKING BUSINESS. 


Correspondence Invited. 





CREDITO ITALIANO 


Capital Subscribed Lire 400,000,000 
Capital Paid-up ... Lire 354,479,000 
e ... ‘had pers ... Lire 170,000,000 


Head Office of the Bank: MILAN. 


THE BANK HAS BRANCHES AND CORRESPONDENTS 
THROUGHOUT ITALY. 


Londo Branch: 2 ROYAL EXCHANGE AVENUE, 
E.C.3. 


eee eee 





Transacts a general Foreign Banking Business. 


STERLING DRAPTS AND DOCUMENTS ON ITALY 
COLLECTED ON SPECIALLY FAVOURABLE TERMS. 


DORRESPONDENT OF THE ROYAL ITALIAN TREASURY. 


Telegrams: “ Italocredi, Cable, London.” 
Telephone: Avenue 3031-4. 
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THE MONEY MARKET. 


Easy conditions prevailed in the money market last Mon- 
day, but as the week progressed the effects of tax collec- 
tion made themselves felt in a growing stringency. On 
Tuesday, day-to-day rates stiffened abruptly, despite the 
news of further gold acquisitions by the Bank, while the 
following day the market had a narrow escape from 
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being forced into the Bank, and in some cases as much 
as 5 per cent. was paid for overnight money. 

Discount rates failed to conform to this growing strin- 
gency. On Monday the market was uneasy, and this 
accounted for the small demand for the twelve-month 
bills offered by the Metropolitan Water Board, which 
were placed at an average rate of £4 5s 5.82d per cent. 
Later in the week an active Continental demand for bills 
sprung up. The consequent access of funds helped to 
keep the market out of the bank, while discount rates 
were able to shake themselves free from the rising trend 
of short-loan rates, and actually eased a trifle. 











| | — 
Feb. 9, Feb. 2, Ja”. 26,|Jan. 19,| Previous Rate 
1928, | 1928. | 1928, | 1928, | ne a 4 
% | % | % % 
Bank Rate ..............| 44 | 4 44 | 44 | 5 (Apl.21,°27) 
Banks’ Deposit Rate ......| 24 2 24 2 3 (Ap! 21, 27) 
eel CO Ss | af a4 2s 3 (Apl 21,'27, 
Houses | Notice ........! af 2 2 23 = (33 Apl.21,'27, 

Market rate (3 months’ bills) 49; 144 14% | 4% | o. 
Thursday’s Bank return showed an_ increase of 


41,087,200 in the stock of coin and bullion and a reduc- 
tion of £565,900 in the note circulation. The Reserve 
thus rose by 42,253,100 and the Proportion went up to 
37% per cent. Government securities increased by 
4:317,700, while Other Securities declined by £1,830,000. 
Public Deposits declined by £278,200, while Other De- 
posits rose by £317,700. Currency notes were increased 
by £637,000 to £:289,060,000, which includes £1,261,100 
for notes called in but not yet cancelled. The fiduciary 
issue is £231,549,000, or £ 13,386,100 below the maxi- 
mum for 1928. 
NEW YORK MARKETS. 


Our New York correspondent cables:—The further 
lifting of Reserve Bank discount rates has probably been 
hastened by the continuation of bullish share market 
operations. All the Reserve Banks will probably be on 
a 4 per cent. basis very shortly. This week’s statement 


shows that the system has sold $32,000,000 of Govern- | 


ment securities, but the total of the latter, $401,000,000, 
is still $97,000,000 higher than a year ago. The total 
credit extended is $241,000,000 above last year’s figure. 
In the meantime, brokers’ loans are at a new record high 
level. There are grounds for believing, however, that 
the public is withdrawing, and enhanced demand for 
credit for the spring may compel the liquidation of many 
brokers’ loans. Automobile manufacturers (with the ex- 
ception of Mr Ford) are active, and a marked improve- 
ment has taken place in steel operations. 


THE STOCK MARKETS. 


This week the Stock Exchange has been given over 
to another outbreak of industrial activity, and ‘‘ favour- 
ite’’ stocks again forged ahead. The Gilt-edged market 
was disappointed by the denial of any forthcoming income- 
tax reduction, and was also affected by the stiffening 
course of money rates. In the foreign market dealings in 
the new Greek Loan opened at around par, and Brazilian 
and Chinese issues again showed strength. Interest in 
home rails revived on the approach of dividends, but the 
Midland and Scottish declaration came as a partial dis- 
appointment. The Southern dividend was up to expecta- 
tions. Foreign rails were irregular, but Gas and Electric 
Lighting shares revived. Oil and mines were quiet, but 
rubber shares fell heavily on the Government’s decision 
to refer restriction to the Committee of Civil Research. 
Successful new issues of the week included International 
Tea Company’s Stores ordinary shares, Dominion 
Theatre, and Debenham’s Securities 7} per cent. cumula- 
tive preference shares. 


THE COMMODITY MAREETS, 


Business in many of the commodity markets continues 
to show a slowly but steadily broadening tendency. De- 
mand for coal is still of a hand-to-mouth character. Ex- 
port quotations are maintained in South Wales, but are 
easier in Scotland. Continental iron and steel prices have 
been raised this week, and British makers, whose quota- 
tions are unchanged, hope to obtain increased business as 
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a result. The downward movement in raw cotton Values 
has been checked. An improved inquiry has come from 
China for piece-goods, but Indian demand remains dis. 
appointing. Wool continues to sell at firm prices over. 
seas, the extent of Japanese purchases being a noteworth 
feature. Wheat has shown an easier tendency, Owing to 
the steady increase in supplies. Sugar is quiet, with a 
slight decline in prices. Coffee and tea are firmer, but 
rubber has shown weakness on the announcement of a 
Government inquiry into the future of the Restriction 
Scheme. Heavy Eastern sales and further liquidation of 
speculative holdings in London have induced persistent 
dullness in the tin market, while sellers of copper and 
lead have been in a majority. 


FOREIGN EXCHANGES. 


The foreign exchange market was quiet on the whole 
during the week, but there was some activity during the 
earlier part in the dollar, as a result of the raising of the 
New York Federal Reserve discount rate on the 2nd. The 
principal features were the early weakness of sterling 
against the dollar and its subsequent recovery and the 
weakness of the Amsterdam exchange. New York on 




















Thursday stood at 4.87 7-32, after having touched 
4-87 9-32 on Tuesday, and having fallen as low as 
4.864% on Saturday. Forward dollars were in_ less 





demand, with the raising of the Bank rate, and the pre- 
miums narrowed to 4 cent and 3 cent for the two periods. 
Montreal went with the dollar to 4.884 on Thursday, from 
an opening of 4.877%, the premiums asked for forward 
delivery being 4 cent and 14 cents for one and three 
months respectively. Paris spot was unmoved, but for- 
ward francs were again at slightly enhanced premiums 
of 6 and 15 centimes for the two periods. The Banque 
de France return was less favourable with a reduction of 
400 millions in advances to the State and an increase of 
637 millions in the note issue. ‘* Other assets” de- 
creased by 210 millions, whilst the total of ‘‘ other liabili- 
ties’? rose by 1,578 millions. Foreign currencies pur 
chased during the week showed an increase of 6.7 mi: 
lions. Brussels weakened again to 34.994 on Thursday, 
forward quotations being at premiums of $ and 2} cen- 
times for the two periods. Milan was firm at 92.05, anc 
the discount on forward delivery narrowed considerabl; 
to 5 and 14 centesimi for one and three months respec- 
tively. The peseta saw some fluctuation, closing at 28.60. 
but forward quotations were little changed. Of the gol 
exchanges, Amsterdam was very weak, and closed @ 
12.102 on Thursday forward guilders being at a discount of 
} and 3 cent for the two periods. Geneva was again wets 
at 25.33, and Berlin fairly steady about 20.42}. The 
discount on forward reichsmarks narrowed to 3 and 8 p! 
for one and three months respectively. Of the Scandi- 
navian exchanges, Oslo improved on Thursday to 18.304 
on the news of the fall of the new Socialist Government. 
Of the South American exchanges only Lima showed any 
movement, the premium on go days Lima on _ 
declining from 23? per cent. to 234 per cent. In the - 
East the rupee weakened again, and went to IS § 313°" 
on Thursday. The silver market was again very = 
and the China exchanges were to all intents and pues 
unchanged. The South African banks announce — 
in the South African rates, the discount on cable trans 7 
being now } per cent. instead of } per cent. as heretolort. 


NATIONAL ACCOUNTS. 


. . at eX 
The following table shows the national income and 
penditure during the week ended February 4, 192°: 
(000’s omitted.) 














































RECEIPTS 





EXPENDITURE, 
Supply Services ...........se00 
Interest, &c.,on Debt ........ 
Sinkine Fnnd 
Road Fund 
Sundries 











ing 
Revenue was at the same level as in the corresponds 
week of last year, but while Estate Duties, eee a 
£3,280,000, against £1,030,000, and Special be 
were £600,000 higher, most of the other items y al 
less than last year, Income-tax falling by — ty 
Super-tax by £500,000, and Customs and 7 hs 
4,100,000 each. Expenditure was £12,200,000 1 as 
in the corresponding week last year, when #205 mE 
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was paid to the Sinking Fund, as against £470,000 last 
week. Interest a year ago absorbed 47% millions, 
against £12 millions last week. The deficit is now £93 
millions, against £115 millions at this time last year. 
The week’s operations reduced the National Debt by 
£6,302,800, and caused the following changes :— 





(000’s omitted.) 
16199 | Bank of England’Ad 3 
ie... icgiewteeses — | Bank of Englan vances .. + 250 
es ace Certificates — 50 | Public Department Advances + 4,350 
Principal of Treasury Bonds |5% !reasury Bonds, 1935-5.... + 8,700 
paid Off ....-sseeeeerreree — 3,403 | Sundries........cccccccccccccs + SS] 
— 19,652 + 13,249 


reduced by £11,540,000 to 








The floating debt was 
$7541055,000- 
Financiat YgeaR, 1927-1928 (April 1, 1927, to Feb. 4, 1928). 
£ | £ 
Total Expenditure... 724,756,805 | Raised by Revenue.. 631,460,483 
Decrease in Balances 3,676,088 
Amount borrowed .. 89,620,234 
Total.......... 724,756,805!  Total.......... 724,756,805 
Estimates for Frnancran YEAR 1927-8. 
£ F 
Expendituret ...... 837,629,000 | Revenue...... eseee. 834,830,000 
Deficit eeeeseeeveesen £2,799,000 


+ Including Supplementary Grants. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Lloyds Bank, London Merchant Bank, Trade 
Indemnity Company, Gas Light and Coke Company, 
British Rubber Estates of Java, S.T.D. Motors, Bwana 
M’Kubwa Copper Mining, and Fanti Consolidated Invest- 
ment. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other infermation from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 


OUR SIXTY-FIFTH ANNUAL COMMERCIAL HISTORY. 
With this number our readers will find a Supplement reviewing 
the trend of finarcial and commercial events at home and abroad 
during the past year. A brief survey of events in the Dominions 
and foreign countries is followed by detailed reviews of the 
principal trades and industries of Great Britain. 





THE FOURTE SESSION. 


Exicuous in its matter and vague in its wording, the 
Speech with which His Majesty opened Parliament on 
Tuesday was significant at least in its clear implication 
that, short of unforeseen developments the Government 
intends to defer appeal to the electorate, if not until the 
ultimate hour of the appointed span, at least until a fifth 
session has given full opportunity for legislative and, it 
Possible, budgetary décor to be staged in the full light of 
approaching Dissolution. In answer to the criticism, 
already voiced from the Opposition benches, that the 
fourth act of the Parliamentary spectacle offers, as 
ee fare to an audience justly impatient 
we nnnees of past pledges in the shape of construc- 
ve legislation, Mr Baldwin is entitled to claim, as he 
did in the course of the Debate on the Address, that his 
oe has been drawn up with a view to re-arrange- 
sittin big - more aaasantery basis, of Parliamentary 
dinates an Government Ss announced decision to pro- 
i Renee ession in August, and to begin a new Session 
‘aha le enabling substantial progress in deal- 
the House © principal new measures to be made before 
aia 2 occupied with the ensuing Budget—will be 
. vi comed. The consequent necessity to curtail 

coe a : be brought before Parliament this Session 
dpenias, ate, if it cannot wholly excuse, the otherwise 
Omissions in the list of promised Bills. In 
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its references to foreign affairs (we deal in another column 
with the salient issue of Anglo-American relations) the 
tenor of the Speech invoked little controversy, and the 
Cabinet’s re-aflirmation of conciliatory intentions in China 
was rightly commended by both the Opposition parties. 
it is in the sphere of domestic policy that the Govern- 
ment’s silences will cause disappointment. Beyond a 
general statement that the situation of ‘‘ some of the prin- 
cipal industries continues to give cause for serious 
anxiety,’? no mention in the Speech was made 
of the still acute coal crisis, or of unemployment, 
and nothing was said of the pressing problem of 
slum clearance. The introduction of the  long- 
overdue Factories Bill is once again deferred; 
ratification of the Eight Hour Day convention is further 
postponed; reform of the Poor Law, housing, education, 
are all passed over in a silence which also extends (for 
more obvious and less inadequate reasons) to the question 
of reforming the House of Lords. With so many omis- 
sions from the agenda, attention will be focussed the more 
critically on the limited amount of legislation whose in- 
troduction is actually promised—in terms, be it said, vary- 
ing markedly in degree of definiteness. There are to be 
relatively minor measures dealing with the machinery of 
national health insurance, and with the administration of 
poor relief in London, and the House of Commons is to 
proceed with the Bill to amend the Companies Acts, which 
has already been passed by the Lords. Next come two 
proposals of a certain importance. Firstly, the anomaly 
of sex disqualification is to be removed from the fran- 
chise. This is a measure which should avoid contro- 
versial debate, unless the Cabinet (whose intentions are 
not disclosed by the Speech) should decide after all to 
defer to a certain body of opinion among their sup- 
porters, and to tack on to the Bill provisions regarding 
recipients of Poor Relief which would disqualify from the 
franchise through “‘ pauperdom’’ many whose disquali- 
fication from means to earn a livelihood is derived, so it 
is claimed, from wounds received in their country’s 
defence. Secondly, agriculture is to be helped by ‘“‘ in- 
creasing credit facilities’’—the aim, apparently, being 
the provision, not of short, but of long-term, credits. As 
to the adequacy of this measure, judgment must neces- 
sarily await production of the actual Bill. Finally, and 
most important—though least explicit—there is the int}- 
mation that ‘‘the burdens imposed upon industry and 
agriculture by the present incidence of local rates have 
attracted the anxious attention’’ of the Ministry, which 
is now stated to be ‘‘inquiring into the possibility of 
affording some relief from these burdens to the produc- 
ing community and into the changes in local government 
which wouid thereby be involved.’? The phraseology of 
this announcement comes oddly from a Cabinet whose 
single method of practising ‘‘ national economy’’ has 
been consistently to enhance the burden of rates by trans- 
ferring charges for social services from the central funds 
to the shoulders of local authorities. Following upon 
the recent speeches of the Chancellor of the Exchequer 
at Honiton and Birmingham, this paragraph of the 
King’s Speech appears to be the fruit of sudden conver- 
sion on Mr Churchill’s part to acceptance of economic 
doctrine for whose justification he will find (if, indeed, he 
has not already sought and found) ample evidence in the 
report of the Liberal Industrial Committee, whose con- 
clusions we discussed briefly last week. 

The instances, quoted in that report, of local rates 
amounting, in shipyards, to 7s 5d, 5s 6d, and 4s 6d per 
ton launched, against corresponding figures of 83d, 3d, 
and 63d in 1912-14, may represent extreme cases in 
necessitous areas, but they illustrate strikingly the ten- 
dency of rates at present to fall most heavily on industries 
least able to bear them. Entering directly into costs of 
production, and based as they are on the vicious principle 
that the contribution of industry to local expenditure 
should be proportionate, not to the profits made but to 
the amount of fixed capital employed, rates stand at a 
level which renders the defects of their system a serious 
obstacle to industrial and agricultural progress, and we 
welcome warmly Mr Churchill’s intimation that he con- 
siders rate relief should have precedence over the claims 
of income-tax payers if, and in so far as, the budgetary 
position renders possible some reduction in the aggregate 
sum which has to be collected. How far the Chancellor 
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of the Exchequer’s resources will permit him to live up 
to his professions remains to be seen. 

The Chancellor’s present aim makes it all the more 
desirable that the forthcoming budget, on whose figures 
the chief business for Parliament this session now clearly 
depends, shall take a form that will not permit of its 
showing a surplus that is more apparent than real. It 
would be manifestly undesirable for him to proceed to 
use a surplus from non-recurring assets for a_rating- 
reform measure whose value can be determined only if 
the country’s real income and expenditure, both national 
and local, is presented in accounts taking an intelligible 
shape. The question of recasting the form in which the 
Budget is presented, and in particular in distinguishing 
capital from income, is a reform which should appeal 
strongly to Mr Churchill’s sense of order. With the 
reservation that there must be no repetition of the bring- 
ing of previously existing assets into revenue account, 
and no further “anticipations’’ of revenue, we should 
welcome any suggestion the Chancellor is able to make 
for remitting, out of surplus in the Exchequer, some 
of the burden of local rates in the case of industrial and 
agricultural producers. The scope of the Cabinet's 
inquiry has not so far been indicated. We are doubtful 
whether it will lead to the framing of satisfactory policy 
if it fails to embrace not only the readjustment as 
between rates and taxes of the burden of expenditure on 
poor relief, roads, and certain social services already the 
subject of ‘‘ grants-in-aid,’’ but also the question of 
revising and enlarging rating areas and devising a system 
of differentiation of rates between different categories of 
ratepayers. It is difficult to see how the Government, if 
its intentions in the matter of rating revision are genuine, 
can escape facing the insistent problem of the necessitous 
areas, and the larger issue of radical reform of the Poor 
Law. 

If the Cabinet can convince the country that a 
serious attempt is to be made this Session to tackle these 
inseparable problems as a whole, Mr Baldwin will com- 
mend support, both inside the House and outside, on 
lines far other than those of political party. The best 
earnest of the Government’s good intentions would be 
an assurance that early and progressive steps will be 
taken to remodel the national accounts in such a way as 
to enable the public to see exactly how we stand both as 
regards local and central income and_ expenditure, 
liabilities, and assets. 





“ GREAT BRITAIN AND THE UNITED STATES. 


In spite of their studied posture of nonchalance, His 
Majesty’s present Government in Great Britain, in their 
heart of hearts, can hardly look back with complacency 
upon their conduct of our relations with the United 
States during the past year. They seem to have failed 
inexplicably to inform themselves in time about the poli- 
tical forces and feelings on the other side of the Atlantic, 
and now when, too late in the day, the facts have forced 
themselves upon their attention owing to the breakdown 
of the naval conference, they have tardily responded by 
making so brusque and awkward a change of front as 
to lay themselves open to the suspicion of insincerity. 
For our part, we are more inclined to believe that when 
they now say that they do not mind how big a navy the 
United States builds, they may be interpreting British 
public opinion correctly. But in that case the British 
public is entitled to ask the Government: ‘‘ Why, then, 
when President Coolidge originally proposed the Con- 
ference, did you not tell him at the time that any agree- 
ment for the limitation of the American Navy was really 
superfluous as far as Great Britain was concerned? Or, 
at least, when the Conference did meet, why did you 
allow it to break down over the difference between the 
conceptions of parity which were held by the respective 
technical experts on the two delegations? Why did you 
not agree to the very substantial measure of limitation 
which the United States was then prepared to accept, 
and simply put on record the reasons why, on the British 
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basis of computation, the ratio which the Am 
garded as a parity worked out at a moderate dis ari 
in America’s favour?’’ It would seem as th a 

oa . Ough the 
British Government either had not thought out its oli 
before the breakdown of the Conterence overtook it : 
else had veered round, with an almost irresponsible a 
from intransigence to yieldingness—and this after - 
sisting long enough in the policy of intransigence for this 
policy to do all the mischief that it could, 

This ineffectiveness of British policy towards the 
United States is the less excusable inasmuch as it is 
obvious, even to casual observers of international affairs 
that the American people now stands at a parting of the 
ways between two alternative policies, one of which is 
a policy of *‘ Imperialism,’’ and that there are two power- 
ful factors which incline the feet of the American people 
in this latter direction. 

One of these factors is, of course, the fact that the 
American people has not had the same overwhelming ex. 
perience as the European peoples have had of the terrible 
meaning of modern war. We hasten to add that we 
European peoples seem to have been singularly dull of 
understanding in this matter, notwithstanding all that we 
have been through; but for the American people the chief 
experiences of the war were a not too long-drawn-ut 
ordeal, accompanied by a dazzling increase in national 
wealth and power, and therefore the American people 
cannot be expected to contemplate the prospect of future 
war with prohibitive horror and indignation. 

The second factor which works in favour of ‘ Imperial- 
ism’’ in the United States is a certain impetuosity and 
recklessness in dealing with other nations. A good illus- 
tration of this is the manner in which the Japanese exclu- 
sion clause was inserted in the Immigration Restriction 
Act of 1924; and this temper is the natural consequence 
of having had no really dangerous relations with foreign 
Powers of equal calibre for a century and a half. It is 
no exaggeration to say that since the French and British 
lost the Empire of North America, in rapid succession, 
during the third quarter of the 18th century, the Ameri- 
cans have been ‘‘ up against’’ not other nations, but 
inanimate Nature. For a century and a half they de- 
liberately turned their backs on international affairs in 
order to conquer a continent by impetuous methods. To 
day that phase of American history is over. The Amen- 
can continent has been effectively broken in, and the 
American people, after a long interval, find themselves 
once more ‘‘ up against’’ not Nature, but other nations. 
But the impetuosity which swept away primeval forests 
and bound a continent in bands of iron remains, and it 
is in this temper that the United States is resuming her 
part in international affairs, not now as a struggling 
group of colonies, but as the greatest Power in the world. 
There is an obvious element of danger in the situation. 

The particular point on which this American impetu- 
osity is of vital concern to Great Britain is the question 
of belligerent and neutral rights at sea. On the American 
side it has been made perfectly clear—and it is no use our 
trying to shut our eyes to this—that if Great Britain 
were again to find herself at war with some third party 
and were to attempt to carry on the war at sea by those 
methods of dealing with neutral shipping and neutral 
goods which she employed in waging war against Ger- 
many from 1914 to 1918, in that case the United States 
would resist such interference with her commerce by 
every means in her power. On the other side it 15 1 
less clear that, under both the Covenant of the League of 
Nations and the Pact of Locarno, Great Britain might 
find herself under the obligation of assisting some © 
signatory of one or other of these instruments against 
attack from some third party by employing the nava 
weapon against that third party to the full extent 
which it may be employed according to the British reat 
ing of international law, whatever that reading might be 
at the time. In these circumstances we might find oa 
selves at any moment on the brink of war with the Unit 
States, and so clear is this unpleasant fact that in 1 
light of American impetuosity it is sheer nonsense to t@ 
about war between Great Britain and the United States 
as being ‘‘ unthinkable’’ so long as such circumstanc™ 
could conceivably arise. Here is an Anglo-Americi) 
problem quite distinct from that of naval ratios, +o 
lem which would still remain to be solved even if M% 
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ity problem had been settled, and which can still be 
threshed out in a friendly way between the two countries 
even while the parity problem is temporarily shelved. 

Can we not arrive at some anticipatory agreement re- 
garding the potential circumstances in which this danger 
to peace at present lurks? Surely an opening is offered 
to His Majesty’s Government by the fact—revealed this 
week for the first time in the King’s Speech—that a draft 
of a new-model bilateral arbitration treaty, to replace the 
treaty of 1908, which runs Out on April 4th, was sub- 
‘mitted to His Majesty’s Government by Mr Kellogg, at 
the end of last December—that is, at the time when he 
submitted to M. Briand the draft of that new Franco- 
American arbitration treaty which was signed at Wash- 
ington last Monday, February 6th. An opening is offered 
owing to the fact that Mr Kellogg took the opportunity 
of submitting the draft of the Franco-American treaty in 
order to propose to M. Briand the negotiation of a multi- 
lateral treaty between all the Great Powers ‘* renouncing 
war as an instrument of national policy.’’ Since Great 
Britain was one of the hypothetical parties to such a 
treaty as Mr Kellogg envisaged, there seems no reason 
why the British Government, in entering into negotiations 
for the replacement of the bilateral Anglo-American treaty 
of arbitration, should not at the same time propose to take 
up with Mr Kellogg the consideration of his broader 
roject. 

To our mind ‘‘ the renunciation of war as an instrument 
of national policy ’’ is a promising formula—more promis- 
ing than that of ‘ aggressive war,’’ with its now notorious 
difficulty of definition. The waging of war ‘‘ as an instru- 
ment of national policy’? can hardly now conceivably be 
in our own national interest, and it would certainly not 
be reconcilable with our national conscience. A fortiori, if 
we did perpetrate such a war with some third party, we 
should certainly not have the hardihood to risk bringing 
the United States in against us over the interpretation of 
maritime law. The truth is that it is not the question of 
“private war ’’ which is troubling us. What troubles us 
is that this risk of a clash with the United States may be 
incurred through some war entered upon by us, not as 
“an instrument of national policy,’’ but as an obligation 
under one of those international commitments which we 
have made in the public interest of international order 
and international security. Can we not come to an under- 
standing with the United States in regard to rights at sea 
in wars waged as sanctions of international order? After 
all, the problem is reciprocal, for in the New World, as 
in the old, the present international system ultimately rests 
upon the sanction of force. In the New World, “where 
there is only one supremely Great Power, that sanction is 
exercised by the United States at her own discretion in 
the name of the unilateral ‘‘ Monroe Doctrine.’’ In Europe, 
where there are several moderately great Powers, and 
where the growing belief in the moral equality of States 
is giving the intermediate States and the smaller States 
4 Constantly larger voice in international affairs, the sanc- 
ton of force is exercised jointly in the name of the 
— : = League of Nations. Yet, under different 
pe orms, the fundamental basis of the inter- 
“er a - both the New World and the Old World 
a — n both the ultimate sanctidn is the use of 
—s .aS an instrument of national policy,’’ but in 

e international public interest along recognised lines. 
en elimination of force asa sanction, can we not 
tainin a not to stand in one another’s way In main- 
Adan, nana law and order, on both sides of _the 

ic, by the application of those ultimate sanctions 


which both the Covenant and the Monroe Doctrine pre- 
Suppose ? 


’ 








OUR EXPORT OF CAPITAL. 

ir Publication last week of the usual Board of Trade 
eee of certain invisible items in our balance-sheet of 
oui 2 payments gives us new information on the 
ai our exports of capital and the resources from 
he ee ey come. These figures are of importance, for 
: ae light on two important groups of questions. 
1S concerned with the amount we can afford to 


len : : 
d abroad and the connection between our foreign loans 
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and our export trading. The second is a comparison of 
our situation with that of the United States, and the ques- 
tion whether American is taking our place as a supplier of 
world capital. In a recent article we gave some figures 
bearing on this second group of questions. We propose 
here to set out some of the facts relating to our own 
situation. The figures for the items which American re- 
ports on this subject call “current items,’’ and in this 
country are commonly spoken of as “ on income account,”’ 
are as follow :— 
(In Millions of £’s.) 





1913. 1924. 1925. 1926, 1927. 
Estimated net income from 
overseas investments .... 210 .. 220 .. 250 .. 270 .. 270 
Estimated net national 
shipping income ...... -- 94 .. 140 .. 124 .. 120 .. 140 
Estimated receipts from short 
interest and commissions... 25 .. 60 .. 60 .. 60 .. 63 
Estimated receipts from 
other services .......... MW. Bb. & Bm .. 3% 
Estimated surplus of Gevern- 
ment receipts............ “eta ae we we oe. Bie. ees 
TO caticisciee ecccee GOD 0. 495 .. 449 .. 468 488 
Deduct estimated excess of 
Government payments 
WHIRGClOVERKEAR cccccecess 0c co BB se TR cc te oe oe 
Net non-merchandise sur- ——- ..— .. —— «2 — ee -—— 
WN? sb caecevices ieeseas 339 .. 410 .. 438 .. 968 .. 488 
Net merchandise deficiency 
\L.e., excess of imports of 
goods and bullion over 
exports) ....ee..eeeeeeee 158 .. 324 .. 384 .. 475 = 2. 392 
Net surplus on income -— .. -—— ..— ..— «..— 
ROGUE .cciccccccccceses JE 2. BG .. HW 2. —7 «2 B 


Thus the surplus for 1927, which is, of course, the true 
increase in our capital overseas, amounts to nearly £100 
millions—the highest figure since 1923. Moreover, it 
would have been larger if our visible trade balance 
in the first part of the year had been similar to that 
of the second half. But in the earlier period we were 
importing heavily, whereas our exports had not yet 
recovered from the setback of the coal stoppage. 
In iron and steel, for example, we were actually 
importing early in the year more than we ex- 
ported, whereas in the latter part of the year we reverted 
once more to our normal surplus of exports. In other 
words, towards the latter part of the year the current 
items of our balance of payments were probably produc- 
ing a surplus at the rate of 125 to 140 millions a year. 

The surplus on income account is the true measure of 
our export of capital, and it is of interest to compare it 
for a moment with the pre-war situation. In 1913 the 
surplus was estimated at £181 millions, and even in 
1910 was £153 millions. If allowance is made for the 
rise of prices since the war the equivalent of these pre- 
war figures is, say, £270 millions. Thus even in the com- 
paratively favourable conditions of the last part of 1927 
we were exporting less than half the capital—in real 
values—that we were exporting before the war. Clearly 
it would require very substantial changes in our trading, 
situation before we could regain the pre-war siutation ; 
and as the report of the Liberal Industrial Inquiry points 
out, we cannot be sure that in post-war conditions we can 
ever hope to do this, and may well have to contemplate 
a new equilibrium. 

At the same time this reduced export of capital has 
another aspect. No recent estimate of savings has been 
made. But the Colwyn Committee accepted a figure 
for 1924 of £500 millions. Even if we make no allowance 
for any increase since 1924 we must have invested at home 
at least at the rate of £400 millions a yearin 1927. _ Before 
the war, our total savings were about £360 millions, of 
which about half, or say £180 millions, was invested at 
home. Hence, even when allowance is made for rising 
prices, we have invested more at home in real values than 
in the years before the war. This is a satisfactory con- 
clusion, for the re-equipping of old industries and the de- 
veloping of new ones to meet the great industrial changes 
of recent times are clearly essential, and much more re- 
mains to be done in this way. Recent figures for 
America show that parallel with the rising level 
of real wages in that country there has been a 
very great increase in the capital employed per head. It 
is notorious, also, that there has been similar progress in 
modernising plant in Germany. We must do the same if 
we are to keep our place. 
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What relation does this net surplus bear to movements 
of capital? Unfortunately very few of the items are known. 
But it may be convenient to give those for which approxi- 
mate estimates have been made. The chief item is, of 
course, new foreign and colonial issues. It is true that 
the issue figures do not quite fit with the calendar year 
figures of trade, but it is not easy to assess the exact time. 
Again, in a recent number of the Economic Journal, Mr 
Keynes gave some estimated figures of the repayments 
by the Bank of France to the Bank of England. It has 
also been estimated that sinking fund payments may 
amount to some £20 millions a year. These figures, to- 
gether with those of capital issues, enable us to construct 
the following table :— 

(In Million £.) 

1924. 1925. 1926. 1927. 

New overseas issues in London.... 134.. 88.. 1123.. 139 

Deduct sinking funds ............ — 20 ..— 20 .. — 20 .. — 20 
» repayments of Bank of 

France to Bank of England .. — 5..— 6..— 7..—37 
Balance of inward (—) and out- 


ward ( +) movements of other 
capital of all kinds .......... —23 ..— 8..—92.. + 14 


Net export of capital as in previous 

86... 54..—°7.. 96 

* Net import. 

The fourth line in this table is a balancing factor which 
it is not easy to analyse more precisely. It is certain 
that there is a great deal of capital exported for invest- 
ment in private business and trade, while capital raised by 
British public companies may, in fact, be used in develop- 
ing overseas trade. Again, large quantities of foreign 
securities are being continually bought by British resi- 
dents—including substantial amounts of new _ issues 
floated in New York. The ‘‘new issues’’ in London are, 
therefore, only a part of the fresh investment by us in 
foreign securities, and we have to account for the means 
of paying for much larger investments than new issues 
here. On the other hand, we are constantly selling over- 
seas some of our holdings of foreign and Dominion secu- 
rities, and foreigners and persons resident in the 


Dominions are constantly investing in British Government 


and other securities. We have no means of estimating 
whether these items balance or not. There is some reason 
to suppose that in normal times there is in regard to many 
countries a steady process of ‘‘repatriation’’ taking place. 
One instance where the facts are published is that of the 
Canadian Pacific Railway. Before the war approximately 
62 per cent. of its ordinary stock was held in the United 
Kingdom, 12 per cent. being held in Canada. In the latest 
report the proportion held here has dropped to 514 per 
cent., against 20? per cent. held in Canada. On the other 
hand, there is no _ evidence that the investment 
of foreigners in British industrial concerns is very ex- 
tensive. Our recent inquiry into the shareholdings in 
large British concerns showed that such holdings are of 
small dimensions except in a few special cases. 
The New York and other markets are becoming 
increasingly familiar with certain outstanding British 
securities, but it is at least doubtful whether 
this movement has outrun the tendency in this country to 
invest in existing foreign and Dominion securities. In 
the case of monetary disturbance involving a flight from 
depreciating currencies, the amount of such investment is 
likely to be abnormal for a time; but generalisation can 
only deal with tendencies in normal circumstances. If on 
balance there is normally a steady tendency to “ repatria- 
tion’’ it means that there is a regular supply of funds 
from this source available to increase our long-term in- 
vestments in new issues or in private undertakings. In 
this connection it is of interest to recall that, except in the 
three years 1911 to 1913, “ new issues ’’ in London habitu- 
ally exceeded the real “ export of capital,” as shown by 
compilation of the ‘‘ current items ’’ in the account. For 
the ten years 1901-10, for example, the “new overseas 
issues,’’ according to Mr Hobson, averaged £92} mil- 
lions. The average real export of capital, however, was 
only £77} millions. 

As regards the more “ abnormal’’ tendencies which 
are likely to have been in evidence recently, it may be 
pointed out that the return to the gold standard was the 
signal for renewed investment of British capital 
in the United States, which during the last three 
years has unquestionably been on a_ substantial 


scale. The figures of purchases of American securi- 
ties by foreigners given by Mr Hoover are large, and 
though the latter does not distinguish between 
different purchasing countries, there can be no doubt that 
Britain is a leading buyer. This and other forms of long. 
term investinent suggest that as a temporary incident 
the outflow of capital in forms other than subscription 
to new issues has recently been considerable. If this is 
the case, the balance of the account to be covered by a 
net increase in our short-term borrowing must have been 
a very substantial one. 

The foregoing discussion and tables, however, indicate 
that this short-term borrowing in the main has served to 
fill the gap caused by a temporary disappearance of oyr 
available surplus, and that there is nothing in the figures 
to suggest that we are to-day over-investing abroad in 
the sense of making long-term investments on a scale 
which can only be maintained by continued short-term 
borrowing. On the other hand, the figures do suggest 
that while we can maintain the present level of new overseas 
investments, any substantial increase would involve short- 
term borrowing, unless there is a substantial expansion 
of our visible or invisible exports. This may be expected in 
some degree. But he would be an optimist, indeed, who 
would hope to see our real surplus rise to the £/270 millions 
which would be the equivalent of our pre-war export of 
capital. It would be wise to assume that for the present 
we shall irrigate the world with new capital on a some- 
what more modest scale than heretofore. 

There are however, good reasons for thinking that 
we are supplying more than the United States. The réle 
of purveyor of capital to the world is now shared by Great 
Britain with America, but the combined total purveyed 
is no greater than the British figure for 1913. That is 
why interest rates are still high. The increased savings 
of new countries, huwever, in conjunction with the 
surpluses of England and America, will gradually change 
the situation if the comparatively moderate rate of deve- 
lopment of new countries is not accelerated. 


THE ELECTRICAL INDUSTRY IN 1927. 
(By a CORRESPONDENT.) 

THERE were indications at the beginning of 1927 that the 
stagnation in home demand for electrical equipment, 
which had persisted since the end of 1924, would lift 
during the year, and a more healthy state of production 
obtain. The re-organisation of electricity supply could 
at last be initiated with the formation of the Central Elec- 
tricity Board, and long-deferred orders be placed. Work 
on the national power scheme has, however, been de- 
layed; after a year’s deliberation only one scheme 
—for Central Scotland—has been passed, and the prin- 
cipal contracts will not be placed until the spring of this 
year. Meanwhile, every supply undertaking in the 
country is awaiting the progress of the national scheme, 
and has refrained as much as possible from carrying out 
extensions of power stations and transmission zones. 
Instead of a normal annual quota of 580,000 kilowatts, 
supply undertakings only ordered about 350,000 kilo- 
watts, a decline of 230,000 kilowatts below the absolute 
minimum required to deal with the increase in power yA 
sumption. This decline, coupled with the fact ot 4 
phenomenal increase in the output of electricity of ne 
cent. in 1927 compared with 1926, means that a seriou 
shortage in generating plant will result late in 1928. ” 

Industry improved sufficiently to expand its — = 
heavy plant by 55 per cent., and towards the end 0 
year was more active in demand for motors and =, 
ment generally; transmission and distribution app4 ad 
showed a new record, followed closely by —_ = 
domestic apparatus, so that, on the whole, the dec — 
production for the home market was less than 3 ee 
Competition, especially from German and Swiss : et 
was fiercer than at any previous time, with the resu de 
prices fell in the case of many important contracts 4” 
an economic level, and losses were actually — . 
keep the business within this country. The ee 
must be considered as a year of difficulty in tne, its 
market, and the industry was severely plneeeee “a 
struggle against competition of ruthless type. It “ 
its position, but has made some sacrifice in doing 
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In export markets record activity prevailed during: the 
first seven months of 1927, and orders flowed in, especially 
for heavy generating plant and equipment, railway electri- 
fcation material, and industrial motors of large capacity ; 
put in the last five months of the vear a lull took place in 
orders, and for some time severe depression ruled. Com- 
petition has been intensified in every market. German, 
Swiss, Swedish, and American manufacturers have con- 
tested bitterly every important contract secured by Britain, 
have extended their marketing organisations, and 
developed powerful financial concerns to supply credit for 
ambitious power schemes abroad. Assisted by the 
American investor, they have been in a position to finance 
the greater part of their exports to South American and 
Eastern markets, and now rely on financial penetration 
above all. 

The British manufacturer is alive to these movements, 
and is still in a strong position strategically, but he must 
regard the past vear as the most difficult in post-war 
history. Profit margins have practically disappeared, both 
at home and abroad, and the industry has been forced to 
concentrate on economies in production to such an extent 
that little room for further development in this direction 
remains. 

The world market increased during 1927 by less than 
2 per cent., compared with a normal annual rate of 6 per 
cent., a difference which meant a loss of over £.3,000,000 
on the estimated expansion for which electrical manufac- 
turers had budgeted. Even so, the British proportion of 
the total exports recorded by the five main competing 
countries—Great Britain, Germany, United — States, 
France, and Switzerland—rose from 30.8 per cent. in 
1926 to 31.2 per cent. in 1927; the American proportion 
fell from 29.7 per cent. to 29.3 per cent. in the same 
period, and the German improved from 29.3 per cent. to 
30.3 per cent. The competition for first place in the 
world’s electrical exports has narrowed down to a contest 


between Great Britain and Germany; both countries 
supply, however, different > markets. Germany has 
virtually a monopoly of Europe and Britain of the 


Empire. America remains the principal competitor of 
Britain in practically all of the British markets, and is 
definitely losing ground. The principal markets served 
by Britain were Australia, India, South Africa, New 
Zealand, \rgentina, Brazil, Chile, Japan, China, Canada, 
France, Italy, Spain, and Scandinavia. 


Exports of ErecrricaL MACHINERY and APPARATUS from FIVE 























Countrirs (1913, 1926, and 1927). 
; — Ss stg ————. 
Countey Exporting’) 1913. /r"notal,, 1926 Cr'porale| 1927 | v'otale 
aii | - ee | . 
pee sealed < on cia a 
e £ £ | 
cont Britain. 7,655,700, 23:4 18,174,000 308 18,800,0C0! 31:2 
Germany 777"! y2:790,000,-17°7-——17,600,000 297 | 17,600,000, 29:2 
PeMANY ose. 15,88770C 485 =—-:17,300.000 19°33 |:18,350,000; 303 
Benet eee ees | 2,185,000, 67 3,880,000 65 2,760,000) 46 
verland ...... | 1,240,000 = 37 = 2,180,000 37 | 2,850,000) 47 
Total ..........| 32758400, 1000 59,134,000 1000 | 60,360,000 1000 
R 


allway electrification and water-power schemes, super- 
ce of — central power stations gave rise to the 
¥ Of shipments of electrical machinery, which 
showed an increase of 11 per cent. on the previous record 
year of 1926. In wires and cables a decline took place, 
with the result that total electrical exports at £-18,800,000 
— only 3.5 per cent. above those registered in 1926. 
“ti Dnam | ne a new record in the history of 
that thie a 7 - point should be emphasised, however, 
dined so ieee been obtained against the most deter- 
sane a : a State-subsidised In certain cases, that 
a e ls. y unremunerative, and that only the 
Siemon ia. works in activity and shut out un- 
“ciao zn ™ industry inspired the manufacturer in 
het a ~ export orders. As it is, the industry gave 
Win, ead i ‘© more workers in 1927 than in any previous 
bay coe percentage of unemployment was 4.3 per 
” cember. 

ae tee undoubtedly saved the industry from 
dificult to ace during seven difficult years, but it is 
economic level raed — ountines to cut prices below an 
cient to pay intiias-auaraineran — eee — SM: vn 
ave become s capital invested in it. Margins 

me perilously narrow, and, unless the home 


Market j ; : realli 
™Mproves considerably, they will disappear. From 
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the point of view of labour the industry is prosperous ; 
from the point of view of capital not much more than 
solvent. 








JAMAICA’S ECONOMIC POSSIBILITIES. 
(BY A CORRESPONDENT.) 


THE economic interests of Jamaica are purely agricultural, 
and are bound up with the three commodities— 
bananas, sugar, and rum, principally the first named. 
Sugar production was of considerable importance be- 
fore Germany developed her beet industry and Cuba her 
enormous output of cane. The tremendous prices of the 
boom post-war years gave a fillip to the industry, which 
is even now in a much better position than in immediate 
pre-war years. However, the difficulty of competing 
with Cuban large-scale production and the depressed 
price of recent years has led to the turning over of much 
sugar land to the growing of bananas, which always find 
a certain market. 

The banana industry is passing through an interesting 
phase at the present time. A single powerful American 
concern, the United Fruit Company, practically controls 
the banana industry of the world, and has built up a 
system of alternate sources of supply, of which Jamaica 
is one. This company exercises a dominant control of 
prices, and can make its own terms with producers. It 
has large banana estates of its own in the island, but 
also buys heavily from private producers. Owing to a 
feeling among the latter that better prices than those 
paid by the company—or by brokers—could be obtained 
for their fruit, a Jamaica Producers’ Association, with 
a subsidiary Banana Association, was formed last vear 
‘*to promote, foster and encourage the marketing of 
the agricultural products of Jamaica co-operatively.”’ 

The movement has had considerable success, but the 
question of a direct line of steamships to carry bananas 
to England (the market in view) is still undecided. At 
the moment transport to the latter country is exclusively 
handled by the United Fruit Company in conjunction 
with a subsidiary line of English ships. Offers of trans- 
portation have been made by other existing companies, 
and also by American interests, though it is felt that 
a British line ought to undertake the service. The 
Empire Marketing Board, in fact, has voted £1,200 a 
year for two years to forward this scheme. 

In order to offer effective competition to the United 
Fruit Company, who at least provide a certain and regu- 
lar market, it will be necessary for Jamaica to stabilise 
her supply or to find an alternative source of supply if 
such a course is possible. In the past hurricanes have 
more than halved the crop at times, and, while a company 
with many interests elsewhere could more or less make 
up the deficiency, an association dependent on Jamaican 
production alone might not be able invariably to fulfil its 
contracts. This danger is said to be now greatly lessened, 
owing to heavier production and wider planting in recent 
years. It is, however, an ambitious project to start in 
competition with this powerful company with a large 
capital and great influence. On the other hand, the 
opinion is expressed in well-informed circles that there 
is room for both organisations. 

The year 1926 was a very prosperous one for Jamaica. 
An export of 12 or 13 million count stems is considered 
a good average, but in 1926 this figure exceeded 18 
million stems, valued at £-2,072,155, and may be as much 
as 20 millions for 1927. 

The two chief purchasers are the United States of 
America and the United Kingdom, the former taking 
13,719,300 of the 18,301,400 stems exported in 1926 (of 
which about three million were for the Canadian market) 
and the United Kingdom 3,012,232. Germany bought 
1,474,400. It is hoped further to develop the English and 
Continental market The Canaries, of course, have an 
advantage in proximity, in methods of packing, and, 
possibly, in flavour, but they cannot supply the whole 
demand. 

Sugar is still a thriving industry—the production, in- 
deed, is double that of pre-war years—though the supply 
is a very small proportion of the world production— 
65,000 tons in the 1927 season out of a world total of 
23,539,240 tons. The production of rum should be taken 
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In conjunction with that of sugar—1i4,i11 puncheons were 
produced in 1927 (1 puncheon = 110 Imperial gallons). 

The greater part of Jamaican sugar goes to Canada 
and the United Kingdom. Of a total export in 1926 of 
43,000 tons, the United Kingdom took 11,850 tons and 

Canada 36,000. The Canadian preference means a great 
deal to the industry. The United Kingdom takes practi- 
cally all the rum—572,716 gallons out of a total of 
693,435 gallons. ; 

The growing of citrus fruits has developed in recent 
years, and there should be possibilities of a large increase 
in the export trade to the home country. Six million 
vrape fruit were sent to the United Kingdom in 1926, 
while Canada took another million. There appears to be 
no reason why Jamaica should not supply a larger share 
of the requirements of the London market—giver’ more 
efficient packing. The flavour of the fruit is, indeed, 
excellent. 

Other exports of importance are cocoanuts and copra, 
ginger and pimento. Jamaican ginger is second to none. 
Tobacco, cocoa, coffee, logwood and extracts, honey and 
hides are also sent out. There are no mills in Jamaica 
ior the production of cocoanut oil, and there would seem 
to be a profitable opportunity here for the judicious out- 
lay of British capital. 

Jamaica’s chief customers are the United Kingdom, 
America, and Canada. In 1926 the export trade was 
divided as follows :-—Great Britain, 21.6 per cent. (on 
a slightly falling trend); America, 44 per cent. (on a 
rising trend); Canada, 18.9 per cent.; and other coun- 

ries, 15.5 per cent. Since the war Canada has entered 
the West Indian market with determination; in 1925 
«a Canadian-West Indies trade agreement was arrived at, 
whereby mutual preferences were granted and arrange- 
ments made for improved shipping communication. 

jJamaica’s chief imports are manufactured goods and 
articles of food and drink. The import trade is spread 
over a great many items of comparatively small amounts. 
Cotton pieve-goods are the largest item, & 211,279 worth 
being sent by Great Britain in 1926, and £247,000 from 
the United States. 

Motor cars come predominantly from America— 
£124,774 of a total of £:167,289-—while imports from the 
United Kingdom were valued at £9,390. Taking the 
total of motor cars, motor trucks and parts, imports from 
the United Kingdom were £26,287, and from the United 
States £216,232. American cars have a great advan- 
tage as regards suitability to the conditions of the 
country. The roads, though better than in many dis- 

‘iets of the West Indies and Centra! America, are not 
suined to light cars of low clearance. 

Canada does a large industry in condensed milk, butter, 
salt and canned fish, tyres and rubber shoes. Gasolene 
‘petrol) is supplied by Trinidad and the States. A 
large quantity of rice comes from India, and all the flour 

rom Canada and the United States. 

The penetration of the West Indies by America and 
Canada is a natural phenomenon that is likely to develop 
still further, but the home country maintains her share 
of trade in the higher-class goods (which is, however, a 
very small one). The transport facilities from the North 
are good, and Kingston is a regular port of call for 
steamers bound for Central America and the outer 
islands. Communication with England is less satis- 
tactory. 

As a tourist centre the island is becoming increasingly 
popular, and great liners on world tours are seen in port 
every week during the cool season. The climate is ideal 
—sunny davs alternating with cool nights from De- 

eember to May. The larger hotels are American-owned, 
being run by that all- pervading institution, the United 
Fruit Company, but a project to build a chain of hotels 
round the island is being investigated by a Canadian 
company. A Canadian firm have also been awarded a 
road-paving contract for Spanish Town, and this may 
‘ead to their building other roads. 

The inhabitants of Jamaica are predominantly West 
African in origin, though there is a large population of 
mixed race. The purchasing power of the poorer classes 
is low—even boots and shoes are a luxury—so that the 
effective demand for goods is likely to be restricted for 
many years to the cheaper kind of textiles and articles 
of food and drink. The white population is small (about 
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15 per cent., though this is not all pure), but the demand 
for motor cars per head of this class—and the Well-to-do 
class generally—is high, as tere is practical’, 


means of transport. 
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AUSTRALASIAN LAND COMPANIES. 


Tue financial years of many of the Australasian land 
companies end at different times, and it is not possible 
from their last published figures to give a 


complete 
general survey of Australasian pastoral condit 


tons during 


the past twelve months as reflected in the ports 
Most of the undertakings close their books on 
June joth. Taking the figures of — these, — the 
period 1926-27 seems to have been only moderately 
satisfactory. The Australian) Mercantile Land and 
the Scottish Australian Investment suffered deelines 
in profits, and the Australian” Pastoral — recorded 
a contraction from £103,084 to £88,087. On the other 
hand, Dalgety and Co.’s profits rose from 4 245,048 to 
£282,052, the New Zealand Loan and Mercantile Com- 
pany’s from 4 135,041 to £148,992, and the Peel River 
Land C ompany’s from £:29,9 24 to £59,719. The full 

comparativ e figures are given in the following table :— 
— Oe eS a 

= = s >> ~~ OU Sh 

° ° | & = & sw o 

Company and Year 2 zs oni £ § ae ‘ed =s 

Ended. a ees) 22 | SS | oe 28 

a jos oo) £5 Ee =e Og, 

IZe8Q\ wh | of | as 

e | £ | &£ a ne 
Australian Agri- ‘Dec.3l1 °25, 5,960) 64,622) .. | 60,000' .. 10,482 
cultural ...... \ Dee. 31, '26, 10,482} 51,208! 52,000... 9,690 
Australian Estates ; Dec. 31,25) _8,778| 104,648... 57,723 30,000, 25,713 
and Mortgage .. | Dec. 31,'26) 25,71:|Dr61,547| 623) 38.476 Dv iw. 00 25,067 
Austral. Mere n- ‘ Jne. 30,’26 47,142) 298,167) .. 180,000 50.C00n 115,309 
tile, Land, &c. | Ine. 30,'27 45.711! 274,613, .. | 180,000 n 140,324 
Australian Pas- ; Jne. 30,26 11,853] 103,684, .. | 100000 15,537 
ea ( Jne. 30,°27 15,537; 88,087, __.. 80,000 Di > Led 23,624 
Austraian | Sheep ‘Mar.31,'26 23,710 16,000 7,700 
Farms.. ... |Mar.31,°27 7,700; 48,548... 24,000 16,156 16,092 
Dalgety and Co.,, ‘2e- 30,'26 236,365| 245,048 25,000, 170,000 75000 21143 
ssid "| Ine. 30,27 211,413, 282,052, 25,000) 170,000 75,000! 223,465 
New South Wales | Jan. 31, °26 3.602} 26,101)... 20,916 8,787 
Land, &c. ....(Jan.31,°27 7,451] 20,822... 20,916 7,357 
New Zealand and : Mar.31,'26 38,995) 277,516 35,425) 177,123 103,759 
Aust alian Land | Mar.3i,'27 103,759) 57,203, 35,425) 141,700 Dr fH 00 9,43) 
New Zealand Loan | Jne.30,'25 39,646) 135,641, $0,000) 70,000 10,000 45,287 
and Mercantile ( Jne.30,'27 45,287) 148,992, 61,681 75,000 19,000, 47,598 
Peel River Land, | Jne.30,'26  34,652| 29,924) | 28,800! 10,000 25,776 
ticeicmntecieanxen €3 Ine. 30,°27 25,775] 59,719 28,800 30,000 _ 26,694 
ScottishAustralian ‘ Jne. 30,26 116,817} 111,163 32,000, 62.500 a 133,480 
“Investment .... | Jne.30,°27 133.480] 87,474 32,0001 62,500 a 126,454 
a Subject to Settlement of Income-tax. n Subject to Provision tor Income-tax. 


The two concerns making up their accounts to December 
31, 1926, both earned lower profits than for 1925, while 


the New Zealand and Australian incurred a heavy loss. 
The deficiency of £57,203 compares with « profit of 
£277,316. During the year ended January 3:1, 1927, the 
New South Wales Land earned £20,822, against 


£26,101. 
Below we analyse the principal items of the 
sheets :— 
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Year Ends. and |tures &,Cr'ditors Land, | “and Cash. | nents. | Debtors. 
| R’srves| Loans. | Stores. nr 
ae. ee 8 take a ee ae rs i - 
Aust. Agri. | £ £ z 
Dec. 31, ‘sh on, 618 sf 532,940! 308,68&| 303,227 is 819} 588,600 427,388 
it 452, an 311,92} 222,972 57,6201 645,821! 333,716 
Aus. Este. 
& Mtg.) | - 2715 984,25 
Dec. 31, ’25)1,282,800)1,868, 739 8 601,776|1,850,07¢ 82,225 240,376) 713,715 250 


Dec. 31, '26/1,442,389|1,266,100's 585,678|2,031,361| 120,178 _— SSeS 11a 

A. Mercan- 
tile, &c.— 449,788 
June 30, ’26|1,900,000}2,000,000's 513,°57|3,929,166|+ 325,803 errsal 472,343 a 
June 30, "27/2,174,180|2,000,000 « 465,421|3,149,209|+ 295,379] 504, 815) 553182 


st. Pas- | | 







toral— oa 
June 30,'26)I 41,460 _49,039|1,059,539 goose] 43.923 ae 
June 30,'27|1,491,500| 50,058 35,757] 987,°89, 92,957| 8,703) 577.841, 
—, Sheep | | | 
Mar. 31,°26| 400,000 | 151,616) 309,126 226,796 ose nil | 4 
Nov 31,’27| 400,00 135,374 303522 244,517 8,90 ail | 


Dalgety &Co. 
June 30,’ *26/2.716,00012,979,446 #2,908,651 4,883,404 n1049,947! 471, 982 1 1025; £95 v je - 
June 30, ’27/2,998,832)2,999,338|s3,288 156)/5,433,657)n1692 ,073| 558, 5£6)L, 1,023,893) 


N.S.W. Land | 6 

~ Jan. 31, '26| 484,741 29,529) 312,824 | 37,584{ 382. "8 v4 

Jan. 31, °27| 494,280 14,438 300,432 28,781) 204,875, ® 
N.Z.&A.L'nd 

Mar. 31, '26|3,862,768| 677,400, 409,393)2,768,166 804,167) 559, Ser yn 

wy Mar. 31, '27}5,724,683| 712,647) 422,187 2,865,053] 781,728 215,592] 1,031, 

Loan,&c 

June 30,’26|2,500,000|2,229,826's 791,234/2,525,434] 666,696] 266 247 1,03 Saige mie 
pame 30,27 5,000,000)2:071, 939's 965,199'2,698,014] 596,045 426,775 1,105, 

ee iver, 


Land,&c.— 


June 30,°26| 648,523 50,152 483,713] 3,514) 11,125) 6246,480)«° 
June 30,’27| 776,150 11,789 450,851) 166,668) 44,929) 215,462 
Scot. Aust. 
Invt.— qu,ig1| 322% 
June 30, "611,767,777 355,200, 249,488)1,47194| 345,280 | 97700 
June 30,'2711.767,777\ 317,800 265,80611.480,574' .._—'|:119,6601 930,54) _—- 


oh sin hold 
+ Freehold premises, plant, furniture, &c. _n Includes freehold ont — pat 

premises. «Includes bills payab!e f Inclades uncompleted sales it. 

other accou:.ts. v Includes bills receivable. v Includes cash on depos 
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Dalgety and Co. made an important capital increase 
during the year of 100,000 new ordinary shares of £10 
oak. The whole of the allotment money and_instal- 
ments have now been paid, but the total is not given in 
the accounts, which show that of the sum of £257,832 
received to June 3oth, half was placed to capital account 
and the balance to sliare premium account. The New 
Zealand Loan and Mercantile also raised fresh capital by 
an issue Oi £500,000 63 per cent. cumulative second pre- 
ference stock, thus enabling ‘* temporary loans’’ to be 
reduced from £292,826 to £71,939. The Australian 
Estates and Mortgage increased their share capital from 
£957,800 to £1,212,389 by placing £500,000 6} per 
cent. preference shares. lhe directors of this concern 
ascribe the loss incurred during the year to the severe 
drought, and state that ‘* it has only been possible to show 
the credit balance of £23,897 before deducting deben- 
ture interest by having recourse to those special provi- 
sions which in the past have been prudently made to meet 
such a situation as that which has now arisen.’’ They 
have, in other words, transferred 4,100,000 from reserve, 
reducing the fund to £200,000. Unfortunately there 
does not appear to be much prospect of a considerable im- 
provement showing in the next accounts, for the board re- 
ports that, owing to continuance of droughts, ‘‘ the out- 
look for the current year gives rise to  ccnsiderable 
anxiety.’ 

The Australian Mercantile issued 40,000 shares of £5 
each at a premium of £4 per share, bringing the out- 


standing total up to £,1,400,000, but the New South 
Wales Land Company made a capital reduction. A year 


ago the remainder of the debenture debt was paid off 
and the directors announced their intention of refunding 
to the proprietors 10s of each £11 share, the reason being 
that ‘‘as a result of the sale of the company’s stations in 
New South Wales the amount of capital funds now avail- 
able is found to be in excess of the requirements of the 
company.’’ Thus, from February 8, 1927, the capital con- 
sists of 600,000 shares of 10s each, of which 216,450 
shares are issued, 

ta the final table we show dividends, share prices, and 
vields :— 


| { 
Dividends on Price | Price | 











Ordinary Shares. end of | end of e "Ce | Present 
a 7 . eb. 8.) °\-; 
—-——| Feb. Feb., 1928. | Yield. 
1924-5 1925-6:1926-7, 1926. 1927. F 
p % is % | £sa 
— ee (£5)... 48 +74 164 7x 5ix 5A 15 18 3 
Aust. Estates & Mortgage (Stk.) bl c6 | a4 | i 
Australian & Mercantile Land, , . | —_ - “I. 
&e, (£5 fully-paid) .......... 115 +15 | «415 114 10 9 118 6 9 
Australian Pastoral (Stock) .. 410 +10 18 | 1354 1354 1289x|/'6 4 6 
Australian Sheep Farms (£5)...) .. 5 74 | 53 5 44|8)6 0 
Dalgety & Co. (£20, with £5pd.) 417 417 417 144; #15 134116 8 0 
NS.Wales Land «Agency (10/) 16 f8 } 16 | el elt #31917 0 
N.Z.& Australian Land (Stk) 15 10! 8 | 189 167 160 |5 00 
N.2. Loan & Mercantile (Stk.)| 7 7 74 95 924 9 |716 3 
eel Riv.Land& Mineral(Stk.) +124 48 | 48 | 1723 147}x | 1374x|15 16 6 
Scottish-Aust. Invest. (Stock)! 20 124 | 124 | 2104 1825 1825 |617 9 


t Free of income-tax. b Year 1924. ec Year 1925. 


. d Year 1926, e £1] shares, f Paid on £1 shares. 

Shareholders have on the whole fared reasonably 
well. All the companies remain on the dividend- 
paying list, and although reductions were made 
by four of them. inereases are shown by a 
Similar number. Stock and share prices, how- 
ever, have declined during the past year, i 


owing pre- 
pr to the fact that weather conditions in Austral- 
ta dae ie unsatisfactory. Yields are high, and 
i ae character of the pastoral business. 
eit at . ~ uture, we quote. the following from the 
1927: Thee and Co., Limited, dated October 27; 
Seah Wales —. part of the season in Victoria, New 
a ‘ihn _ - South Australia was unsatisfactory, but 
has suffered — fallen in all three States. Queensland 
"ea wt pon rely from drought . » +. and stock losses 
aheene ¢ ee heavy. There are indications, 
hone eniadie es conditions, as scattered storms 
tricts, Weet as en considerable relief to the stricken dis- 
season. In Ne a Is enjoying an exceptionally good 
Part of the an — the season was dry in the early 
favourable. > ar, ba the weather has recently been 
to growers oe : ° he wool position has been favourable 
ikely to ety 1e market steady. The incoming clip is 
year’s eines a decline in the number of bales on last 
the dry » and also to be lighter in quality owing to 
r. The wheat crop, for the same reason, 
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will be badly affected, except in Western Australia, and 
is expected to be at least 25 per cent. below that of last 
vear.’’ 








AMERICAN RAILWAYS.—II. 
(BY AN AMERICAN CORRESPONDENT.) 


A pREvious article emphasised the importance of the 
Transportation Act of 1920 in considering the present 
position of the American railway systems and outlined the 
greatly-increased powers which the Act gave the Inter- 
state Commerce Commission in relation to security issues, 
the building of new lines and extension of old ones; the 
mandate given to the Commission to fix rates on a basis 
which would yield a definite return upon property values, 
the provision for taking a part of earnings of individual 
roads in excess of 6 per cent. of property values, the 
establishment of the Railroad Labour Board, and provi- 
sion for consolidations. It was pointed out that, partly 
because of the delay in establishing definite property 
values, the so-called ‘‘ recapture clause’’ providing for 
the taking by the Government of a portion of excessively 
high earnings has been inoperative except in the case of 
one or two very small lines, and that even these are fight- 
ing this entire provision of the Act in the courts. 

It should also be said that there are other provisions of 
the Transportation Act which for a variety of reasons 
have not yet been strictly enforced. The Railroad Labour 
Board was duly set up in accordance with the Act, and is 
functioning, but it failed to prevent the only important 
dispute between the roads and their employees which has 
occurred since the passage of the Act. That was the 
strike of the machinists and other repair shop employees, 
which began in the summer of 1921, and seriously inter- 
fered with the operations of the majority of lines for 
several months thereafter. The weakness in those sec- 
tions of the Transportation Act dealing with disputes be- 
tween the companies and their employees lies in the fact 
that submission of these disputes to the Labour Board is 
not definitely mandatory. There is a strong element, too, 
both among labour leaders and among railway officers, 
who dislike and resent the whole idea of Government in- 
tervention, and this has resulted in mutual settlement of 
a considerable number of minor disputes without reference 
to the Labour Board. No doubt, considering the great 
extent of the United States and the number of railway 
employees, this has been a good thing, and has saved 
the Board a large amount of work. The past year having 
been one of a fair degree of prosperity for most of the 
companies, moderate wage increases were granted to 
nearly all classes of labour in nearly all sections of the 
country on the usual basis of compromise with demands 
purposely set at an extravagant figure. Unfortunately, 
these higher wage rates began to be generally effective 
just about the time that railway traffic began to show 
some decline, and the result has been, in general, to make 
decreases in net earnings somewhat larger than the 
shrinkage in gross receipts would have otherwise indi- 
cated. 

Another important section of the Transportation Act 
which has so far been largely without practical effect is 
that authorising the Inter-State Commerce Commission 
to approve consolidations between the various lines, and 
to prepare a comprehensive plan for the consolidation of 
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all the roads within the United States. Like the provi- 
sions dealing with the labour problem, this section of the 
Act, by reason of the many obvious objections which were 
made against it from many quarters, was couched in the 
form rather of a pious hope than of a mandatory statute. 
The only definite requirement of the Act is that the Inter- 
State Commerce Commission prepare a comprehensive 
consolidation plan, and this the Commission did some 
four years ago. In the main the Commission followed 
the suggestions submitted by Professor William Z. Rip- 
ley, of Harvard University, the underlying principle of 
the plan being an endeavour to secure whatever econo- 
mies exist in the consolidation of some hundreds of pro- 
perties into nineteen larger systems, and at the same time 
preserve a very large measure of competition in both 
through and local traffic. 

Unfortunately, the commission’s elaborate plan has, in 
many instances, run counter to already existing financial 
alliances, and to what those who directed the financial 
destinies of other roads conceived to be the proper solution 
of the problems which faced them. The result has been 
something of an impasse, the Commission having refused 
to consent to several consolidations which did not fit in its 
tentative plan, and the railroads being very slow about 
organising consolidations in accordance with the Com- 
mission’s plan. Consequently, as William J. Cunning- 
ham, Harvard Professor of Transportation, points out in 
a recent article, in almost any eight-year period between 
1890 and the beginning of the world war, the degree of 
system-building by consolidation was relatively greater 
than in the period from 1920 to 1928, even though in the 
earlier periods there was not only no affirmative legisla- 
ture, but actually a strong negative check in the Sherman 
Anti-Trust law, while since 1920 the policy of consolidation 
as affirmed by law has been declared desirable from the 
public viewpoint, and has been actively supported by Presi- 
dents Harding and Coolidge. The progress which has 
been made toward consolidation may perhaps be better 
covered in a subsequent article dealing with the present 
status of some of the larger systems and groups of less 
important lines. 

The heart of the Transportation Act, however, is the 
definite mandate to the Interstate Commerce Commission 
to fix rates on a basis which will produce a definite and, 
on the whole, satisfactory return on the actual property 
investment. While this provision has not resulted in any 
general increase of rates, nor even in the full return fixed 
by the Act being earned, it has been important in pre- 
venting decreases, and it has given the carriers, in certain 
sections of the country, a definite basis upon which to 
make a fight for general rate increases. ‘The most im- 
portant of these movements is that initiated by the lines 
traversing the North-Western States. These companies 
seem to have an excellent case, and unquestionably have 
demonstrated statistically that rates in their territory are 
below the level necessary to insure the return called for 
by the statute. Unfortunately, the States which these lines 
traverse are preponderantly agricultural, and, as is well 
known, the past seven years have been, on the whole, 
vears of depression for the farmers. While the North- 
Western States have scored a considerable measure of re- 
covery during the season just past, it may well be doubted 
whether the financial position of their population is yet 
sufficiently improved to remove bitter opposition to any 
increase in railway rates. 

Taking the country as a whole, however, the very great 
change in the financial position of the railways is well 
illustrated by the growth of net earnings, above expenses 
and taxes, but before interest charges. For the Class I. 
railways as a whole this figure was 601 millions of dollars 
in 1921, 760 millions in 1922, 962 millions in 1923, 974 
millions in 1924, 1,121 millions in 1925, 1,213 millions in 
1926. The 1927 figure will probably be about 115 millions 
less than that of 1926, owing to the decreasing amount 
of traffic during the last half of the year, and the wage 
increases which took effect on most roads during the 
period, and which increased expenses by about $60,000,000, 

This very favourable showing has been brought about, 
:n large part, by managerial effort, including, under this 
head, the investment of new capital in additional facilities. 
With the exception of a few hundred miles in Florida and 
some additional mileage in the South-Western States 


practically no new mileage has been 
Growth has been intensive rather than extensiy 
In the United States, where long hauls and a large = 
nage of bulky freight give the maximum opportunit for 
economical operation, and where the personne] | - 
railways is traditionally trained in devising new and ae 
economical methods of producing transportation 
natural tendency of costs is downward unless this ‘rend 
is nullified by important factors beyond the contro] of the 
management of the properties. This was the case durin 
the period of the war and the price inflation which aimee 
panied and followed it. Not only did the cost of materials 
used by the roads increase almost continuously for a 
period of about five years, but wage rates also mounted 
only a little less rapidly. It is impossible to adjust 
operating methods to such a sudden and great change in 
prices and wages, and it is equally impossible to find the 
new capital which must be invested in order to provide 
the means for operating economies. Nor does operation 
by Government agency tend to remedy the situation, 

Since the return of the roads to private ownership very 
considerable progress has been made in improving the 
efficiency of operation and translating this improvement 
into net earnings. To mention some of the factors of 
greatest significance, it may be noted that in 1927 the 
average number of ton miles handled per freight train 
hour was much greater than in any previous year, and 
reached a level nearly one-third higher than that of five 
years previously. Both train loading and train speed 
were increased. The physical condition of rolling stock, 
as indicated by the percentage of the total number of 
cars and locomotives in serviceable condition, was better 
during 1927 than in any previous year since the war. 
There was a constant substantial surplus of both. Fur 
ther progress was also made in fuel conservation. Since 
the largest single item of railway operating expenses, ex- 
cept wages, is the fuel bill, the relation between ton miles 
produced and coal consumed is a most important one. In 
freight service this ratio was about 20 per cent. lower in 
1927 than it was five years previously. 


¢ ONStructed, 


Notes of the Week. 


The Evacuation of the Rhineland.— On the Monday 
before last (i.e., on January 30th), the question of the 
military evacuation of the Rhineland, in advance ot the 
latest date laid down in the Versailles Treaty, was I 
opencd by Herr Stresemann in a forcible speech in the 
Reichstag, which he followed up with a second speech 10 
the same place two days later. The gist of the German 
Foreign Minister’s argument was that the continuance 
of the occupation was incompatible in spirit with the 
Locarno régime, and was preventing the Locarno Pact 
from bearing its full fruits. As for the plea of security, 


he asked whether the British guarantee given at Locame , 


was not enough, and suggested that it was tantamoutt 
to an insult to Great Britain that the French should insist 
on retaining the occupation of the Rhineland as a second 
string. He intimated that Germany might still be pre 
pared to purchase an evacuation which she regarded as 
due to her by right—inasmuch as she had been cert 
fied to have fulfilled her obligations to disarm, and - 
potentially fulfilled her Reparation obligations throug 
the inauguration of the Dawes Plan. The quid pro que 
which he suggested was an anticipation of the Dawes 
Plan payments, on the lines sketched out in his celebrat? 
conversation with Monsieur Briand at Thoiry, and som 
agreed arrangement for the supervision of conditions 
in the German territory which, under the T reaty, we 
to be demilitarised—this arrangement to remain In - 
until, but not beyond, the latest date laid down - 
continuance of the Allied occupation—that 1s, the 1 
1935. To these speeches, which aroused gicat interes 
in France, Monsieur Briand replied in_ the Aug 
Chamber on Thursday, February 2nd. On the isang 
speech was evasive. He maintained that Locarno - 
yielded as much fruit as was to be expected of it nn 
the period which had intervened since the conclusion 7 
the Pact, and he parried the demand for evacuation rat 7 
perfunctorily by remarking that while Germany was " 
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4 position to act independently, France could not move 
in the matter except in concert with her Allies, | With 
regard to the I hoiry proposals, he insisted that France 
had been sincere without implying that Germany had not 
been so. The most interesting point in his speech was a 
declaration that the guarantees given to France by the 
Treaty must remain effective after 1935, and must be 
secured hy the demilitarisation of the Rhineland Zone, 
and that he hoped that the necessary mechanism might 
be devised within the framework of the League. Read- 
ing between the lines, one may conjecture that Monsieur 
Briand does not rule out the idea of speeding up the 
evacuation if Germany offers sufficiently attractive terms 
in consideration thereof. If the controversy could be 
narrowed down to the guestion of the form and duration 
of control over demilitarisation after evacuation had be- 
come an accomplished fact, we should not be far from a 
settlement of this question, which has disturbed the tran- 
quillity of Europe for so long. 

The Indian Inquiry.—Apprehension and misapprehen- 
sion, both in India and even in some quarters here, as 
to the Indian Commission ought to be stilled by the 
publication of the admirable letter addressed by Sir John 
Simon to the Viceroy, and read out by Lord Birkenhead 
at the opening session of the House of Lords on Tues- 
day. Material for the Commission has for some time 
been in preparation by the Government of India and the 
local Governments. Sir John Simon states that the Com- 
mission proposes that they should not be submitted to 
it, but to ‘a joint Free Conference over which I should 
preside, consisting of seven British Commissioners and a 
corresponding body chosen by the Indian Legislatures.’’ 
Not only, so Sir John explains, would ‘‘ assistance of 
colleagues from Indian legislatives’’ be welcome; the 
memoranda should be scrutinised and elucidated ‘‘ from 
the Indian side on free and equal terms.’* As to the 
composition and numbers of the Indian side, that is left 
entirely to them, subject to the assumption that, like the 
British, it is, as far as may be, truly representative. As 
to the hearing of evidence, that should normally be by 
the Joint Conference as a whole, though practical conveni- 
ence may cause exceptions to arise on either side, and, if 
they do, they should be accepted frankly. Finally, ‘‘ the 
Commission is in no sense an instrument either of the 
Government of India or of the British Government.’ It 
is “‘a competent, independent, and unfettered body of 
Members of Parliament who approach Indian legislators 
as colleagues.’’ It will report to the authority by which 
it was constituted, as will the Joint Conference (if set up) 
to the Central Legislature. The present visit is prelimi- 
nary; the suggestions in Sir John Simon’s letter are 
designed to clear the air and show readiness for ‘‘ the 
method of collaboration on honourable and equal terms ”’ 
which might begin in October. Unfortunately, almost 
before the publication of the letter, Indian leaders rushed 
out a repudiation in a statement expressive of absolute 
hostility to the Commission, as such. 


The Gift to the Nation.—At a time when the spirit of 

self-sacrifice is less evident than it might be, a magnifi- 
cent example has been set by the anonymous gift of 
»§00,000 towards the redemption of the National Debt. 

It is much in these days of self-advertisement that the 
donor has deliberately elected to remain unknown, and 
it is more that he has not only recognised the serious 
burden that the National Debt imposes upon the country’s 
finances, but has taken a practical step to lighten its 
Weight. Not the least valuable side of his action is the 
hope that it will serve as a spur and an example to others. 
n these circumstances it would indeed be ungenerous to 
ce single word of criticism, and if one or two com- 
a ie needed, they are addressed to the recipients 
dh _ to the donor. Under the terms of the gift 
Sinead — sum of £500,000 is to accumulate at com- 
end of - crest over a lengthy period of years, and at the 
siihien a time the full amount is to be applied to the 
ma ae of public debt. Now the compound interest 
ion oth ways, and it is difficult to escape the con- 
tinction ao rd this £500,000 could be applied to the ex- 
e said cebt at once, the Government would save over 

ld period of years an amount commensurate with 





the increase in the value of the gift. In other words, 
whether the gift is applied to its ultimate purpose to-day, 
to-morrow, or in fifty years’ time, its value to the nation 
will be £500,000, and no more. We think it well to 
insist upon this point, because the theoretical results of 
compound interest have a glamour and popular appeal of 
their own. At the same time, we recognise one !mpor- 
tant qualification to this argument, which possibly the 
donor himself had in mind. This is that if the Govern- 
ment laid hands on this sum at once, there is no guarantee 
that they would apply the resultant saving in interest to 
the extinction of further debt, and so make the saving 
progressive. Hence it is conceivable that the donor has 
been wise to impose his time and compound interest con- 
dition, if only to protect the Government from them- 
selves and their successors. In any case, he has set a 
fine example in the direction of a voluntary redemption of 
debt, and all will re-echo his hope that it will be ‘‘a 
beginning towards this end.’’ 





Cotton Trade Hours and Wages.—Our Manchester 
correspondent writes:—On Friday last there was an 
important conference in Manchester between representa- 
tives of cotton employers, both spinning and weaving, 
and the trade unions for the purpose of giving further 
consideration to the costs of production reports recently 
published by the Master Spinners’ Federation and the 
Manufacturers‘ Association. After a lengthly preliminary 
discussion, in which the operatives made a request for 
the items relating to hours and wages to be eliminated 
from the reports, the employers stated that these matters 
could only be settled by the employers and the work- 
people themselves, and in the circumstances they could 
not delete them from any joint discussion. They pointed 
out, however, that for the trade unions to discuss these 
two points would not commit their organisations either 
to a reduction of wages or an increase in hours. The 
representatives of the operatives, in reply, said they were 
not prepared to discuss any question involving either 
reduced wages or increased hours, but they were prepared 
to co-operate in other directions suggested in the em- 
ployers’ reports. In their opinion, all the facts with 
regard to costs of production could be best brought out 
by a Statutory Committee appointed by the Government. 
Although not announced officially, it is well-known that 
the employers were considerably surprised at this attitude 
of the trade union officials, and they expressed regret at 
the development. Undoubtedly, in their opinion, the state- 
ment provided a way out of the difficulties ; but the refusal 
of the workpeople to discuss the question of increased 
hours and reduced wages made it impossible for the Con- 
ference to examine their effect upon costs of production. 
The Conference thereupon broke up without any adjourn- 
ment being arranged. On Tuesday last in Manchester 
there was a special meeting of the central committee of 
the Manufacturers’ Association, when the representatives 
to the previous joint conference presented a report. No 
definite decision was reached, the meeting being adjourned 
tor the purpose of further consultation with the employers 
in the spinning branch of the industry. There is no 
probability at the moment of the joint employers pressing 
their demand for reduced wages and longer hours. There 
is a good deal of difference of opinion as to such a policy 
being advisable, and it would certainly be difficult to 
secure unanimity amongst the employers. In the circum- 
stances, it is not unlikely that the whole question will 
be allowed to drop. 


The Indian Reserve Bank Deadlock —When the dead- 
lock arose last autumn on the Indian Reserve Bank Bill, 
and Sir Basil Blackett found it necessary to come to 
London for a consultation, it was apparent that the 
chance of the Bill becoming law was but a slender one. 
The earlier clauses had been so severely handled by an 
Assembly that was opposed to a shareholders’ bank and 
insisted upon a State Bank, without share capital and 
governed by directors appointed in part directly from 
the Legislature, that the task before its sponsors was 
extremely formidable. This was obviously realised by 
Sir Basil Blackett when a few weeks ago he sought to 
introduce a new or ‘‘ compromise ’’ Bill, in an attempt 
to gain his objective by making a fresh start. This at- 
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tempt was scotched by the President of the Assembly, 
who refused to permit the introduction of a new Bill 
while the old one was still technically on the order paper. 
Forced back to the old Bili, Sir Basil decided to try and 
get the remaining clauses through the Assembly, and 
then to persuade the Council of State to restore the 
earlier clauses to approximately their original form. Even 
this was a forlorn hope, as the Bill when restored to 
shape by the Council would once more have to come 
before the Assembly, but this hope rapidly disappeared 
when the Assembly proceeded to do their utmost to the 
later clauses as they came before it. The breaking-point 
came on Wednesday, when Clause 8, providing for the 
appointment of the Directorate, was rejected by a 
majority of one. After this Sir Basil Blackett gave up 
the struggle, and finally dropped the whole Bill. The 
result is unfortunate. On the currency side the tem- 
porary or half-way system of a gold exchange standard 
administered by the Government, pending the establish- 
ment of the Central Bank, seems likely to drift into a per- 
manency, a fact which prima facie should be more abhor- 
rent to the opponents of the Bank Bill than to anyone 
else. On wider grounds, too, the death of the Bill is to 
be deplored. Indian banking is in need of development 
if it is to administer properly to India’s requirements, 
and so long as the present atmosphere continues it is 
apparent that nothing can be done. 


Wheat Prices.—On Monday last the London Flour 
Millers’ Association announced a reduction in the official 
price of standard grade flour, which brought the quota- 
tion to the lowest level reached, with one exception, 
during the last fifteen months. This development is a 
reflection of the slow but steady tendency of world wheat 
prices to decline since the beginning of the present year. 
The movement, however, has not assumed marked pro- 
portions, the fall since the first week of January. being 
from 3 to 5 per cent. At this time last year, however, a 
contrary tendency was in evidence, quotations showing 
marked firmness. Large shipments, actual and pros- 


pective, from Argentina have largely contributed to the 
present movement, this season’s wheat crop being esti- 
mated to exceed that of last year (itself of large dimen- 


sions) by anything up to 10 per cent. Visible supplies 
in Canada also increased by over a million bushels last 
week. Some improvement in buying is expected to take 
place next month, but prices as a whole may quite 
possibly be shaping to follow the course suggested by a 
special correspondent whose views were given in the 
Economist of January 14th last. The writer ventured to 
prophesy that quotations this season might run lower 
than in any year since 1923-24, but would, nevertheless 
average considerably higher than in that year of 
abnormally low prices. 


Transport Unions. Railways and Roads.—A problem 
of great domestic difficulty for Parliamentary Labour, 
transport and other trade unions has arisen in 
connection with the Bills seeking comprehensive road 
transport powers for the railway companies. Representa- 
tives of the National Union of Railwaymen and the Asso- 
ciated Society of Locomotive Engineers and Firemen have 
backed the Bills, and the Railway Clerks’ Association also 
gives support. On the other side, the Transport and 
General Workers’ Union and other bodies of approxi- 
mately equal aggregate membership are in opposition. 
On the purely trade union side there is no real difficulty, 
since competition for membership and other questions are 
not involved. The chief point is that the transport 
workers, exclusive of the railwaymen, insist on guaran- 
tees regarding co-ordination of the services and working 
agreements before the Bills receive Parliamentary assent. 
In this attitude they are joined by Labour spokesmen on 
behalf of the municipal authorities, which have not for- 
given Mr Thomas for opposing the measure promoted 
some time ago by the Bradford Corporation. 
port workers suggest that if the companies get the Bills 
in their present form they will have (1) all their existing 
rights, including the guarantee of their net revenue under 
the Railways Act, 1921; and (2) very comprehensive 
powers in road transport under the new measures, the 
broad effect of which will be greatly to enhance their 


The trans- ! 


bargaining power vis-d-vis existing road tr 
allied interests. In that case, the Transport and General 
Workers’ Union contends, there would be no rea] incen. 
tive to the railway companies to make a fair bargain at 
all. Accordingly, it is urged that the fullest guarantees 
against this danger should be obtained before the legisla- 
tion is allowed second reading, and certainly during the 
Committee stage in the Commons. _ It is also hinted tha; 
the Government, appreciating that in this matter an jissy: 
of stubstantial national importance is raised, may make a 
statement on second reading ; and many think that such 
a step would be inevitable if, directly or indirectly, the 
Bills of the companies added to the difficulty of a Jater 
and comprehensive treatment of the general problem of 
transport. The immediate task of Labour leaders js to 
save their followers from acute division, and at the same 
time to preserve intact their case either for public owner- 
ship or, at all events, for the public control and co. 
ordination of transport services, preferably on the lines of 
the proposed pool for London passenger traitic. — Mean- 
while, the railway trade unions have joined the companies 
in pointing out that within recent years large inroads have 
been made on railway reserves, and that in many parts 
of the country road transport takes away the most con- 
venient and remunerative form of the traflic. Further- 
more, they fear that unless these Bills make progress it 
may, in the near future, be impossible to 
a fresh movement for the reduction — of 
wages, which survived the last 
Tribunal, and are admittedly — by 
better than those in innumerable other — industries 
under existing conditions. It is pointed out that, thanks 
to the presence of a similar problem in the industrial area 
of Northern Ireland, it has proved impossible for railway- 
men there to resist wage cuts. 


ansport and 


resist 
railway 
appeal to — the 
by comparison much 


Linen and Safeguarding.—A Census of Production was 
taken in Northern Ireland in 1924-25 simultaneously with 
the Census of Production in Great Britain. In the case 
of the output of agriculture the enquiry was undertaken 
by the Northern Ireland Ministry of Agriculture, but in 
the case of the industrial census the issue of schedules 
and the examination and tabulation of the returns received 
was undertaken by the Board of Trade. The first of the 
preliminary reports issued by that department on the 
Northern Ireland census includes particulars of the output 
of the linen trades in the years 1924 and 1gi2. This in 
formation is of special interest, in view of the recent 
applications which were made to the Board of Trade under 
the Safeguarding of Industries Act on behalf of the general 
body of the linen industry, and also by the Handkerchiet 
and Embroidery Association. The former application was 
rejected, but a committee has been appointed to enquire 
into the question of the imposition of a duty upon handker- 
chiefs and household goods of linen, cotton, jute, or hemp, 
but excluding plain hemmed sheets and damask goods. 
The results of the 1924 census of production show that 
there has been a considerable decline in the output of the 
principal sections of the linen industry in Northern Ireland 
since 1912. The total make of yarns declined from 35,860 
tons in 1912 to 28,690 tons in 1924—a reduction of about 
20 per cent. The output of the thread-making section 0 
the industry declined from 48,800 cwts to 41,100 cwts, oF 
by 16 per cent., during the same period. In the case ol 
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piece goods and other woven products, production f 
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from approximately 227,996,000 linear yards in 1912 : 
178,300,000 linear yards in 1924—a reduction of about 22 
percent. The large dependence of the linen industry upon 
the export market has accentuated the difficulties of the 
past few vears. In 1924 a little more than half the — 
of linen piece-goods in the United Kingdom appears , 
have been exported. Exports rose from 39,962,400 Sqv@" 
yards in 1921 to 110,786,100 square yards in 1924, but 
have since declined steadily to 73,911,100 square yards : 
1927. Before 1920 exports were shown in linear yarns 
that direct comparison with pre-war years is not poss! . 
In terms of value, however, exports of linen pieces 
amounted to 45,968,579 in 1913, and to only £6,025, 
in 1927 despite the change in the price level. 

Bank Balance-Sheets and Publicity. — As befitted : 
pioneer, Sir Austin Harris, at Llovds Bank annual me" 
ing, gave pride of place in his speech to the addition 
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information afforded in the bank’s balance-sheet, which 
‘n one respect, he claimed, went beyond the requirements 
of the Cunlifie Report. Sir Austin s comments on the new 
figures, and his warnings regarding their interpretation 
were just what was required by way of initial explana- 
tion, and shareholders and the public alike will be grateful 
for the additional information. In particular he has ex- 
plained the apparent increase in “ endorsements "’ by 
pointing out that this year for the first time the bank in- 
cludes its forward exchange commitments under this 
heading. Still, there are several questions that spring 
tothe mind. ‘The first is that, in view of the wide differ- 
ence between the relative amount of Treasury bills held 
hy Llovds and the Midland Bank, it would have been 
useful to know what, if any, is the normal propor- 
Treasuries and commercial bills in a 
bank’s portfolio. The second is, could Lloyds Bank 
vo a little further and spilt their deposits into cur- 
vent, time, and other accounts, and also split their cash 


tion between 


into subsidiary coin, bank-notes, currency notes, and 
balances at the Bank of England? Finally, could we 


know the total of debits to individual accounts? We 
agree that in the light of the new information vouch- 
safed this vear, it seems ungenerous to emulate Oliver 
[wist and ask for more, but we feel that we can honestly 
nlead the needs of the nation in reply. The rest of Sir 
Austin Harris’s speech ran on lines made familiar to us 
this year by his colleagues. He agrees that trade is 
better, but utters a plea for a reduction in the burden of 
taxation. So far as Mr Churchill is concerned, his plea 
seems likely to be in vain. 


Home Railway Dividends.—Two of the home railway 
companies—the London Midland and Scottish and the 
Southern—have this week made their dividend declarations 
tor the year 1927. The Great Western announcement is 
to be made next Wednesday, and the North-Eastern next 
Friday. The following table shows the rates of dividend 
for the past three years for the L.M.S. and Southern, and 
lor 1925 and 1926 for the London and North-Eastern and 
Great Western, together with amounts withdrawn from 
reserves, prices and yields :— 


Dividend 




















Withdrswn from . 
for Year. Reserves. | Price Presenk 
rn str” oa 96 1 eek 6.1 Sele 

192sii926liga7, 1925. | 1926. | 1927. |P Shoo! | Fe 9 | 
——alalele ia tats. lesa 
LoMyand 8. ..... 6 | 3} 43 1,626,000 7,188,00"| ni. 53 | 74 |6 8 6 
Southern, Def. ..' 34 13) 2 | 200,000 832,000! nil. 423 6 i511 1 

L, N. EB, R Def... 1| 3! .. \4,000,0006,' 06 010 a 18 164 |... 
G,. Wesern.... 7) 31 .. | 80),0002,100,000|;_ .. 86° 1003 | 


Market estimates of the L.M.S. ordinary dividend ranged 
irom 4} to 5 per cent. for the year, and it is obvious 
that the payment of 4% per cent., which admits of the 
carrying forward of a balance of $58,000, as against 
nothing at all a year ago, means that substantial economies 
in expenditure have been achieved. The 1926 dividend of 
3 per cent., which preserved the trustee status of the prior 
charge securities, involved the withdrawal of £°7,188,000 
from reserves, while a further sum of 41,700,000 was 
transferred from general reserve to provide against losses 
'o be met in 1927 in respect of foreign coal commitments 
fntered into in 1926. In this week’s dividend announce- 
ment no mention is made of transfers either from or to 
reserves, the directors having apparently considered them- 
“tives justified in distributing the amount earned. The 
Southern pays the full dividend on the 5 per cent. pre- 
erred ordinary stock, while the deferred ordinary gets 2 
per cent., as against 1} per cent. for 1926, when £832,000 
Nas withdrawn from reserves. Nothing is taken from 
eserves this time, and £105,000 is carried forward 
‘Sainst £150,500 brought in. 





of ae Underground Dividends.—The Underground group 

“ \ ys announced its dividends vesterday, the princi- 
being an inerease by the Underground Electric 
&<ompany of London, the parent concern, in the 
paid on the ordinary shares, which receive 5 


pal change 
Railways ( 
rate 


per 
a a ae a 
table. aS against 14 per cent. for 1926. The following 


Sets out the rates of dividends, 
Serve, and 


the figure 


amounts placed to re- 
. . . . . 
balances carried forward in comparison with 
S for the previous year :— 
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THE MERCANTILE 


BANK OF INDIA, LTD. 


Head Office: 15, Gracechurch St., London, E.C.3. 


Capital Authorised... £3,000,000 
Paid-up Capital re aa ae 1,050,000 
Reserve Fund and Undivided Profits 1,545,666 


Branches and Agencies: 


INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST INDIES. 

The Bank buys and sells Bills of Exchange, issues Letters of Credit 
and Circular Notes, and transacts banking and agency business in 
connection with the East on terms to be had on application. 

Fixed Deposit Rates will be quoted on application. 

On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
ennum on daily balances, provided interest for the half-year amounts 
to 21. James Stevart, Chief Manager. 























: : 
Final Dividend |; | 
ince — | To Reserve. \Garried Forward 
Annum. Per Cent. | 
1926. | 1927. | 1926. 1927. ' 1926. 1927. | 1926. | 1927. 
Ee SS Oss 
| £ £ | £ | £ 
Central London, Def...]| .. | .. | 4 4 | 4C,000 | 40,000 | 70,847 | 98,926 
London Electric (£10)..) 23 | 4 34 | 4 45,000 | 75,000 | 100,516 | 158,101 
City and South London; 3 | 4 3 | 4 | 25,000 } 25.000 | 29, 27 | 33,157 
ontes Gen. Omnibus} 6t | Tt 6+ 7+ | 325,000 345,00 | 64,124 | 85,124 
Met. District Ord...... 4 | 4 3: 4 }) 5 | 
Do 5% and Pref... | § | § | St | & | 45,000] 45,000 | 42,501 | 38,161 
Underground 6 % (ine.| | | 
POE s.cknewsiuce- 6+ | 6t 6+ 6t ae | | 
LO ORES Ss isesen gees ss | © 14 5 ee | ) 165092/ 169,761 








+ Paid free of income-tax. 

Three of the companies increase their rates and two of 
these—the London Electric and the London General Omni- 
bus—make larger additions to reserve. With one excep- 
tion balances carried forward are on a higher scale than 
at this time last year. The Associated Equipment Com- 
pany repeats its 8 per cent., tax free, dividend, and in- 
creases the carry forward by £16,000, but the London 
and Suburban Traction Company, which is mainly con- 
cerned with tramways, is again unable to pay a dividend 
on its 5 per cent. cumulative preference shares. 





Rubber Restriction—A Government Inquiry.—It has 
been officially announced that the Prime Minister has 
asked the Committee of Civil Research to consider ‘‘ the 
operation and effects of the temporary restrictions now 
in force on the export of rubber from certain territories 
in the Empire’ (i.e., from Malaya and Ceylon). The 
Committee will consider whether these restrictions should 
be continued in their present form, modified, or removed, 
and will submit recommendations on the policy to be 
adopted and the steps necessary to carry it into effect. 
The proceedings and report will be confidential, and no 
change will be made in the present restriction scheme 
pending the consideration of the Report by the Govern- 
ment. The scheme was inaugurated in November, 1922, 
on the recommendation of a Committee presided over by 
the late Lord Stevenson. Various changes have been 
made from time to time, but the general effect has been 
to stereotype British production at a level which, taken 
over the five years of the scheme’s existence, shows little 
change from that of the years 1920 to 1922, an increase 
in world demand over the same period of about 55 per 
cent. having been taken up by increased output on the 
part of producers outside the Empire. As the British 
Empire last year produced only 494 per cent. of the 
world’s rubber, as compared with an average of 72 per 
cent. in 1920-22, the maintenance of restriction in an 
effective form has tended to entail growing hardship on 
many producers, and as recently as the last three months 
numerous estates in Malaya have suffered curtailments of 
their assessments averaging from 15 to 20 per cent. A 
thorough and impartial review of the situation by an 
authoritative official body should therefore be welcomed 
by all concerned. 


Belgian Financial Recovery.—M. Houtart, the Belgian 
Minister of Finance, used the occasion of his visit to the 
general meeting of the Namur Chamber of Commerce, 
held on January 28th fast, to review the progress of 
financial reconstruction in Belgium since the summer of 
1926. As he was fully justified in doing, he struck a note 
of optimism and hope. The stabilisation of the franc 

{ and the consolidation of the floating debt are two solid 
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achievements which together saved the country from 
imminent disaster, and M. Houtart could well enlarge 
upon their significance to his audience, to Belgium, and 
to the world at large. Thus far his task was an easy 
one, and when he proceeded to argue that as the emer- 
gency passed so could emergency taxation be reduced or 
remitted, he completely won the hearts of those present. 
One omission and one statement in his speech will be of 
interest to a very wide public. The omission lay in the 
lack of reference to the reasons why 175f to the pound 
was the level chosen for stabilisation. The internal pur- 
chasing power of the franc at the date of stabilisation 
could have tolerated a lower level, and there is at least 
a suspicion that the higher point was deliberately chosen 
to favour Belgian export industries at the expense of their 
foreign competitors and the Belgian rentier class. This 
point is to-day of little importance, because, as M. 
Houtart pointed out, Belgian prices are adjusting them- 
selves to the world level on the 175f basis, while stabili- 
sation has benefited the rentier class by raising the market 
price of Belgian Government stocks by amounts ranging 
from 4o to 80 per cent. Dividends, of course, remain 
the same, and the effect on incomes due to the choice of 
175f is a permanent one. His second point was the in- 
sistence on the dependance of the whole of Belgian finan- 
cial policy upon the maintenance of the Dawes scheme. 
‘*The Dawes plan cannot be modified.’’ !t is not clear 
why M. Houtart thought it necessary to make this em- 
phatic declaration. Probably what he means is that if 
practical difficulties arise in the future operation of the 
scheme, the claims of the recipient nations must receive 
full weight in any discussions that may arise. All that 
need be said here is, firstly, that no modification of the 
Dawes scheme, in the sense he means, is at 
present contemplated in any quarter; and, secondly, that 
if this question ever becomes insistent, it will be due to 
the pressure of an economic “ force majeure” similar to 
that which, as M. Houtart himself declared, was the 
fundamental cause of the devaluation of the Belgian franc. 


Shipping Freight Index Number.—As measured by our 
Index Number, the average level of whole-cargo shipping 
freights in January was 3.76 per cent. lower than in 


December, 1927. The current figure works out at 114.56, 
as compared with 137.97 a year ago, 117.00 in January, 
1926, and 133.20 in January, 1925, the present figure 
being the lowest recorded for the first month of any year 
since the war. The movement of the various groups in 
the Index are summarised as under :— 


Date. 


European 
Waters. 
North 

America. 
South 

America. 

| Australia. 


Basis 
(Average, 1898-1913).;100 |100 |100 {100 (100 {100 /|100 
Average, 1913......} 110°03) 113-09) 123-37) 106-29 117-38) 127-89; 116-34 
February, 1920......| 814-31) 529-89] 757-52) 744-81 587-02) 712-16] 690-95 
December ,1920......| 268-90) 277-17) 244-10) 256-79 286-72) 347-18] 280-14 
December, 1921......| 160-06) 164-07} 163-72) 144-43 141-25) 166°47) 156-67 
137-09) 135-15} 129-19) 122-61 136-08) 159-34) 136-57 
December,1923......} 134-03) 152-72] 120-09) 124-35 125-07) 144-21) 130-08 
117-44) 129-18) 119-45) 119-76 129-29) 161-13} 129-38 
116-98} 121-57] 117-03) 110°05 110-10) 154-90} 121-77 
December .1926......} 139°71) 156:10) 145°%3) 132-85 129-22) 179-82) 147-27 
December,1927......} 105-57) 116°1€) 113-58) 114-16 124-93) 139 76) 119 03 
Januarv, 1928 106-69} 106-94) 111-36) 113-62 121°43) 127-30 114-56 


The month’s changes in the Index of each group and sub- 
group are shown in the followirg table, the figure 100 
representing in each case the average rate during the 
basic period 1898-1913 :— 


Inc. or 
Index - 


% | Points. 


8927/+ 389 |8. America—outwards 
111°93|— 1°83 ee homewards. . 
5 India—outwards 
» homewards 
” homewards} 101°13|— 2°01 | Far East, &............. 43} - 3°50 
North America 106°94'— 9°22 | Australia .. 127°30 |— 12°46 


Bay—outwards 
homewards 


Homeward rates, it will be observed, were uniformly de- 
} ressed. Substantial supplies of unsold grain over- 
hanging the wheat market had the effect of restricting 
shippers’ operations, with the result that demand, both 
from North and South America and Australia, for 


’ 


‘*tramp’’ tonnage sensibly diminished. In the case 
particularly, of the Argentine, the arrival in ballast of 
many ‘‘ unfixed’’ vessels was a_ contributory cause of 
the decline in homeward freights. Outward freights for 
coal firmed up in view of pessimistic forecasts of the pro- 
bable rates obtainable homewards on completion of the 
outward voyage. The relation of the Index to the aver. 
age for 1913 is shown in the following table, the yea; 
i926—in whose case our Index Number was distorted py 
the absence of British coal exports-—being omitted as yp. 
representative of the true trend of freights :— 


Month. 1924. 1925. 1927, 1928 
U17-11 4. 114-49... 11859 ++ gay 

123-78 ee 115°96 oe 120:54 ee ‘i 

122-09 ee 106°63 ee 1 18°58 ee 

11722 .. 10424 .. 111:06 

114-27... 9823 .. 111-41 

10862 .. 91:74 106-54 

104-43 .. 95°87 105°51 

110°50 .. 9819 107°51 

11555 .. 99°49 105:78 

11276 .. 102:23 106:27 

December .... 111-21 .. 10467 102°31 

Mean for year ........ 113-44 .. 10222 .. 109°64 


The present level of freights is once again tending to 
render the operation of ‘tramp ’’ shipping unprofitable, 
and unless grain demand revives substantially, recourse 
will probably have to be had to laying up a considerable 
quantity of the less economical tonnage. 


April eeeeeeeeeeeee ee 
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Ottoman Debt Dissensions.—In view of the perennial 
difliculties attending the settlement of the Ottoman debt, 
the report that the French Ambassador in London has 
presented to the Foreign Office a note complaining of a 
breach of faith on the part of the British and Italian 
members of the body representing the bondholders is dis- 
quieting, to say the least of it. These two representatives 
are alleged to have opened direct communication with 
the Turkish Government without the knowledge of their 
French colleague, and the note goes on to hint that this 
may lead to a rapprochement between the French and 
German bondholders with a view to counter-action 
against England and Italy. Frankly, this would be a 
pity, nor can we see that it serves any useful purpose to 
soint out that France and Germany have an overwhelm 
ing majority over the other two countries. All this leads 
to further dissensions and to a wider breach, develop- 
ments of which the Turk is a past master at taking 
advantage. In short, the presentation of a formal diplo- 
matic note seems rather a heavy weapon to employ ina 
matter which it ought to be possible to settle by getting 
those directly concerned to meet together round a 
table. 


United Steel Companies’ Statement.—In view of the 
fact that the chairman of the United Steel Companies, 
Limited, declared last autumn that the loss arising from 
the coal stoppage amounted to a round £500,000, 
holders of the £1,016,300 ten-year 6 per cent. notes, 
which fall due for repayment next April cannot be sur 
prised that the company is unable to repay them. As 
shown in last June’s balance-sheet, the company was then 
over £300,000 in debt at their bankers, and under pre 
sent conditions further borrowing, either from the bank 
or from the public, is out of the question. This apparently 
means a moratorium, and the directors have formally an- 
nounced that they have in course of preparation a scheime 
to be submitted not only to these note-holders, but to all 
the holders of the various classes of loan capital, and also 
to the preference shareholders of United Strip and 7 
Mill, Limited, whose dividends are guaranteed by ao 
Steel Companies. The official announcement adds 
‘*the time is not opportune to undertake a reorgane. 
tion of the company’s share and loan capital,’ but a 
is clearly only a temporary reprieve for the sharehol . 
It is not easy to determine the present position, as range 
two-thirds of the company’s assets consist of - : 
and investments in subsidiary and associated un . 
takings, which labour under difficulties similar ; 
those of their parent company. It also remains oe 
seen what profits can be earned under conditions _ 
to those, say, of the last half of 1927. On the pom 
the noteholders will have to recognise the impossi F 
of squeezing blood from a stone, while holders © 
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a to see that any scheme allocates a proper and 
major share of misfortune to the shareholder. 
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A Canadian Pulp and Paper Merger.—The process of 
bringing the pulp and paper industry of Canada under 
the control of a few great corporations has been carried 
a step further by the announcement of the merger of the 
St Maurice Valley Corporation and the Laurentide Pulp 
and Paper Company. According to our Ottawa corre- 
spondent, the moving spirit of the merger was Sir Herbert 
Holt, of Montreal, who had_ previously absorbed the 
Belgo-Canadian Pulp and Paper Company in the St 
Maurice Corporation. For the purposes of the new 
merger a fresh company, the Canada Power and Paper 
Corporation, is being formed, _and each share of St 
Maurice common stock will entitle its holder to two and 
a-half shares in the new corporation, while each share of 
Laurentide stock will be exchanged for a $100 54 per 
cent. debenture of the new corporation, plus one share 
of its common stock. The merger brings under common 
management a group of contiguous pulp and paper mills 
in the St Maurice Valley in Central Quebec, which com- 
mand extensive pulpwood resources in that region, and 
the Laurentide Company brings into the pool valuable 
properties in the Ottawa Valley. Substantial administra- 
tive economies can be effected, and the stock exchanges 
take a favourable view of the merger, and since its 
announcement the stocks of both the merging companies 
have risen sharply. The arrangements fer the completion 
of the merger between the Spanish River and Abitibi Pulp 
and Paper Companies have also been completed and the 
exchange of shares will shortly be accomplished. 





National Provident Institution.—In respect of the year 
ended November 20, 1927, net new business transacted by 
this institution amounted to 4,1,190,497. This figure 
compares with 41,160,089 for the preceding vear, and in 
view of the general advance reported by other offices, this 
small increase is disappointing. Partly because of the 
lack of resiliency in ordinary new business, and partly be- 
cause of the reduced volume of single premiums received, 
the premium income for the second year in succession 
shows a substantial reduction. At its present level of 
£727,101 it has risen some 4o per cent. since 1913. Com- 
pared with the progress achieved during this period by 
other otlices, the increase is not commensurate either with 
the institution’s size and standing, or with the very real 
merits of its policies. The cost of administration expressed 
as a percentage of the premium income is slightly higher 
at 12 per cent., as against 10.6 per cent., and the net rate 
of interest has fallen from £4 148 4d per cent. to £4 
138 7d per cent. The mortality experience so far as can 
be judged from the accounts continues to be favourable, 
and surrenders have been evidently much less troublesome, 
ang dropped from £55,459 to £28,975. The high 
gure for the year 1925-6 is a reminder of the difficulties 
of the great strike year. The balance-sheet shows that 
the Institution continues its traditional policy of investing 
largely in mortgages on property, which record an increase 
of some £300,000 during the year, and now represent 21 
per cent. of the total assets. The year now ended marks 
oe a quinquennial valuation period. The 
re walle e +e the valuation, and the rates of bonus 

» have already been made known, but the Actuary’s 


meno report, which accompanies the directors’ annual 
‘Port, sets out the figures in detail. The valuation of 
liabilities 


tod appears to have been made on the same basis 

vot —o and the following statement shows side by 

‘ € main results of the last two valuations :— 

1918-1922, 1923-1927. 
£ £ 


Trading profits e 


C wned during quinquennium 862,743 .. 1,571,345 

— taken credit for quinquennium 11,830 .. 126,013 
< : forward from previous quinquen- 

MD veces WlSi6'5w 04 9 9'0'e sale eraie ee wees 6: -- 374,877 .. 162,617 


1,249,450 .. 1,859,975 
914,542 .. 1,249.7'4 


Allocations — 
9 bonuses to policyholders .... 


. oa for interim bonuses..........+. 120,000 .. 160.000 
» Stall superannuation fund ............ 52.291 :. _ 58000 
» Carry forward to next quinquennium .. 162,617 .. 392,261 

1,249,450 .. 1,859,975 
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asses of loan capital will naturally be put upon their | The capital profits apparently represent only the actual 


realised profits on investments sold. Over and above these 
it is clear from the report that the book values of the 
assets cover up hidden reserves, which in the aggregate 
must amount to a considerable sum. It will be seen 
from the above statement that the cost of the bonuses de- 
clared in 1922 absorbed more than the whole of the trading 
profits, and that on this occasion the trading profits have 
been sufficient to cover the cost of bonuses with a sub- 
stantial margin. The following table compares the bonus 
rates with those of 1922 :— 
1922 Bonuses per 
Annum. 

40/ % Simple, 
together with a fur- 
ther bonus of approxi- 
mately 5/ % _ p.a. 
after survival of ex- 

pectation of life. 


1927 Bonuses per 
Annum. 

50/ % Simple, 
together with a fur- 
th’r bon’s of apprcxi- 
mately 10/ % p.a. 
after survival of ex- 

pectation of life. 


Whole life assurances— 


Endowment assuratces— 


Maturity age .... 50 .. 34/ % simple = % simple 


roe 55... 38/% x ws 2 
: ania 2 « « 2 « 
eee 6 .. 47/% 2. BBY 


together with a fur- 
ther 5/ % payable on 

survivance only. 
It will be seen that the present rates are considerably more 
favourable than before. 


Provident Mutual Life. — The year 1927 marks the 
closing year of another quinquennial valuation period for 
this association, and has been celebrated, as we have 
already pointed out, by the transaction of a record amount 
of new business; an amount, indeed, which not only 
shows an advance of 7o per cent. over that for the pre- 
ceding year, but also represents the most notable increase 
so far reported by any other office. The occasion invites 
comparison of progress in the quinquennium just ended 


with that of the previous quinquennium five years 

earlier :— 
Quin- New Premium Average Average 

quennium,. Business. Income. Expense Net Rate of 

Ratio. Interest. 

£ £ Esa 

1918-1922 .. 8,237,393 .... 1,996,835 .... 179 445 

1923-1927 .. 9,109,873 .... 3,420,362 .... 143 916 0 


Over the whole ten-year period the life assurance fund 
has increased from ¥#,2,808,257 at the beginning to 
46,341,085 at the end of the period. Thus, regarded from 
the mere aspect of bulk alone, the association may justly 
claim to have made a distinct and definite contribution to 
the solution of the national problem of under-insurance. 
But it is also noteworthy that the process of expansion has 
been accompanied by a reduction in expenses and a 
material rise in the rate of interest. With regard to the 
balance-sheet, the feature is the unusually large propor- 
tion of Stock Exchange securities—82 per cent.—com- 
pared with an average amongst mutual offices of 66 per 
cent. Furthermore, it may be noted that investments in 
ordinary shares have increased during the year by over 
4 100,000, and now account for over 6 per cent. of the 
total assets. Turning now to the quinquennial valuation 
report, the results of the last two valuations may be sum- 
marised as follows :— 


1918-22. 1923-27. 
£ 


£ 
Trading profit earned during quinquennium.. 351,851 .. 961,466 
Capital profits taken credit for... 2.2.08. — 29,768 .. nil 


Brought forward from previous quinquennium 86,088 96,977 
408,171 .. 1,058,443 

Allocations— 
To bonuses to policyholders .............. 306,194 .. 872,134 
Staff Superannuation fund............ 5.000 .. 15,000 
Carry forward to next quinquennium .. 96,977 171,309 
408,171 .. 1,058,443 


Five years ago a modest bonus of 25s per cent. per annum 
simple was declared, the interim bonus being subsequently 
raised to 35s per cent. per annum simple. The rates of 
bonus now allotted are as follows :— 

Whole life policyholders aged 65 or over.... 50/% per annum simple- 


i a under age 65 ...... 45/% ” ” 
Endowment assurances ...... sevecececccs: SOFS ‘s a 


The principle of differential rates of bonus was first insti- 
tuted by the National Mutual a year ago, and has been 


















276 


THE ECONOMIST. 


[February i1, 1998, 


Lec 


carried a stage further by the Provident Mutual, who have 
set up a distinction not only between policies in the two 
main classes of assurance, but also between policies in 
the same class. This is in strict accordance with re- 
cently published results of actuarial research. The re- 
maining feature of the report that invites comment is the 
statement that the bonuses now declared absorb, broadly 
speaking, the whole of the trading profits. This is not 
only a statement of fact, but may be interpreted as a pro- 
nouncement of future policy. It implies that any major 
variations in future profits will be reflected in correspond- 
ing adjustments in bonuses. There is, however, little 
room for doubt that the new bonuses are within the normal 
capacity of the association to earn in the future, while asa 
cushion to meet possible adverse movements on the Stock 
Exchange there will remain untouched the investment re- 
serve fund of £160,000, together with the association’s 
substantial hidden reserves. 


Fanti Consolidated.—Our Mining correspondent writes : 
—This mining investment company continues the even 
tenor of its way, the dividend of 9d per share declared in 
respect of 1927 being the same as for the six preceding 
years. Actually the profit increased by £4,700 to £58,go00, 
hence the carry-forward is higher than before at £,15,200. 
The profit and loss account shows that expansion occurred 
under the headings both of interest, dividends, &c., and 
of realisations. At £499,420 the holdings were up by 
£62,640. The usual conservative procedure is followed in 
regard to valuation, and the assets are once again stated 
to show a very substantial surplus over the amount at 
which they stand in the balance-sheet. The principal 
variations comprise an increase of 5,000 to 10,000 shares 
in the Anglo-American Corporation, 30,000 to 50,000 in 
the British South Africa Company, about 39,000 to 50,000 
in the Bwana M’Kubwa Copper, and 10,000 to 50,000 


in the Rhodesia Broken Hill. Interests have been acquired | lost volumes. 


in the Johannesburg Consolidated and Rhodesia Railways 


| 


| 
| 


Trust and Swedish Match undertakings, while the 10,000 | 
shares formerly held in the Chinese Engineering have | 


been sold. 


6} per cent., but the position of the concern is sound, and 
there is the possibility of a bonus sooner or later. At 
the meeting, held on Wednesday, the possibility of an 
increased dividend for 1928 was indicated. 


Venture Trust.—A remarkable step forward occurred 
last year in the earnings of this company, which is now 
largely interested in oil and industrial undertakings, the 
net profit coming out at £45,000, as against £,17,700. 
It should be pointed out that in each case credit is taken 
for net appreciation upon investments, both realised and 
unrealised, also that the 1927 revenue account includes 
the credit of £11,600 brought forward—a procedure liable 
to give rise to misunderstanding. No distribution was 
made in respect of 1926, part of the surplus being 
absorbed in the wiping off of a debit balance; but the 
interim dividend of 6d per share declared in April last is 
now followed up by one of od, making 12} per cent., 
tax free, for the year. This will still leave £31,400 to 
be carried forward after provision has been made for 
income-tax, &c. In reference to the apparently conser- 
vative policy followed in the distribution of profits, the 
directors point out that the year under review was ex- 
ceptional in its opportunities for capital appreciation. 
The net assets at the date of the balance-sheet represen- 
ted about 10s per ros share, the market value of which 


is 138 3d. 


Rand Selection Corporation.—The accounts for 1927 
show a net profit of just under £401,000. Of this, 
£343,750 is absorbed by the two dividends of 25 per cent. 
each; £33,200 goes for taxation, leaving £70,360 to 
be carried forward, as against £46,260 brought in. No 
comparison can be made with the preceding statement. 
This covered nine months, and really embraced only six 
months’ revenue. The net profit figured at £188,700, 
and the dividend of 25 per cent. required £150,000. Of 
the unappropriated balance of £276,700 brought for- 
ward, £250,000 was placed to a dividend equalisation 
reserve account. In the meantime, 500,000 shares have 


On the current market price of 11s 6d for | 
the 8s shares, the yield shown is the moderate one ot | 


been taken up under option at 17s 6d by the Anglo. 
American Corporation of South Africa, and a further 
100,000 subscribed by others at 22s 6d. The whole of 
the 4,400,000 share premiums thus arising, and also the 
general reserve of 4,90,000, have been written off shares 
and interest in other concerns, reducing that entry to 
41,159,900. In this connection it may be noted thai th. 
Brakpan and Springs Townships, also the tree planta. 
tions, figure at a merely nominal sum. On Septembe; 
goth the value of the unsold stands was placed a 
£93,000. What relation the book value of the invest. 
ments has to their market value is not stated. The actual 
cash position at the date of the balance-shect was far 
from good, a deficit of 4,117,000 being indicated. The 
company is still interested in the Far Eastern Rand enter. 
prises with which it has all along been associated, also jy 
the De Beers and the Consolidated Diamond. The 
Northern Platinum shares formerly held have been re. 
placed by shares in the Roan Antelope, the new Northerp 
Rhodesian copper enterprise, and the Rhodesia Land, 
Cattle and Ranching Company. On the basis of the 
existing dividend rate the shares give the exceptional 
high return of 12 per cent. 


Viscount HaLpaNne will preside at a meeting of the 
Royal Colonial Institute on Tuesday, February 14th, at 
8.30 p.m., at the Edward VII. Rooms, Hotel Victoria, 
when Mr H. T. Tizard will read a paper on ‘ Scientific 
and Industrial Research.”’ 

As a result of the recent Thames floods, the Nationa! 
Library for the Blind has lost upwards of 4,000 volumes. 
The income of the library barely suffices to meet normal 
expenditure, and the chairman, Lord Blanesburgh, is 
making an appeal for donations to assist in replacing the 
They should be sent to the Secretary, 35 
Great Smith street, S.W. 1. 


Opersea Correspondence. 


UNITED STATES.— STOCK MARKETS AND THE 
MONETARY SITUATION — FORD HITCH—DEBT 
CONVERSION. 

(FROM OUR CORRESPONDENT.) 
New York, January 27. 

An abrupt reversal of form was shown by this week's 

share market, the previous week’s remarkable slacken- 

ing in activity being followed by a renewed outburst o! 

trading, in which bullish operations were the feature. 

Apparently the pools and bull operators thought it neces- 

sary to make a demonstration to convince the public that 

Federal Reserve operation should not be taken seriously 

and that the market was still a buy. In any event, 4 

number of specialities were pushed up sharply to new 

high levels, while the tone of the standard issues remained 

steady. Some demonstration to keep buying power I 

the market undoubtedly was necessary, because the news 

of the advance in the discount rate of the Federal Reserve 

Bank at Chicago brought a sharp, even if transient, re 

action. Since that reaction, which came three days 4° 

the rally has been strong, but the hands of the profes 
sionals are plainly to be seen working beneath the surface. 

Meanwhile the weekly Federal Reserve statements 
reveal a further contraction in the volume of credit being 
extended by the system. Holdings of Government sect 
rities bought in the open market are smaller ¥Y 
$59,000,000, this making the contraction in this tem 
during the last three weeks amount to $187,000,000. 

The total volume of credit being extended by the syste™ 

declined on the week by $107,000,000, this bringing the 

reduction during the three weeks up to $363,000,00 

These changes, combined with the advance in discout 

rates from 3} per cent. to 4 per cent. by the Chicago 4” 

Richmond banks, make it abundantly apparent that th 

Federal Reserve authorities adopted a restrictive attitude 

after the turn of the year. Contraction on a substanti 

scale is natural in January, when the funds required to 
finance holiday trade and year-end settlements are re- 
turned to the banks. In the present instance the Reserve 
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hanks appear to have been pressing behind this contrac- 
tion, additional evidence of this being furnished by the 
nardening in time money and bill rates. The rate on go- 
day bankers’ bills, in fact, is now on a 34 and 38 per cent. 
basis, as compared with the 34 per cent. discount rate 
maintained at the local Reserve Bank. This sort of a 
situation in the past usually has been followed by an 
advance in the discount rate. At the moment it seems 
probable that the Reserve banks will continue thinning 
out. their portfolios, as they still are extending 
$202,000,000 more credit than at this time last year, 
although the volume of business is smaller now than it 
was ther. The general expectation in good quarters is 
that more of the inland Reserve banks will raise their dis- 
count rates to the 4 per cent. level. There is less agree- 
ment as to whether, and when, this movement will work 
around to New York—particularly in view of the some- 
what complacent view of the situation which was attri- 
buted to “high Treasury officials ’’ yesterday. Brokers’ 
loans, as reported to the local Reserve bank, actually in- 
creased slightly during the past week, and so remain 
within $31,000,000 of the peak despite the extensive con- 
traction in Federal Reserve credit that has taken place 
this month. A test of this situation probably will be had 
some time during the coming month, as the demand for 
redit to finance spring business should develop during 
that period. Assuming that the Federal Reserve autho- 
‘ities continue their restrictive operations, this commercial 
demand for credit would be taken care of by withdrawing 
money from share market speculators, just as it has been 
many times before. In that event, the speculators might 
realise afresh the force of the fact that strength in shares 
usually discounts greater business activity, and that the 
actual materialisation of that activity often brings a re- 
action in shares. 

Meanwhile the reports from the steel industry indicate 


improvement. Ordering has been better, prices are 
firmer and production is increasing. The normal first- 


quarter expansion of operations seems to be getting under 
way. In the automobile industry the feature of the situ- 
ation is a set-back in Ford’s operations. His production, 
which had expanded slowly from a few hand-made cars 
aday to a little more than 500 a day on a regular produc- 
tion basis, is said to be back to a few hand-made cars 
(daily. The reason given for the slump is the necessity 
for making changes in the braking arrangements in order 
to conform to the legal requirements in certain States. 
It is credibly reported, however, that there is trouble 
with the assembly, because the new and improved car 
calls for closer tolerances and does not permit the utili- 
sation of his old rapid assembly line practice. In any 
fvent, it seems quite probable that Ford will be unable 
‘o have any important number of cars ready for the spring 
trade. Meanwhile the other makers are going ahead with 
‘arge-production schedules, although they say that the 
‘ord set-back tends to hold back buying in general. 

aoe Mellon’s first offer for the exchange of the 
“*1170,000,000 of Third Liberty 44s that mature on Sep- 
tember 15th has brought a good response. Over 
$603,000,000 were turned in in exchange for five-year 
pe cent. notes that are callable after three years. ‘The 
ecretary now is repeating his tactics of last year, when 
me refunded over three billions of Second Liberty 44s, 
no _ he secured exchanges of $1,354,000,000 on his 
ist offering of similar notes. It is expected that he will 
a he away at the Third Liberties during the 
an months, offering a variety of securities before 

ing the final redemption. 








FRANCE.—M. POINCARE’S SPEECH—STABILISATION 
—COAL, IRON, AND STEEL—BOURSE. 


(FROM OUR CORRESPONDENT.) 
Paris, February 8. 


erent of the week has been M. Poincaré’s expected 
the Chant in the long-drawn-out financial debate in 
hile eager which was lifted thereby to a greatly 
which filled than it had previously occupied. The speech, 
of the Ten many thirty of the broad and long columns 
atliame —*, will rank as one of the most masterly 

€ntary efforts on record in any country, and its 
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effect has apparently already proved as notable as its 


intrinsic character. 


In the course of it the Premier set 


forth in detail not only the various steps taken during 
the past 18 months to restore the financial situation, but 
also the effect of those steps, both on the general situation 
and on the various classes of the nation in their individual 
The whole speech was a carefully thought-out 
and plain-spoken explanation of the cold and matter-of- 
fact application of the plan of the experts, which M. 
Poincaré has been carrying out, plus an exposition of 
the effects of the recent steps taken for the betterment 


capacity. 


of the material situation of the public servants. 
to Socialist demands for drastic further con- 


response 


In 


fiscation of invested fortunes, M. Poincaré insisted that 
rentiers, who have already seen four-fifths of their capital 
vanish into thin air, have at least the right to ask that 
what remains of their property shall be safeguarded; 
although he conféssed he could not see how it would be 
practicable to restore any of their lost capital to them, 


except at the expense of the rest of the community. 


To 


Communist opponents he showed by actual figures that, 
although the higher grades of civil and other categories 
of public servants have had their salaries increased by 
only three times their pre-war rates, the whole of the 
humbler categories are now in receipt of from 4} times 


to 1o times 


their former pay. 


The whole speech, although 


absolutely free from party political bias, was a strenuous 


indictment 


of Socialist and 


Communist doctrines, 


as 


applied to the present situation, and will undoubtedly have 
a notable effect in makng clear to the electorate the facts 
of the existing problem in a manner that cannot fail to 
be understood. 

The inference to be drawn from the speech is that 
stabilisation will in all probability be formally and publicly 
proposed shortly after the results of the pending elections 
M. Poincaré was careful, however, to insist 
that stabilisation in itself will lead to no miracle, and 
that for some time afterwards the greatest care will be 
necessary in dealing with every aspect of the situation. 
One thing appears certain : there can now be no question 
of stabilisation at 150, which was so strongly urged 
some three months ago by certain experts. 
stabilisation de fait (at 124) constitutes an insurmountable 


are known. 


obstacle, € 


‘ven if there were 


no others. 


The present 


Even with 


stabilisation at 124, the consequences would be serious. ~ 
For one thing, all Budget expenditure, which is now based 
on a lower coefficient, would have at once to be carried 
up to a coefficient of 5 (notably in the case of pensions 


and salaries). 


This must inevitably and immediately 


upset the entire balancing of the Budget, and (as M. 
Poincaré himself insists) this equilibrium once broken 
stability would be compromised and everything would 
As will have been realised 
long ago, every potential monetary solution suggested is 
in itself filled with difficulties. Stabilisation at the present 
level, therefore, by reason of the very fact that it is the 
present level, would appear to be preferable, above all 


have to be 


others, as being the line of least resistance. 


begun over again. 


An additional argument in favour of fixing the franc 
at its present level is furnished by M. Chappedelaine, 
the Budget rapporteur in the Chamber. 
sound money accumulated by the Bank of France, he 
points out, row amounts to some 200,000,000. Re- 
valorisation at 100 francs to the pound would involve the 
Bank in a dead loss, on this account alone, of some 


5,000,000, 000f. 


The stock of 


This stock of sound money constitutes, 


of course, one of the most important factors in the whole 
The Bank has been able to secure this valuable 
asset without really increasing the note circulation. Once 
the total issue has been brought down to 55,000 millions, 
by the projected large consolidation loan, the Bank will 
become definitely proprietor of this stock of sound money. 
With the 25,000,000,oc0of which that stock represents, 
added to the 30,000,000,000f of (revalued) gold in its 
possession, the Bank will possess cover equal to the entire 
nominal value of its note issue, and will thus secure a 
situation unsurpassed by any similar institution in the 


situation. 


world. 


Coal production figures for 1927, which are now avail- 
able, show a total output of 52,846,698 tons of coal and 
lignite, and of 4,068,208 tons of coke, as compared with 
52,477,972 tons and 3,767,400 tons in 1926, and with 
40,844,218 tons and 4,027,424 tons in 1923. 


The nominal 
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increase in output of about 370,000 tons in coal was 
obviously due to the general slowing down in industry 
which characterised the latter part of the year, and led 
to a reduction of production, to give time for the accumu- 
lated stocks to be absorbed. The increased total output 
of 12,000,000 tons on the year, as compared with the pre- 
war total from the pits within the old frontiers, may be 
regarded as the measure of one of the advantages re- 
ceived by France as the result of her victory. One-half 
of this additional tonnage, however, has been due to the 
increased efficiency of the pits in the Pas de Calais and 
Nord coalfield, since their reconstitution after destruction 
by the enemy during the war. These northern pits alone 
were responsible for 33,228,613 tons out of the 1927 
total of 52,846,698 tons, and thus showed an increased 
yield of 5,827,306 tons, or over 20 per cent., as compared 
with 1913. The northern figures for the year were slightly 
below those for 1926, but this was due solely to inten- 
tional slowing down for the reasons given above. The 
total labour force employed during the last month of the 
vear was only 318,118, as compared with 333,151 in 
January. Imports of coal, coke, &c., during the vear 
as compared with 1926 and 1913, were as follows :— 


—————-——Total Imports of ~ 
Coal and Lignite. 


Coke. 
Tons. 


5,032,935 


Agglomerates. 


Tons. Tons. 


1913 ........ 18,710,935 


1926 ........ 15,402,828 .. 5,554,955 .. 1,118,044 

1927 ........ 19,010,000 .. 4,720,488 .. 1,041,178 
Of the total imports of coal and lignite 9,051,796 tons, 
or nearly one-half, came from Great Britain, 6,281,649 
tons from Germany, 2,347,174 tons from Belgium and 
Luxemburg, 653,197 tons from Holland, and 487,855 tons 
from the United States. The vast bulk of the latter coal, 
however, entered during January and February, 1927, 
and was due solely to the shortage of British coal, owing 
to the great strike. The entries of American coal during 
the remainder of the year consisted solely of isolated ship- 
loads. Coke imports during 1927 totalled 4,721,969 tons 
(as against 4,068,208 tons of domestic origin), of which 
3,416,910 tons came from Germany, 830,992 tons from 
Belgium and Luxemburg, and 469,927 tons from Holland, 
the British contingent totalling only 2,623 tons. 

Iron and steel production figures for 1927, as might be 
expected, approximate closely to those for coal, and in 
each case show a slight falling off as compared with 1926, 
but an enormous increase over pre-war totals. The bulk 
figures, as compared with the previous year and with 
1913, are as follows :— 


Steel. 

Tons. 
-.- 4,687,000 
-. 8,386.249 
293,000 8,275,000 


The December output of steel amounted to 735,000 tons, 
and was substantially higher than the total for any other 
month during the year, while that of iron amounted to 
796,000 tons, and was exceeded only in March (801,000 
tons), and January (805,000 tons). In view of the fact 
that the French iron and steel industries have passed 
through an exceptionally difficult period since the begin- 
ning of 1927, the results attained are in every way satis- 
factory. The end of the year was marked by a period of 
improvement, particularly in export orders and by the 
organisation of fresh selling machinery, which had a 
favourable repercussion on the home market. The new 
French naval construction programme, which is to be 
carried into execution with exceptional celerity, has been 
another favourable factor, and yet another lies in the 
Government proposals for a long series of important 
public works undertakings, which cannot but have a 
beneficial influence on the metallurgical industry. 
Finally, the lowering of the money rate has also given 
rise to a better outlook. 

As the direct outcome of the modification of the law 
against export of capital, French bankers are now free 
to lend francs abroad. The result has been to attract a 
good many foreign speculators into the Paris market, the 
bait being the possibility of again being able to borrow 
francs on short-loan conditions. Much of the domestic 
supply of idle money is also now coming into action, and 
this week there has been a marked revival of activity on 
the Bourse. The number of transactions is increasing 
daily in volume, and practically all compartments of the 


Tron. 
Tons. 


market are favourably affected. An exceptionally large 
amount of business is being registered on Belgian 
account. The movement has assumed such large pro- 
portions, indeed, that it is announced to-day that the 
Prefect of Police, at the demand of the Syndic des Agents 
de Change, has ordered the Bourse to remain closed on 
the remaining Saturdays this month, to give the clerical 
staffs time to bring their work up to date. 


GERMAN Y.—CREDIT AND CAPITAL MARKETs— 
FINANCES—INDUSTRY—BOURSE. 
(FROM OUR CORRESPONDENT. ) 
BERLIN, February 8, 

THE rise in the discount rate of the New York Federal 
Reserve Bank, which came as a surprise even after the 
similar measure of Chicago, will probably not influence 
the Reichsbank. Before the New York risc was an- 
nounced, it was already the prevailing opinion that the 
Reichsbank would not consider the great improvement in 
its status in the first three weeks of January to be sufh- 
cient reason for immediately reducing its rate. The 
Bank’s return for the last week of January shows only 
the normal month-end pressure. Discounts rose by 295 
million marks, advances by (more than is usual) 68 million 
marks, and circulation by 569 million marks. A discount 
rate reduction later on may be possible. 

There has been no shortage of short-time money, but 
the high day rate of 74-84 per cent. is unusual a full 
week after the month-end settlements. Month loans are 
relatively cheap at the same price. ‘The payment out of 
several pending foreign loans may make the short loan 
market more fluid. Two of the Reichstag parties propose 
to initiate a Bill doing away with the capital yield tax. 
This tax at 10 per cent. is income-tax collected at the 
source. Germans and foreigners resident in Germany 
deduct the 10 per cent. when making their income-tax 
returns, under which their general income-tax may be 
more or less than 10 per cent., but the effect for persons 
abroad who draw income from Germany is that they pay 
a flat 10 per cent. tax and escape a progressive rate, how- 
ever high their income. 

The capital yield tax is an important factor in borrowing 
from abroad. The lenders make it a condition that they 
shall be relieved from German taxation, and the borrowers 
would have to pay the tax, and indeed to pay the tax on 
the tax, were it not for the Government’s discretionary 
power to exempt. This power is used in order to control 
borrowing from abroad by private companies, whose loan 
proposals are not subject to the decisions of the Loans 
Advisory Board. If a proposed loan is officially con- 
sidered desirable the exemption is granted; if the 
exemption is refused the fear of the additional burden of 
the tax frightens the would-be borrower off. Unless, 
therefore, some new form of control is substituted the 
abolition of the tax would encourage foreign borrowing. 
By what means the taxing of foreigners resident abroad 
who draw income from Germany would be ensured is not 
clear. The tax is collected not only on loans, but also 
on other income, including dividends. The central 
associations of finance and business have repeatedly 
demanded abolition. 

The publication of the commercial “J 
balance-sheets and reports begins this month. — rhe — 
1927 was probably not as profitable as 1926. The Bourse 
was inactive, and the home capital transactions Wer 
small. It does not follow that the earnings of the banks 
were smaller, because in 1926 very large hidden reserv® 
were created, and these have been working since 
The Federal Credit Bank, the first important bank : 
report, shows an increase of its turnover and an increas 
in its liquidity, and the same 8 per cent. dividend is ae 
on a larger capital. On the Bourse bank shares os 
declined since May of last year, but they have decline 
less than industrials. . ; _ 

The Finance Ministry’s returns for its first t on 
quarters (April-December, 1927) of the present financ 
year show :— 


banks’ annual 
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Ordinary Budget— oe 
Revenue —aeawenee res cere . ee eereserseese ee '. 
Expenditure ++ hikes ane Knaeee eae ser eee outers coscccee 68728 

Gurplus sess eeceeeeereeeeeeeeerseereeeseeereeeeees 67:4 

Extraordinary Budget— ns 
Revenue ..+++eeeee- Lhieseeeeee eoccccce Ccccccccscrcce 459-4 
Expenditure ..-+++++ Pawn seneewesacses (40S CER R TRESS 

Deficit eevee eceeee Pee ee eereeeeesesseeseeeeseee eeeece 354-4 
smbined Account— 

SS Budget surplus forward from 1926-27 ........ ae 548-0 
Surplus receipts of April-December, 1927 ....++.+++eeee0s 67:4 

EN  skenunenionainnsons anaes ate Sareea ei a 615-4 
Extraordinary Budget— 
Deficit from 1926-27 ..sesersseeerecnceceeeeseccececees 290:0 
Surplus expenditure from April-December, 1927.......... 354°4 
Total deficit .ccccccccecsssecees eeareae (MMiEteaeshwee 644-4 
End deficit...... eoreeesseces COCO CeCe COCO COCO OSS ° 29:0 


This account is designed to show the Treasury’s position, 
but the revenue and expenditure are booked according to 
their right budgetary places in the months covered and 
no conclusion can be drawn as to the condition of the 
fnances. The condition is best shown by the current tax 
returns, which are sent from here once a month. The 
deficit at the end of the nine months seems to be due to 
the increased demand for money for salaries and pensions 
which were lately raised; but the deficit would be normally 
wiped out in January, in which quarterly taxes are pay- 
able. The public debt on December 31st was :— 
(In Millions of Reichsmarks.) 


Home Debt— 
Bank loans and loan of February, 1927 ....... ee 1,509-2 | 


Valorised paper-mark debt with redemption rights ...... 4,547°8 | 
Valorised paper-mark debt without redemption rights .... | _700°0 | 
Total reichsmark debt ..........06-. Neuss easels - 6,757:0 
Foreign Currency Debt— 
International loan of 1924 ......eeeeeeeee eesicuweaienees 903-5 
Mame and Porelga TGUG oc. < kicieess06s 0d0s640sereeens ia 7,660°5 


The wholesale prices index of February 1st was 137.9. 
It is now at almost exactly the same level as at the 
beginning of 1925, shortly after the definitive currency 
reform which was a part of the Dawes Plan. The index 
fell until April, 1926, and has since risen. Its movement 
does not confirm the theory adduced against borrowing 
from abroad, that the effect may be inflationary. Of the 
total 9,000 million marks received from abroad in loans 
and credits, only 1,400 millions were retained by the 
Reichsbank for addition to its reserve, and therefore for 
the securing of supplementary note issues ; and that, if the 
great increase of production and of commercial turnover 
is taken into account, is a small sum. The Reichsbank 
has for some time past been unwilling to purchase the 
exchange yield of foreign loans, and for months, with the 
éxception of the Prussian foreign loans, it bought no ex- 
change from loans; but the realisation of exchange in 
the open market has indirectly the same effect. Most of 
the economists do not admit that foreign loans, which 
with the exception of exchange taken for currency cover) 
merely mean import of wares from abroad, can tend 
towards inflation. They declare that the export of capital 
in the form of loans has an inflationary effect on the ex- 


porter country—-though not necessarily a harmful 
one—through the fact that it maintains prices in 
@ saturated market by diverting capital from home 
Production into foreign. During the past weeks 
many more of the economists have entered the 
aepalgn against the Reichsbank on this point; 
n particular, Professor Weber, of Munich, and 


wey competent Socialist Reichstag member, Dr Hil- 
Beit e he Socialist Press makes open war upon the 
eichsbank president, and—certainly with exaggeration 
him responsible for the new unemployment, which 
>. 2 fat part due to seasonal influences. Whether the 
ee is right or wrong, the history of the past 
the a indicates that it is useless attempting to stem 
‘ies aa of ‘capital induced by the disparity of interest 
wc lg uch is in the main due to abnormally rapid ex- 
‘ ae part due to the Reparation drain. It 
Saheaien a on as a curiosity that some of the few op- 
ae i pati are pronounced Free Traders, who 
lie as th ree admission of goods, which is the same 
S$ the free admission of capital. 
he iron and steel trade continues to flourish. 


The 


Steel Works Association’s new report states that ‘‘ the 
producers have work for several months ahead.’’ The 
price-rises do not seem to have reduced the home demand. 
The Rhenish-Westphalian Coal Syndicate has raised 
prices slightly for the cheaper sorts, and has made con- 
cessions in regard to coal bought for domestic consump- 


tion. The figures of foreign trade in coal are :— 
—————_— In Metric Tons.— s 
Import. 1913. 1926. 1927. 
Coal ...... 10,540,069 .. 2,666,615 .. 5,333,911 
Lignite.... 6,986,000 .. 2,014,762 .. 2,559,689 
Coke ...... 593,000 .. 50,669 145,635 
Export. ; 
Coal ...... 34,574,000 .. 38,034,890 .. 26,578,047 
Lignite .... 60,000 .. 78,519 .. 26,597 
Coke ...... 6,411,000 10,363,258 .. 6,793,600 


The export figures do not include Reparation deliver'«s. 
Both import and export figures for 1926 and 1927 re ‘ect 
the British coal strike and its termination. The total 
coal exports, including Reparation deliveries, wer: about 
the same as before the war. This throws an ir tructive 
light upon the predictions of 1919 and 1920 that the loss 
of the coalfields situated in ceded territory would result 
in a coal shortage so severe that the industries would 
have to close down. 

The position of the textiles branch is not clear. The 
rate of sales has fallen off and stocks have increased. The 
financial condition of the companies, as of companies in 
other branches, has improved. After the very large home 
sales and the considerable imports of textiles in 1927, a 


_ decline in the demand is, independently of possible trade 


depression, very likely. The paper and paper-materials 
industries are doing well. Last year prices rose consider- 
ably, and they are now over 50 per cent. above the level 
of 1913. Difficulties of export are complained of. The 
United States and the Latin countries do their best to 
keep out foreign paper. The trade journals predict 
a decline of export. 

The Bourse level last week hardly changed. Stocks 
yesterday were moderately firm, but little trading was 
done. 





PORTUGAL.—THE ECONOMIC POSITION AND THE 


PROPOSED LEAGUE OF NATIONS LOAN. 


(FROM A CORRESPONDENT. ) 
Liszpon, February 6. 


Two hundred years ago Portugal was of such great rela- 
tive importance that the Methuen Treaty was considered a 
landmark in the history of British foreign trade. It is, 
therefore, a remarkable fact that the short notice by the 
League of Nations that Portugal had applied for the 
League’s guarantee of a new external loan passed un- 
noticed by most of the British Press. It may, therefore, 
serve some purpose if a small share of the available lime- 
light can be attracted to the subject. The recent history 
ot Portugal starts in 1891. Excessive expenditure and 
note issue, clumsy and unproductive taxation, and, one 
must allow, a fair measure of inefficiency and corruption 
in administration, combined with a lack of intelligent or 
continuous orientation of policy, brought Portugal in 
that year to the verge of a national crisis. The policy 
of capitalisation of deficits had brought the country to 
an impossible position ; the problem in 1891 was whether 
to go on the same way or, if not, what other course to 
adopt. The Minister of Finance of that day took a bold 
course. Nothing but a very strong shock could rouse 
the nation to conscientious self-government; its lethargy 
was appalling. He decided to declare the nation 
bankrupt. 

This bold policy succeeded, and, after a bad period of 
crisis, the country began to make headway again, by 
protection of industry and agriculture and sounder 
finance. The gold premium fell from 83 per cent. in 
1898 to 18 per cent. in 1904. By 1908 the country was 
practically normal again. 

Then came the first successful revolution and the in- 
auguration of a republican form of government. This 
cannot be said to have succeeded ; it would be too much 
to hope for in a country that is three-quarters illiterate. 
With all due respect to democratic ideals, one must con- 
fess that paternalism is the only possible régime in such 
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a backward country. In fact, it is clearly seen in Portu- 
gal that the Republic has never existed in anything but 
name. The political factions, corrupt in an unbelievable 
degree, have successively ruled as virtual dictators for 
nearly 20 years now. In the dark history of the Portu- 
guese Republic there stands out one great, clean figure, 
Sidoneo Paes, who was President in 1917-1918. At the 
end of the latter year he was assassinated. 

The increased corruption of the new régime, the swell- 
ing ranks of the civil servants, the rapid addition of 
new Ministries, the extraordinary expenses of the war— 
all these things resulted in a steady expansion in the 
fiduciary note issue, and a corresponding decline in the 
real value of the currency. It really plunged after the 
inception of the world economic crisis in 1920. By 1924 
the exchange had reached Esc. 160 to £1, as compared 
with the par of Esc. 4$50 to the pound. 

The sharp rise in the price level aroused opinion more 
than 15 years of enhanced misgovernment, and there was 
the ucual public outcry for the Government to suppress 
the prc iteers who were forcing up prices. The Govern- 
ment of the day resolved to court favour by cutting the 
price level to a substantial extent. A deflationist policy 
was therefore initiated in 1924, and in six months the 
pound dropped from Esc. 160$00 to Esc. 95$o0. 

Such a rapid deflation had its logical consequence— 
namely, an acute industrial and commercial crisis, in 
which the value of all stocks was halved and employ- 
ment and purchasing power cut down to an incredible 
extent. The crisis was all the sharper for the inflexi- 
bility of the financial structure. The banks were unable 
to provide a sufficient elasticity of credit to attenuate the 
effects of the rapid shrinkage in the fiduciary circulation. 
The extensive banknote forgeries practised in the follow- 
ing year had to be made good by the Bank of Portugal, 
which raised its bank rate to 11 per cent., the effective 


stable since then at 16 per cent. 
duced by deflation—again roused public opinion, and in 


took charge of affairs. Its leaders, being purely profes- 
sional soldiers, have been going through their appren- 


ticeship in the field of public administration, and it was | 


not to be expected that they would produce a comprehen- 
sive system of reforms in a few months. Moreover, they 
have been pre-occupied to a large extent with the neces- 
sity of maintaining order in the country, the revolution 
of February, 1927, being perhaps the worst ever experi- 
enced in Portugal. 

Some of the Ministers, however, have applied them- 
selves with exceptional energy to their task, and among 
them is to be noted the Minister of Finance. He has 
solicited the opinions of financiers, statesmen, and busi- 
ness men of all parties, and it would appear that after a 
rather dangerous period of vacillation he has been won 
over to the idea of complete financial reform, as opposed 
to the policy of capitalisation of deficits. 

To examine the broad lines of the position as to 
finance. Before the War, the Budget more or less bal- 
anced at £20,000,000. In 1926-27 the public income 
was £10,000,000 and public expenditure £17,000,000. 
The floating debt of the State is roughly £32,000,000, 
of which one-half is owed to the Bank of Portugal for 
current-account advances (this out of a total note circu- 
lation of £18,000,000). To avoid new issues of notes, 
the Government has resorted since the deflation of 1924 
to the issue of Treasury bills. The present rate on six- 
month bills is tr per cent. per annum. It is only logical 
that the general discount rate should be higher, and, in 
fact, as T have said, the market rate is 16 per cent. No 
enterprise can afford to carry on business relying for 
fioating capital on the discount of bills or on bank over- 
drafts when such a high rate of discount is general— 
except in the inflationary phase, which is not present in 
Portugal. All the industries of the country, manufac- 
turers, farmers, builders, and traders, are at their wits’ 
end for money with which to carry on business. The pro- 
blem of Portugal is therefore an urgent one. 

Fortunately it is also a simple one. The expenditure 
of the country is, in fact, smaller than it was in 1914, in 
sterling. The yield of taxation is but half of its former 
gold value. If expenditure can be kept stable and taxa- 
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! ton, | any future neglect. 
May, 1926, the Army revolted against the politicians and | 
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tion increased to the old capacity of £20,000 
Budget can be balanced. This done, the curre 
finally stabilised and converted without any 
difficulty. 

The problem of Portugal is simple—if tackled author}. 
tatively and resolutely. The League of Nations js asked 
to guarantee a stabilisation loan. It is the hope of every 
thoughtful Portuguese that the League will do SO, on 
the same conditions as it helped Austria—viz., the accept. 
ance of a Financial Commissioner of the League, whose 
duty it will be to see that the programme agreed upon is 
not strayed from for political reasons. If Britain can 
help Portugal in the crucial negotiations which wil] }e 
conducted in the next few months, she will receive the 
heartfelt thanks of her oldest Ally. 


»000, the 
NCy can be 
exceptional 


TURKEY.—EMPLOYMENT OF TURKISH LANGUAGE 
IN BUSINESS—NEW TURKISH CURRENCY— 
STATE BANK. 


(FROM OUR CORRESPONDENT. ) 
CONSTANTINOPLE, February a 
For about the fifth time in succession the Turkish 
Ministry of Commerce have issued a circular to foreign 
business houses, reminding them that former injunctions 
with respect to the utilisation of the Turkish language in 
the keeping of books and the drafting of correspondence 
are still being disregarded. That quite a number of 
foreign firms may have paid but scant attention to an 
injunction which it is clearly the intention of the Turkish 


| Government now to enforce drastically is probably true. 


It is quite possible, on the other hand, that the difficulty 


of procuring the services of qualified Turkish clerks with 
'a good business training to do the work is not fully 
market rate for fine trade bills having been more or less | appreciated in Government circles. 
'to be determined, however, to bring home to recalcitrant 
The second blow to the country—viz., the crisis pro- | 


The Ministry appear 


offenders the grave consequences which may follow upon 
A first offence will be punishable by 
a fine—continued disregard of the provisions of the law 
will lead to the withdrawal of official permission to trade 
and the closing down of the offending business house. — 
In contradistinction to the above official action, an in- 
teresting side-light is thrown on the whole controvers| 
by the attitude of a number of young Turkish ‘Varsity 
students, who have recently formed themselves into 
‘“Committee for the Propagation and Dissemination 0! 
the Turkish Language.’’ As the firstfruits of these young 
students’ deliberations and decisions, little placards in the 
national colours—red and white—may now be observes 
in public vehicles, places of entertainment, and in the old- 
fashioned ‘‘ Cavé-hanés’’ or coffee-houses bearing the 
simple inscription ‘‘ Vatandash Turkdje Conoush "’—1.¢., 
‘* Compatriot, speak Turkish.” aaa 
The issue began some six weeks ago of the new Purkish 
currency notes, which have been printed in England, and 
which are to replace those ordered in Germany 1n 1915 
and which have consequently been in continuous circu 
tion throughout the country for the better part of 13 
vears. Of an estimated total of approximately 150 mil 
lion Turkish pounds of old notes in circulation, no mom 
than about 50 millions have so far been presented for . 
change, and it is surmised that the bulk of the —L 
ing old issue—roughly 100 million Turkish ——. 
still in Anatolia. Although one hears occasional re - 
ences to possible hoarding among the Turkish peasants 
and artisan classes up-country—on the principle that an 
old and tried friend is better than a new and untested - 
—it is more than probable that the slowness of the . 
change proceedings is to be accounted for mainly Ag 
fact that the exchange of notes is being effected solely 
Constantinople for the whole of Turkey. is 
A needful bye-law has recently been passed by we 
National Assembly rendering the defacement of these a 
notes a punishable offence. It was not an i 
occurrence, not so long ago, in this connection, a . 
handed an old note, the blank spaces on which had - 
filled up with either some native housekeeper’s — 
list or some itinerant bazaar-wallahs profit and [0 
account. notes 
It is interesting to record that both the currency co 
and the present issue of postage stamps in use In Turke} 





hav 
con 


“i 


nor 
—t! 
five 
will 


locé 
U0) 
hav 
bei 
not 


pro 


mit 


cer 
offi 
ss 
Ge 
col 
twe 
res 
on 

ger 
wit 
Go 
not 
ma 
Mi 


tro 


pu 
mt 
ter 


he 
tay 


tai 
be 
an 
pr 


: ba 





the 


nal 


ri. 
ced 
ery 
on 
pt- 
Ose 
| is 
an 
be 


the 


GE 


ish 
gn 
ns 


in 


ol 
an 
ish 
ue, 
Ity 
ith 
illy 
ear 
ant 
yon 
‘by 
law 
ade 


in- 
rs\ 


sity 


of 
ung 
the 
ved 
old- 
the 
bikes 


ish 
and 
15, 
ula- 
1} 
mil- 
ore 
eX- 
ind- 


fer- 
ants 
; an 
one 
ex 
the 
yin 


the 
new 
mon 
be 
yeen 
ing: 
loss 


otes 
rkey 


February 11, 1928. | 


THE ECONOMIST. 





281 


have beer: printed in England by British firms in open 
vmpetition With American and Continental undertakings. 
em + to the great shortage of what is usually termed 
ci a "i.e, half and quarter-lira notes—which de- 
nominations, incidentally, do not figure in the new issue 
_the Government has placed tenders for the supply of 
ave million liras’ worth of nickel and bronze disks, which 
will be locally minted into 25, 10, and 5 piastre pieces. 
Numerous references have been made of late in the 
local Press to the forthcoming establishment by the 
covernment of a Turkish State Bank, and indications 
have not been lacking to show that the suggestion js 
peing seriously contemplated in official quarters. It is 
got an easy matter for a mere observer to reconcile the 
proposal with the existence of the Ottoman Bank, with 
ts network of branches throughout the country, its volu- 
minous business, and its by no means negligible capital 
of £10,000,000. The Ottoman Bank, moreover, as 
matters now stand, is the only bank of issue in the land, 
aithough its notes, it is true, are not for the time being 


‘The rate of interest is, of course, in the main, governed 
by the supply of and demand for capital. But if all owners of 
capital require a reasonable net return it is clear that when 
the rate of interest is reduced by taxation the supply of capital 
can be maintained only by offering an appropriately increased 
gross rate of interest.—Yours, &c., P. D. LEAKE. 

25, Abchurch lane, London, E.C.4, February 7th, 1928. 

[We do not think Mr. Leake’s views as to the effect of 


| taxation on prices can be supported by the figures given by 





| 


in circulation, even though standing at a premium, thanks | 


to what is behind them. 

The recent simultaneous visit to Angora, whether con- 
certed or not the writer is unable to say, of a senior 
oficial of the ‘*‘ Banque de France,’’ a director of the 
“Banque de Paris et du Pays Bas,’’ and of the Director- 
General of the Ottoman Bank, would seem to lend some 
colour to the rumour that negotiations are proceeding be- 
tween the Turkish Government and a French group with 
respect to the creation of the State Bank. It is learned 
on reliable authority, however, that the presence of these 
gentlemen in the Turkish capital was in close connection 
with certain outstanding differences between the Turkish 
Government and a number of French capitalists. It is 
not improbable that during the course of their visit they 
may also have entered into direct contact with the 
Ministry of Finance over that perennial subject of con- 
troversy and negotiation: Turkey’s external debt. 








Letters to the Editor. 


THE RATE OF INCOME-TAX AND THE PRICE OF 
NEW CAPITAL. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,x—The valuable article on the price of new capital, 
published in the current issue of the Economist shows,, 
ter alia, the average prices which borrowers on fixed-interest 
terms had to pay last year in London for new industrial and 
commercial capital. In the year 1913 the average rate was 
55 per cent. per annum, and in the year 1927 the average 
rate Was 6,21 per cent. 

The standard rate of income tax in 1913 and several previous 
‘ears Was 1s 2d in the £, and in 1927 and two previous years 
tWas 4s in the £. If we deduct the standard rate of income 


“ax from the fixed interest the results are as follows :— 
1913. 1927. 
£%. aa 

Average gross rate of interest ...... Cr a aa 
At 1s 2d. At 4s. 
Less standard rate of INCOMO-TAZccccccecccess GS cece EBA 


Net rate of interest ———— 


the higher gross rate of interest in 1927 was paid on new 
capital Issued at the higher price level—requiring about 170 
a of capital in 1913. These facts strongly support 
; usiness view, that the burden of direct taxation is shifted 
om the actual payers of the tax, and becomes a factor in the 


COSy : e e 
” of production and therefore in the maintenance of our 
Present inflated price level. 





tis interesting to recall the fact that the published report j 


cag pinnittes on National Debt and Taxation states, in 
the ce 293, that there are two directly opposite views on 
a” stion of relation between direct taxation and price 

- According to one view a general income-tax cannot, 


to any j . t 
.’ ‘ty Important extent, be shifted by the person on whom it 


on This is afterwards referred to as the doctrinal view 
- : on theoretical reasoning. The other view is that income- 


shifted 10 shifted, and that so far as it is not otherwise 
tained ’ at IS passed on by prices of production being main- 
be the sree level substantially higher that would otherwise 
and ig a his latter is referred to as the business view, 
practical 4 to be founded on arguments largely drawn from 
based uncn  mess experience. The report accepts, and is 
“pon, the doctrinal view. Which view is correct? 


us last week. If he will work out the net rate of interest 
on fixed interest issues for the series of post-war years given 
in our article or for a series of pre-war years he will find that 
it varies considerably with the upply of anddemand for capital. 
There is no fixed ‘‘ reasonable net return ’’ which the in- 
\estor desires and is able to obtain.—Ep., Econ.] 


LIFE OFFICE FINANCE. 


TO THE DITOR OF THE ECONOMIST. 

Sik,—I was interes d in your article on this subject in your 
issue of January 22th, and in the views expressed by Mr 
Keynes in favour of ordinary share investment on the part of 
Insurance companies, 

One has always been accustomed to regard our insurance 
societies as being built up on the most conservative and the 
most cautious principles of finance. It comes, therefore, as 
rather a shock to find such an expert as Mr Keynes advocating 
a policy for the great insurance companies which one would 
hesitate to recommend without proper safeguards to a private 
investor. Investment in ordinary shares has undoubtedly been 
particularly successful the last few years, and the great 
success of many of the new investment trust companies may 
be adduced in evidence of this, but I should have thought that 
it was still too early for any established actuarial opinion to be 
given on the subject, as the theory is too recent to have stood 
the test of time. The reasons underlying the activity in 
ordinary shares during the last few years are fairly evident. 
After the shock of the great war there was very little con- 
fidence in ordinary shares, because no one could foretell the 
orientation of trade. It followed, therefore, that a large 
number of our leading industrial companies, and many new 
industries called intq being by changes of circumstances and 
new necessities, were very low priced. With the gradual 
rehabilitation of trade, however, confidence has been restored 
and prices have responded accordingly; hence the opportunity 
ior very considerable profits on the part of the enterprising 
investor. There is; however, a natural limit to the advance in 
the price levels of ordinary shares, and I should imagine there 
would be a tendency in a year or two’s time on the part of 
investors to purchase more durable securities. 

I wonder whether Mr Keynes has ever worked out the per- 
centage of issues of ordinary shares that are never heard of 
again after allotment, or whether he could tell us what is the 
average dividend-earning period of industrial companies? One 
imagines that the number of concerns that are able to pay a 
dividend for one generation are relatively few, while those 
which pay for two generations are even rarer. On the whole, 
therefore, if I were advising a concern which had _ large 
responsibilities to the public 1 should feel it my duty to recom- 
mend either trust securities, or very soundly guaranteed 
debentures, or first preference shares. 

There is another danger in this new theory which I think 
ought to be instanced. The profits to be made out of ordinary 
shares are very attractive, but if the insurance company is 
going to pursue to any extent the policy of ordinary share 
investment it argues the necessity of a man of wide knowledge 
and of very quick intuition upon its financial board. Possibly 
the insurance company mentioned in your article may possess 
this valuable commodity now, but who can guarantee that it 
may be one of its permanent acquisitions ? 

I hope this aspect of the subject will be ventilated by people 
more competent to deal with it than I, as having regard to the 
large number of people financially interested in insurance com- 
panies, it is only right that their future stability should not be 
dependent upon a theory which is essentially contradictory to 
the established experience of years.—Yours, &c., 

Epwarp J. OrGan. 

St Agnes road, Moseley, Birmingham, February 2nd, +928. 








Books and Publications. 


MR HAWTREY’S REVISED VERSION. 


ALL students who are interested in problems of money 
and credit will welcome the appearance of a new edition, 
thoroughly revised and largely rewritten, of Mr Haw- 
trey’s ‘Currency and Credit.’’** Written during the war 
it went to press in June, 1919, a time when, as he says 
in his preface, ‘the normal operation of currency and 


By R. G. Hawtrey. Third Edition. 





*** Currency and Credit.’’ 
Longmans, Green. 16s net. 
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credit belonged to a past that was becoming more and 
more remote. The present was chaotic, the future ob- 
scure.’’ The second edition, which appeared in 1923, 
contained some slight references to the events and con- 
troversies of the intervening period; but now Mr Hawtrey 
has been able to review the currency and credit history 
of the war and after-war period in the light of that analy- 
tical flashlight which he applies with so much skill; he 
has rewritten the chapters on war in general and the 
Great War in particular, and has included two chapters 
on war finance and inflation, . don the consequences and 
remedies, in the theoretical prt, and two chapters on 
the Great War and subsequent events in the historical 


part. For all who find nourishment in Hawtrey diet— 
and what serious student does not? here is a noble feast 
spread. 


To most people who look back ov r the period which 
has now been included in the scope of Mr. Hawtrey’s 
survey, it will probably seem evident that most of the 
worst evils of currency debasement and price inflation, 
with all their social and political consequences, were due 
to inadequate taxation, in part, at least, during the war; 
and they will want to hear from those who now discuss 
these questions whether that inadequate taxation was 
forced on the Governments which financed the war or was 
an evil which could have been to a great extent avoided 
if our War Chancellors of the Exchequer had seen more 
clearly and had been gifted with greater courage. It was 
the opinion of the Economist, repeated during the war with 
an insistence that must sometimes have wearied its 
readers, that taxation might have been, and ought to 
have been, applied much more vigorously, and that if this 
had been done much inflation would have’ been 
avoided, and the disgusting spectacle of the unfit staying 
at home and making fortunes and earning huge wages 
while the fit faced wounds and death under horrible con- 
ditions would have made a much smaller blot on our war 
history. This point is surely of great importance, but 
it does not seem to interest Mr Hawtrey. His flashlight 
method throws a dazzling glare on all that happened to 
currency and credit, but the question whether a better 
way could not have been found is hardly discussed by 
him, and from his brief references it seems that he thinks 
that the tale which he tells was as inevitable as a Greek 
tragedy. On p. 241 he tells us that ‘‘ the initial diffi- 
culties once surmounted, it becomes necessary to provide 
funds, from taxes and loans, pari passu with the expenses 
of the war. Such taxes are imposed as the country can 
stand,’’ &c. Does he really think that this was done? 
A few pages later he says that a ‘‘ war loan is intended 
to meet the excess of liabilities over the yield of taxes...... 
If it does not, the Government must meet the deficiency. 
If temporary borrowing within prudent limits is still in- 
sufficient, the only resource left is to borrow from the 
banks beyond those limits.” His whole assumption 
seems to be that nothing more could have been done than 
was done by taxation. He may be right, but the question 
was surely worth discussing, and the absence of its dis- 
cussion gives a handle to those critics of currency experts 
who charge them with being so deeply immersed in cur- 
rency problems that they sometimes ignore outside factors 
which, though outside, have great influence on the 
problems. 





CHINESE ECONOMICS.* 

Tuts series of studies in Chinese industrial and financial 
questions is a reprint of several articles contributed by 
the author to various Chinese journals and periodicals, 
and here brought together in a compact and systematic 
form, with sundry additions or amendments. It has re- 
quired some boldness and pertinacity to undertake such a 
study under present conditions in China, for the difficul- 
ties, even in fairly normal times, in the way of obtaining 
accurate statistical data on Chinese industries are suffi- 
ciently great, and are increased a hundredfold under the 
present chaotic state of the country. Nevertheless a very 
large amount of statistical work is done by various 

***China’s Industries and Finance.’’ By D. K. Lieu. The 


— Government Bureau of Economic Information, Nan Ho Yen, 
eking. 








Government officials and departments, such as 
Ministry of Agriculture and Commerce, and the Govern. 
ment Bureau of Economic Information, in which Professor 
Lieu—he was formerly a professor of economics in Tsing 
Hua Coilege—holds a responsible post. Much of this in. 
formation has been published in the Chinese Economig 
Bulletin and Chinese Economic Journal, but it js very 
seldom complete, for many provinces do not report, and 
those that do report are not very strict as to accuracy, Pro. 
fessor Lieu says that at first the Minister referred these 
reports back to the Provincial Industrial Boards for cor. 
rection, but this was usually quite futile, and what the 
correct figures should be can better be guessed than 
accurately determined. But there are certain fundamenta} 
difficulties that the would-be statistician has to face jn 
China which at present appear quite insuperable. The 
first relates to the extraordinary range of variation in the 
different weights and measures. What is called a catty 
or a picul in one district may be widely different from a 
catty or picul in another, and even in the same district 
there are two or more different units used for different 
purposes while bearing the same name. A picul in Shang- 
hai means 150 catties, while at Yunnanfu it means 1,200 
catties; nor is a picul equivalent to the same number of 
catties in the same place. The usual equivalent in English 
of 133} lbs for a picul only holds good for the Maritime 
Customs Service. Numerous examples are given of these 
extraordinary variations. Perhaps the most remarkable 
are those in linear measurement, especially in Hankow 
and Peking. A diagram is given showing the various 
lengths of the foot rule used in Peking, as compared with 
the standard of 32 centimetres; about 60 different lengths 
are represented, ranging from 27 cm to 41 cm. In the 
matter of coins and currency chaos is still more predomin- 
ant. The author gives a very eloquent account of these 
and other difficulties, and, as previously intimated, it has 
required great courage to undertake a numerical study of 
Chinese industry. 

The chapter on railways is perhaps the least satisfac- 
tory of any, for it consists chiefly of a rather confused 
jumble of numerous plans and policies put forward by all 
kinds of people, and it is very difficult to get any very 
clear and definite idea of what is really proposed, or 
what the author’s own personal view may be. It seems 
that some of the railways, at least, in the view of more 
or less authoritative Chinese opinion, should be under 
some form of international control, whilst others should 
be entirely under Chinese control. 

The chapter on finance is much better and more in 
teresting, particularly that section dealing with co-opera- 
tive credit (p. 51). Here we learn that :— 

‘‘Without borrowing the idea from foreign sources 
China has long had co-operative credit organisations...... 
A group of farmers or small tradesmen, 20 or 30, may 
organise a society. Each pledges to pay a share or half 
a share, which may be as small a sum as 100 coppers, 
once a month or two months. One of the group, usually 
the promoter of the society, acts as chairman, and the 
monthly or bi-monthly meetings are held at his house. 
A dinner is served to those who attend the meeting, at 
the expense of the chairman, who, in turn, is entitled to 
the privilege of making use of the fund collected at the 
first meeting. Thereafter the fund at any meeting goes 
to the highest bidder—that is, the man offering the highest 
interest rate—or to the lucky man who has the largest 
number of points at a throw of six dice.”’ 

So far from borrowing from foreign sources the com 
verse might be more apt, and Western Europe migit 
borrow some ideas from China in the matter of © 
operative credit and the duties of chairmen! There 's 
also quite an interesting section on pawnshops, which 
seem to play an important part in Chinese finance. Another 
good chapter is that treating of taxation, especially likin 
and its incidence, and the author suggests a method for 
the abolition of likin. Altogether a very readable book 
and written in excellent English, and although some ° 
the statistics may be doubtful guesses, much that is 
liable remains; and, after all, most of the figures have 
some value in a comparable if not in an absolute sens¢ 


the 








ther 


that 
Vot 


of b 
witl 
give 
Voti 


clud 
a sel 


Die 


Hun 
agri 


Inte 


A 
Mr ( 
The 


Prac 
discr 


The 


of b: 
In 1 
artic 
Inst 


Offic 


Ser, 








ws 


F— 8 — Pr———eeeCU 


ia A J i ed 


— 


— ES Se 


_ 


Ss? 


mm we tf 


eve OO CT Se ee 


— ae Ee eS Slr COU! 


oe 


February 11, 1928.| 


BOOKS RECEIVED. 


Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


Russian Economic Development since the Revolution. 
by Maurice Dobb. (London) George Routledge and 
Sons, Limited, 68-74 Carter lane. 15s net. 

A serious attempt to gather together into an intelligent picture 
the available facts about ‘‘a social experiment which has roused 
more enthusiasm from some and more vituperation from others than 
any event since the storming of the Bastille.’”’, Mr Dobb is lecturer 
in economics at Cambridge. 

Outline of Public Utility Economics. By Martin G, 
Glasser. (London) Macmillan and Co., Limited, St 
Martin’s street. 18s net. 

Written on the basis of wide experience in University teaching, 
primarily for students ‘‘who have made more than a beginning 
in the serious study ” of economics, this book is also designed 
to be of use to the general reader, and éspecially those among 
them who have to deal, ¢.g., as members of local authorities, with 
public services of various kinds. The background is, of course, 
that of the U.S.A. Mr Glasser is professor at Wisconsin. 


Voting Trusts. By Harry H. Cushing. (London) Mac- 
millan and Co., Limited. 8s 6d net. 

Surveys the significance, composition, and statutes of that form 
of business combination known as the ‘‘ Voting Trust,’’ together 
with their legal position in the United States. A final chapter 
gives clear analysis of the agreements of the four most prominent 
Voting Trusts in America. 

Questions and Problems in Economics. 
Haskell and R. Emmett Taylor. 
millan and Co., Limited. 3s 6d. 

A set of ‘exercises’? or examples designed to be used by 
students reading Llementary Economics by Messrs. Fairchild, 
Furniss, and Buck, Vols. i. and ii. 

Industrial and Railway Amalgamations. By Sir Josiah 
Stamp. (London) London General Press, 3 Arundel 
street. 2s net. 

This is the admirable address given by Sir Josiah Stamp 
to the Railway Students’ Association of the London School of 
Economics, of which he was president in 1927-28. 

The Feet of the Young Men. By ‘‘ The Janitor.”’ (Lon- 
don) Gerald Duckworth and Co., Limited, 3 Hen- 
rietta street. 8s 6d net. 

A series of intimate but also well-informed studies of the rising 


political young men of the various parties—kinder to Toryism than 
to Liberalism, and kinder to Liberalism than to Labour. 


Internationaler Faschismus. Edited by Dr Carl Lan- 
dauer and Dr Hans Honegger. Foreword by Dr 
M. J. Bonn. (Karlsruhe) Verlag G. Braun. 9g rm. 

A series of essays by observers of various nationality on Fascism 
practice and theory in Italy (by two Italians), in Germany, in 

Hungary, in Spain, in France, and in Russia. There is a con- 

cluding essay by Dr Moritz Bonn and an appendix containing 

a selection of Mussolini’s speeches and the text of the Labour Law. 

Die Volkswirtschaft Ungarns im Zahre, 1927. By Dr. 
George Kemény and Joseph Vagé, with an intro- 
duction by Dr. Alexander Popovics. Pp 184. Pester 
Lloyd Verlag. 

An interesting survey of the financial and economic condition of 


Hungary, giving full details of production and of the state of 
agriculture. 


Intelligence and Mental Growth. By Claude A. Clare- 
mont. (London) Kegan Paul, Trench, Trubner and 
Co., Limited, 68-74 Carter lane. 2s 6d net. 

ae new volume in the series of ‘‘ Psyche Miniatures,”’ of which 

Ir C. K. Ogden is general editor. 

The Sociological Review. January, 1928. (London) The 

Leplay House Press, 65 Belgrave road. 5s. 

pitt Lewis Mumford continues his study of ‘‘ The Theory and 

Tactice of Regionalism,’? while the editor, Mr Victor Branford, 

iscusses ‘‘ The Purpose of Liturgy.” 

The Bankers’ Magazine. February, 1928. (London) 
Waterlow and Sons, Limited, London wall. 2s 6d 
net. 


ot tentiition to the usual features this number contains a survey 

in = prohts and balance-sheets, a survey of credit and trade 

atticl i an account of Scottish banking in 1927, and an important 
® by Mr William Graham, M.P., on National Economy. 


Bulletin Mensuel. 
Van Stockum et 


By George D. 
(London) Mac- 


Institut International de Statisque: 
Janvier, 1928. (La Haye) W. P. 
Fils. 1.50 fl. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
: ce, Adastral House, Kingsway, W.C. 2 :— 
ev 


ve Annual Report of the Electricity Commissioners, 
“pril 1, 1926, to March 31, 1927. 38 net. 
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League of Nations: Forty-Eighth Session of the Council 
—Report by the Right Hon. Sir Austen Chamber- 
lain, K.G., M.P. Cmd. 3021. 6d. net. 

Report of the Committee of the Privy Council for Scien- 
tific and Industrial Research for the year 1926-27. 
Cmd. 3002. 3s net. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | 
February 2. 


Account. 
February 23. 


Arrextion this week has centred upon industrials, which 
have been subject to another of their inexplicable bursts 
of activity. Home Rails have been better with the approach 
ef the dividend declarations. The gilt-edged market opened 
the week under the shadow of Mr Churchill’s statement that 
a reduction in income tax was out of the question, and a 
weak tendency prevailed. Later on, the tone improved on the 
news of the Bank of England gold purchases, and the rise 
in the New York Exchange. The more stringent monetary 
conditions ruling on Thursday checked this recovery, and a 
further general set-back was registered. Funding loan has 
been particularly weak during the past few days. Indian 
stocks opened badly, but rallied on Tuesday, this improvement 
coinciding with the publication of Sir John Simon's letter. 
Dominion securities have been steady, with a tendency to 
harden. 

The chief event in the foreign market was the arrival of 
the new Greek loan, dealings in which opened at a slight dis- 
count and later moved over to a small premium. French 
loans opened well, but did not fully hold their ground, and 
‘urkish Unified improved on Paris buying. The Hungarian 
7 per cent. loan was weak, and other Central European issues 
were steady, with one or two minor improvements. Brazilians 
put on a further spurt on Tuesday, and Chinese bonds again 
made progress. 

The Home Railway market opened firmly after its recent 
dullness, and Midland and Scottish and Great Western ordin- 
aries were to the front. The former stock reacted on the 
announcement of the 42 per cent. dividend, as some operators 
had been anticipating a full 5 per cent. North-Eastern stocks 
improved on dividend anticipations, and Southern stocks hard- 
ened on the 2 per cent. dividend on the deferred ordinary. 

Among foreign rails Argentines opened strongly, but later 
reacted. Entre Rios were dull after the recent improvement. 
Canadian Pacifics lost ground on balance, and United of 
Havana were irregular. French sterling railway bonds were 
again supported. 

Bank shares once more displayed firmness, but insurance 
shares were irregular with a tendency to weaken. The gas 
and electric lighting section woke up after a period of in- 
activity, and Metropolitan Electrics were an active and ris- 
ing market. Gas Light and Coke ordinaries improved follow- 
ing the division of the old stock into £1 units. In the 
Canadian-American group, Brazilian Tractions improved on 
Tuesday. Mexican Light and Power stock was irregular 
with little net change. 

In the industrial market, notwithstanding a big bull posi- 
tion and high contango rates, the new account opened well, 
and activity rapidly developed as the week progressed. By 
Wednesday it was clear that the market was experiencing 
another rush from investors who were attracted by hopes of 
‘capital appreciation,”? regardless of any basis that such 
hopes might possess. Artificial silks were perhaps not quite 
so prominent as on earlier occasions of activity last autumn, 
but a general gain was recorded, and even Listers picked 
up from the reaction caused by the chairman’s timely warning 
at the annual meeting. Textiles obtained their share of the 
general improvement, while among tobaccos, Carreras ‘“‘ A”’ 
were in demand early in the week. The talking machine 

‘roup was once more the centre of animated demands. 
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Columbias and Gramophones were subject to fluctuations, 
but the newer issues such as Vocalions and Duophones went 
ahead, and on Wednesday were subject to considerable ex- 
citement. In the cable and telegraph group, Marconis were 
forced up to over £3. The 6} per cent. debentures also 
went ahead, the market being influenced by their conversion 
rights into £1 ordinary shares. Cable stocks were, in com- 
parison, neglected and moved on much quieter lines. ; 

Cement shares had a period of activity, and in the shipping 
group Cunard improved. International Holdings displayed 
further strength, and Triplex and Safetex Glass were both 
good. Harrods were strong early in the week, but the 20 
per cent. dividend announcement caused profit-taking and a 
slight reaction.. Several isolated improvements were recorded 
in the coal and iron group, but there were one or two declines 
and no general strength. 

The oil market was quiet and only minor changes were 
recorded. The rubber share market became demoralised on 
Thursday following a sharp drop in the price of the raw 
material, which was the immediate result of the announce- 
ment that the restriction scheme is to be considered by a 
Government committee. Mines were irregular and business 
was limited. Base-metal shares were inclined to droop. 

NEW ISSUES. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— 




















Further 
Nominal Cash Sub- First Lia- 
Capital. scription. Payment, bility. 
£ £ & & 
Amount previously recorded, 116,554,763. 
ISSUES OF THE WEEK— 
Nationa Savings CERTIFICATES, 
Net Sales, week ended Feb. 4, 1928, Dr£50,000. 
Total Receipts April 1, 1927, to Feb. 4, 1928, Dr. £2,400,000. 
To the public— 
International Tea Go.’s Stores, 
Lim., 3,400,000 Ord. Shares of 
5s each, at 25s per share 
DEE Cho acs senbhxsnenooes 850,000 .. 4,250,000 850,000 .. 3,400,000 
Debenhams Seeurities, Limited, 
2,000,000 74% Cum. Pref. 
Shares, of £1 each, at par 
DTD ck<csehenienasckee® 2,000,000 2,000,000 200,000 .. 1,800,000 

Second Scottish United In- 
vestors, Lim., 75,000 Shares 
of £10 each, at par (Feb. 6).. 750,000 750,000 75,000 675,00 

Dominion Theatre, Lim., 250,000 

Ord. Shares, of £1 each, at 
eee Sc enkaséhaenens 250,000 250,000 31,250 218,750 
Do 125,000 Def. Shares, of 1s 
each, at par (Feb. 6)........ 6,250 6,250 6,250 
Total offered to public............ -_ 7,256,250 .. 1,162,500 .. 6,093,759 
To Shareholders only— 

East of Scotland Trust, 19,661 
Shares, £10, at par.......... 196,661 196,661 19,666 176,995 

Kaduna Prospectors, 28,420 
Shares, 5s, at 10s 3d ........ 7,105 .. 14,565 .. 2,842 .. 11,723 

Kagera (Uganda) Tinfields, 

20,000 Shares, 5s, at12s6d.. 50,000 .. 125,000 50,000 75,000 

Rhodesia Minerals Concession, 

100,000 Priority Shares, 58, 
DU ccchikbbas  scbssbssoes 25,000 .. 25000 .. 5,000 .. 20,000 

Ruo Estates,5,000 Ord., £1, at £2 5,000 .. 10,000 .. 5,000 .. 5,000 

Total offered toshareholders .... ee -» 371,226 .. 82,508 .. 288,718 
oui offered for subscription af wand Total offered for subscription for “ 
n— year— 

1928... .ccccsccccccccccecces 124,132,235 | 1927 ..cccccececseeeess sees 355,165,970 
ee eee 1926 .....-cccecssecececees 250,782,601 
een | 1925 .ccccccccccscccscssess 252,214,500 
pecccccccccscccccccccoss AM aIED 1924 ...cccccccccsccccesees 209,526,100 

BER cocccccccccsesccccccccs SHUR SOO TEED 6000b0ss00060ss0600 e+. 271,393,173 

TES ccccccccccccccescscccce SOSR0GI8 | 1988 ..... bbbbdbbosscneune- 573,675,650 


Debenhams Securities, Limited.—Capital £4,500,000, 
divided into 3,000,000 73 per cent. cumulative preference shares 
of £1 each and 6,000,00 ordinary shares of 5s. each. This 
is an offer for sale at par of 2,000,000 cumulative preference 
shares. The company was formed in 1926 and owns all the 
issued ‘‘ A” and ‘* B”’ ordinary shares of Debenhams, Limited. 
The latter company in turn owns Debenham and Co., Deben- 
ham and Freebody, and Marshall and Snelgrove; the whole 
of the share capital of Harvey, Nichols and Co., Limited, and 
J. and E. Bumpus, Limited; factories in London and else- 
where; and a controlling interest in the Drapery Trust, 
Limited, which owns a number of well-known businesses. The 
profits of Debenhams, Limited, available for dividends and 
reserves are certified to have been as follows: 1925, £5689,783 ; 
1926, £,706,256; and 1927, £688,181. The profits available 
for dividends and reserves of the companies forming the 
Drapery Trust (excluding certain recently acquired companies) 
are certified to have been as follows :—1925, £626,720; 1926, 
£671,158; and 1927, £694,089. The sum available for reserves 
and the dividends on the ‘‘ A” and ‘‘ B”’ ordinary shares of 
Debenhams, Limited, owned by Debenhams _ Securities, 
Limited, are certified to be £512,983 for 1926-27. The 
additional capital is being applied to purchasing ordinary 
shares in Debenhams, Limited. This prospectus is a tribute 
to the organisers of this class of undertaking. It remains to 
be seen what economies are effected. 

Second Scottish United Investors, Limited.— Share 
capital £750,000, divided into 75,000 shares of £10 each, which 
are offered for subscription at par. When fully paid up each 
share will be converted into £6 of preference stock and £4 
of ordinary stock, the preference stock being entitled to a 
cumulative preferential dividend of 5 per cent. It will be 





—, 
observed that the company has been formed in particular t 
carry on the business of an investment company, and th , 
apparently, it is not the intention to apply for a ¢ 
the London Stock Exchange or on any 
Glasgow and Edinburgh. 

Harrogate Gas Company.—Issued capital, £193,130, to, 
gether with an issued loan capital of £78,955. ‘Tenders are 
invited, subject to the reserve price deposited with the Board 
ot Trade, for £,60,000 consolidated stock, the authorised maxi. 
mum dividend being 10 per cent. The present issue is 5 
made to provide funds for the general purposes of the com 
and for the purchase consideration of a number of under. 
takings, acquired for £54,300. It is stated that since the 
conversion of the consolidated stock in 1922 the full maximum 
dividend has been paid regularly. The published prospectus 
apparently contains no reference to a Stock Exchange quota. 
tion for the stock offered, nor are full particulars of revenye 
provided. 

Dominion Theatre, Limited.—Capital £280,000, divideg 
into 250,000 ordinary shares of £1 each and 600,000 deferred 
shares of 1s each. This is an issue at par of the ordinary 
shares and 125,000 deferred shares, applicants having the 
right to apply for one deferred share in respect of two ordinary 
shares. The ordinary shares confer the right to a preferential 
dividend of 73} per cent., the balance of profits being equally 
divisible between both classes of shareholders. The dividend 
of 7} per cent. on the ordinary shares for five years from 
incorperation is jointly and severally guaranteed by Moss’ 
Empires, Limited, and Theatre Royal, Drury Lane, Limited, 
The company has been formed in particular to build a super. 
theatre in London for the presentation of musical plays. The 
cost of the theatre is estimated at £200,000. In order to 
provide suitable plays for the company and other theatres the 
United Producing Corporation, Limited, has been formed, in 
which the company will hold one-fifth of the share capital, 
It is hardly necessary to remind investors of the precarious 
character of theatrical enterprises. 
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The following advertisements relating to public companies 
appeared in the Press during the week :—Achille _ Serre, 
Limited, having an issued share capital of £,200,000, divided 
into 80,000 ordinary shares and 120,000 6 per cent. cumulative 
participating preference shares of £1 each, together with 
£150,000 6 per cent. first debentures; Solignum, Limited, hav. 
ing a share capital of £:150,000, divided into 100,000 cumula- 
tive preference shares of £71 each and 200,000 ordinary 
shares of 5s each; and R.M.C, Textiles (1928), Limited, having 
a share capital of £150,000 divided into 600,000 ordinary 
shares of 5s each. 


ACTIVE SECURITIES. 
The following tables show the movements of the week {0 


the more active securities of the various markets :— 
British and Colonial Government Securities. 








a 5 ae °. 
833 33 g | S23 38 g: 
3 83 
aS> Sa ae | ES SE gs 
War ,1925-45.. 974 97 . — 4% [Indias Btook .... 71t .. 70) .— 3 
coun { 1929:47 10148. .101¢4..— Do 1932 ....1014 ..1018 
9%, 1929-49..1003 ..10'3 ..+ | Do caedsesa ee ws 
Seating 4%... 894 .. 884 ..— 1 | N.B.W. 52% 1922-32 ..101 ..101 .. 
Victory Bonds 4% .. 94 .. 932 ..— peng A ie 87 .. B87 « 
Conversion Loan 34% 77 .. 762 ..— | Nigeria 6% 1949-79 ..114 ..114 .. + 
Sonsols 24% .......- 558 .. 55 ..— meensl’d 5% °40-60 .. 99 .. 9 «+ 
Do 4% ....-..0000. 854 .. 852 ..— & | U.0f 8.A.6%,1930-40..103 ..103 « - 
{rish Land Stock 22% 59 .. Ba -.— 32 9S, Aust, 1930-40 ..102 ..102 .. ‘ 
Gocal Loans 3%.... 642 .. 642 ..— 2 Victoria 5§%,1924-34..101 ..102 ..+ 
Aast, 6% 1931-41......101x ..101 . | W. Aust, 6% 1930-40 ..101 ..101 .. 
British Railways. 
Great Western, Ord...983 ..100} ..+ 14 | Metropolitan ........694..69% « j 
Gond.& North-Eastern Metropolitan District ..694..70 .. + } 
Pref. Ord, ....393 .. a ..+ 2 | Southern, Pref, Ord, ..75) 75 . rm 
Do Nef, Ord.... -16 .. 164 + 4 Do Def, Ord. ........343 36 +» + 
Do 2nd Pref. ......64 .. 654 ..+1} Underground Bilectric 
Lond, Mid. and URED socasese-c200e Leys A> °* 
Scottish, Ord, ....727 .. 74 ..+ 1% Do Ino, Bds, (8100)..109 ..109.. 
Colonial and Foreign Railways. i 
Antofagasta Cons .... 883 883... Central Argentine....192} ..101 ..— i 
B.A. and Pacific ...... ost... ect -»+ 4 Cordoba Central New 395 .. 37j..— 
B.A. Gt. Southern ....111 .111 .. .. | Leopoldina .......... 6li 60} . 
Buenos Ayres West .... 953.. 953 ..— 4 Mexican Railway .... 6 .. 9 " 
Canadian National .... Do Ist Pref. .....0.+ .» 16 ~."s 
Gtd. Deb. Stock ..674 .. 674 . |San Paulo .....0.2-.196 ..1964 


Canadian Pac. ($100)..210 ..206 ..—4 United Havana ...... 66 .. 66 
American Railroads. 


Chesapeake & Ohio ..201 .. 195 ..— 6 | Union Pacific........ 195 .. 19 5 
E 52 ..— 8 | Southern ............ 147 .. 145? 


Foreign Government Securities. : 


© ccccccccccccccee oe 


=< 
Argentine 6 %, 1886-7.1003..1008 .. .. | Hungarian 74%, 1924.1024x. .1013 . ~ 
Auetrian 6 3 Guar..1004..100i .. .. | Japanese 6%, 1924 .. 98} . 98 »- ? 
Belgian 7%, 1926 ....109 ..109 .. Mexican Cons. 1899.. 41 .. 41 + * 
Brasil 5 d,, 1914 86x.. 86 Norwegian 6% ......103 103 - a” 
Ohilian 44%, 1895.... 83 | 83 .. PeravianCorp.ord. stk 1*4 .. 18% ..* ; 
Do Th% .--0-0+ee0e104h.. 1044... Do Pref. .....0+0++ 563 «+ 563 } 
Ohinese 5%, 1912 .... 44... 46 6.4 2 | PLL.M.6% ....-00005 999 «eH 
Ogyptian 4% .....0.. i 884... .. | Portuguese (New).... 41 .. 41 eh 
French 5% .....e+ce- 174. 18 ..+ & | Russian 5%, 1906.... 6 7 <o 
Do 4% .cccccccceee 144... 148 ..+ & | Seine (Dept.) 7% ....1054 . 105}. Z 
German 7%,. 1924 ....1064..1064 .. .. | Siamese 7%...... ...108. A ~ 
Greek 7%, 1924 ......100, 1008 ..+ 4 | Turkish Unified .... 243 .. 24) +7 
Banks. 
Barclays B (£1,f.pd.) 223 . 225..— 7,| Nat. Bank of Hgyp) ‘ 
Ohartered Bk of India 214... 212 ..4+ 4 | (£100 2... 5.0... 38h - 5B) 
Gloyds (£6 with £1 | National Provincia! 13H 
a «: ecccccsee Sfhes SdyX 0. | (£20, with £4 paid). 1548 . : 
Midlana (£13, with | Standard of 8. Africa ag 
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“STEADY PROGRESS DURING THE YEAR.” 
BANK’S RECORD OF TOTAL DEPOSITS. 
REVIEW OF NATION’S INDUSTRIES. 
ENCOURAGING OUTLOOK FOR CURRENT YEAR. 


SIR AUSTIN HARRIS ON POSITION 


The seventieth ordinary general meeting of the shareholders was 
held, on Friday, the 3rd instant, at the Cannon street Hotel, 
London. In the absence of Mr J. Beaumont Pease (the chairman 
of the bank) abroad, Sir Austin E. Harris, K.B.E. (the deputy 
chairman), presided. 

The auditors’ report having been read by Sir Gilbert Garnsey, 
K.B.E., 

The Deputy Chairman, in moving the adoption of the directors’ 
report, said : Before proceeding to deal with our annual report and 
balance-sheet, there are one or two domestic matters to which I 
should like to refer. 

In the first place, I must apologise to you for the absence of our 
chairman. As you are perhaps aware, he is visiting our Indian 
branches, and unfortunately his start was delayed to a date which 
made it quite impossible for him to return in time for this meeting 
without seriously diminishing the usefulness of his visit. It is a 
matter of regret to us all that he is unable to be here in his 
accustomed place at this annual meeting of the bank’s shareholders. 

I must next allude to the loss we have sustained by the death 
of Sir Arthur Pease. For over 12 years he was a director of the 
bank, having joined the board in 1915. He was a valued colleague. 
His great experience and krpwledge were always at the disposal 
of the bank, and his loss is deplored by us all. 

You will have noticed with pleasure and satisfaction that Sir 
Guy Granet has accepted the offer of a seat on our board. His 
wide experience in administrative and financial affairs cannot fail 
to be a valuable asset to the bank. 

We have had pleasure in promoting to the rank of general 
manager (administration) Mr W. G. Johns, D.S.O., formerly an 
assistant general manager. 

Mr W. Moon, our district manager at Salisbury, who was a 
joint general manager of the Wilts and Dorset Bank, has retired 
with the unusual record of over 50 years’ banking service. 


THE BANK’S BALANCE SHEET. 
THE CUNLIFFE RECOMMENDATIONS. 


We now pass to a consideration of the bank’s balance-sheet, 
which I assume you are willing to take as read. 

For some time past, as part of our general policy of giving our 
shareholders and customers full information about the assets and 
liabilities of the bank, and showing as clearly as possible the 
volume and nature of the commercial credit we have granted, we 
have had in view the desirability of amplifying some of the items 
in our balance-sheet. Our consideration of this subject has 
naturally been influenced by the report of the Cunliffe Committee, 
which advocated the publication by the banks of a monthly state- 
ment in a prescribed form set out in an appendix to the report. 
That report was issued in 1918, and in the years following the war 
there were many weighty reasons against giving full and imme- 
diate effect to all the recommendations of the Committee. Those 
reasons, in our opinion, no longer prevail, and we have therefore 
decided, with the full approval of our auditors, that in future our 
balance-sheet shall in no respect be less informative than the 
standard advocated in the report. 

In one respect we have actually gone a little beyond that 
standard. It was probably not contemplated in 1918 that many 
years after the war the joint stock banks would still be holding 
large portfolios of Treasury bills. Consequently we find in the 
form of balance-sheet proposed by the Cunliffe Committee no 
separate heading for this item. It so happens, however, that the 
habit of drawing bills, particularly in the home trade, is not nearly 
so prevalent as it was before the war, and the supply of 
commercial bills, brought to us for discount by our customers or 
obtainable in the market at remunerative rates, is not sufficient 
to enable us to maintain at its proper level this important line of 
defence among our most liquid assets. Treasury bills serve to fill 
the gap; they also have the added convenience of enabling the 
banks, by allowing their holdings of Treasury bills to run down 
in the first quarter of the year when the tax-gatherer is busy, to 
meet the heavy flow of money into the national Exchequer without 
disturbing their investments or withdrawing banking facilities 
from their customers. We see no reason why our bank’s holding 


AND PROSPECTS. 


of Treasury bills should not be disclosed. Treasury bills ang 
commercial bills are quite distinct in character. The former 
represent Government borrowing on floating debt; the latter arise 
out of the exchange and finance of commodities, and might, if 
their total were ascertainable, afford a valuable index of the course 
of trade. We therefore show each category separately. Their 
relative proportions will naturally vary from time to time; we 
take all approved bills brought to us in the ordinary course of 
business by our customers, and we make up our holding with 
Treasury bills rather than go into the market to seek commercial 
bills at less profitable rates. We also distinguish between British 
bills on the one hand, and colonial and foreign bills on the other. 


BALANCES WITH BANKS ABROAD. 


The other new headings on the assets side of the balance-sheet 
to which I would call your attention are ‘‘ Balances with Banks 
Abroad,’? which in view of its nature, we place next to money at 
call and short notice, and in which it would be natural to look 
for some ebb and flow in accordance with variations in inter. 
national monetary conditions; ‘‘ Items in Transit,” which in- 
cludes cheques in course of collection on our own branches and 
other transactions with branches in course of post; and “other 
assets and accounts.’’ This last is a thoroughly sound asset, 
consisting of valuable freehold and leasehold investments—pro- 
perties purchased to provide for future extensions of our business, 
together with a few properties acquired in process of amalgama 
tions, which through the merging of branches are not being used 
for banking purposes, and cannot therefore be included under 
the heading of bank premises; it also includes securities in course 
of realisation after the fullest provision has been made for any 
possible loss, and our stock of stamped cheques. 

We now come to the last two accounts on each side of the 
balance-sheet, which are contra to each other Hitherto we have 
shown under one heading all those miscellaneous contingent liabili- 
ties of the bank, such as acceptances, guarantees, endorsements, 
and open credits, but we have never before included forward et- 
change commitments. We have now decided that these obliga 
tions of the bank should be included, and we have therefore brought 
in the totals of both sales and purchases of forward exchange 
undertaken on behalf of and with recourse to our customers, with 
contra totals on the other side of the balance-sheet. 

We have also followed the recommendation of the Cunliffe Com 
mittee by showing for the first time as a separate item the bank’s 
acceptances amounting to nearly £6 millions. The committee 
evidently considered that acceptances merited a special category 
of their own, and should not be grouped with other miscellaneous 
obligations of the bank, and a little consideration will show the 
grounds on which they drew this distinction It will be all to 
the good if the total of Ijank acceptances finds a place among 
banking and commercial statistics. 


LIABILITIES AND ASSETS. 

Having thus dealt with these important changes in the headings 
of our balance-sheet, I must now direct your attention to the 
figures of the various items. 

You will notice first of all that, by placing our profit and loss 
bafance next to our capital and reserve, we are able to show 
a separate total of our liabilities to shareholders, which I think 
is an advantage. 

The average deposits of the ten London clearing banks for 1927 
were £1,712 millions as compared with £1,664 millions for 1926, 
an increase of £48 millions. It is qatisfactory to note that, not: 
withstanding this higher level of bank deposits, there has beet no 
corresponding increase in the prices of commodities; in fact, the 
wholesale prices index number shows an actual decrease for the 
year, the average figures being 160.4 in 1926 and 155.3 in 1927: 

In this growth of banking resources we have secured more than 
our share, our current, deposit, and other accounts havi0§ 
averaged £10 millions more for 1927 than for 1926. 


STRONG FINANCIAL POSITION. ‘tb 
On the assets side of the balance-sheet, cash in hand ~~ 
the Bank of England, £45 millions, is more than 42 ™* 
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a 
than in 1926, and equals 12.6 per cent. of our current, de- 
posit, and other accounts. _ Taking together our cash in hgnd, 
balances with and cheques in course of collection on other banks 
in the British Isles, our money at call and short notice, and our 
balances with banks abroad, you will see that we have a total 
of £853 millions, equal to 24 per cent. of our current, deposit and 
other accounts, available in a most liquid form to meet any calls 


highes 


ypon us. 
™ gearcely less liquid is our holding of Treasury bills, which 


sanding at £404 millions, shows an increase of £74 millions, 
whilst commercial bills—inland, colonial and foreign—are down 
{2} millions, and investments are £6} millions lower. 

” These figures show the great strength of our position, and make 
it dear that we are well prepared to continue granting assist- 
ance to trade as and when the need arises. 

We now, as you will observe, show our holding of National 
Rank of Scotland stock at its nett assets value, a reduction of 
{370,265 when compared with the figures of last year. I need 
hardly explain that this does not imply any diminution in the 
actual value of our interest in that bank. Our balance-sheet is 
thus strengthened, and the profits of the year are not affected, 
as the provision required for this purpose was already in exist- 


ence. 
LOANS AND ADVANCES. 

Loans and advances now exclude any other accounts, and when 

compared on that basis with the corresponding figures of a year 


ago show that we are now lending slightly more to our customers 
Qur annual analysis of overdrafts according to trades reveals 
little of outstanding interest this year. The most important in- 
crease 1s in our cotton advances, which have risen from £3.8 


and to account for the increase we need look no further than the 
price of cotton, which rose by almost exactly the same _per- 
centage during the period covered by our analysis. We have 
lent £1} millions more to the iron and steel trades, and brewing 
and distilling have required £1 million more—partly due no doubt 
to the shortened term of credit allowed for the payment of duty 
under the last Budget. It is satisfactory to notice that public 
authorities have made some progress in reducing the heavy in- 
debtedness incurred during 1926, and a number of trades such as 
foodstuffs and tobacco, non-ferrous metals, oils and fats, and 
chemicals have required less accommodation. 

In the course of conversation I am sometimes asked—and the 
matter is occasionally referred to in the Press—how far the facili- 
hes afforded by British banks to the industries of this country are 
affected or restricted by loans made by those banks to foreign 
countriés. So far as this bank is concerned, I may say that the 
talances which we maintain with our banking correspondents 
abroad are covered many times over by balances received by us 
‘om abroad which are available for additional lending on this 
side, and also that customers’ overdrafts at our Indian branches 
are less than 54 per cent. of our Indian deposits. Apart from 
this, the money which we lend abroad is insignificant 


BANK PREMISES—-NEW HEAD OFFICE. 

Bank premises, after we have written them down by the 
£240,000 allocated for this purpose out of the profits of the year, 
show a small decrease of £19,000, and I would remind you that 
tis not our intention to allow any part of the cost of rebuilding 
our new head office to fall on this item, provision having been 
made for this anticipated expenditure several years ago. In this 
connection you may be interested to hear of certain decisions we 
have taken as a result of the subsidence in Cornhill. That re- 
grettable occurrence has caused several months’ delay in the 
‘rection of the first portion of our new head office. Our original 
‘ntention was to complete the building in two stages in order 
‘0 avoid any disturbance of our City office business. Our experts 
advised us, however, that, if we abandoned this idea and carried 
cut the entire scheme as a whole, a large saving would be effected, 
both of time and of money. We therefore decided to take this 
course, and to vacate at once the building occupied by our City 
office at 72 Lombard street. On the whole it looks as if this 
“currence, even if any material financial responsibility should 
ney rest on the bank, will in the end result in a consider- 
- tgp and give us possession of our entire new home some 
. cs months earlier than we had hoped. _It has involved 
Willian? or, transference of our City office business to the King 
toa an premises formerly occupied by our colonial and 
mg epartment, which has been moved into our commodious 
~illlses at 80 Gracechurch street, built for Messrs Cox and Co. 
ee that these changes may cause a certain amount of 
o enience to some of our customers, and we greatly appreciate 

' forbearance in accepting the situation without complaint 


PROFIT AND LOSS ACCOUNT. 
year has been a difficult one from a banking stand- 
: The ill-effects of the coal stoppage have proved to be pro- 
ged and far-reaching, and we have not seen the end of them 
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yet. The rate of interest earned on overdrafts has fallen in con- 
sequence of the lower average Bank rate, whilst the rates for bills 
have also been lower. In view of these difficulties, to which the 
reduced profits shown by nearly all the banks bear witness, you 
may regard it as not unsatisfactory that we are able to show you 
a reduction of no more than £47,908 in the profits of the year. 

Nevertheless, the bank has continued to make steady progress 
during the year, which is particularly marked in the growth of 
our total deposits from £346 millions to £457 millions, the highest 
figure we have ever recorded. As a result of our carefully con- 
sidered policy of steady expansion, the number of our branches 
and customers continues to increase year by year. Many of the 
new Offices opened during the past year are sub-branches designed 
to afford banking facilities in places where hitherto they had not 
been available, and it cannot be too widely known that, thourh 
a current or deposit account may not be required, a savings bank 
account may be opened at any branch of our bank, in which 
savings from one shilling to an unlimited amount may be 
deposited at interest. We spare no effort to reduce the ratio of 
our working expenses’ by continually improving our organisation, 
and by the introduction of labour-saving devices wherever 
possible. 

The net profit brought in, after making provision for rebate, 
income-tax, all bad and doubtful debts, and other contingencies, 
amounts to £2,475,674. We have set aside £250,000 to bank 
premises account, £300,000 to staff superannuation fund, and 
propose, subject to your approval, to pay a final dividend at the 
same rate as last year. We shall then have £485,780 left over to 
carry forward, which is £48,212 less than the amount brought in. 
This reduction of our carry forward is of no significance. We 
could quite as well have shown a small increase if we had chosen 
to reduce our allocations. 


GENERAL TRADE CONDITIONS. 

When we consider the causes of the continued depression in 
certain of our most important industries, it is obvious that, where 
the influences that have contributed to this state of affairs are so 
numerous and complex, the remedy for our difficulties is not likely 
to be a simple one. It must be recognised, too, that many of the 
hindrances to our trade are of such a nature that their removal 
must of necessity be slow. Time is required to restore to im- 
poverished countries their former purchasing power. We cannot 
instantly pull down the tariff walls behind which industries are 
being fostered to compete with our own. Even in these directions, 
however, we can make our influence felt through the medium of 
such agencies as the Economic Conference at Geneva, and no one 
who has studied the industrial difficulties of the post-war period 
can have failed to notice how, one by one, obstacles which 
formerly seemed to stand in the way of a return to prosperity are 
being removed from our path. 

In finance, for instance, the balancing of our national Budget 
and the funding of our external debt paved the way to our return 
to the gold standard and the restitution of our financial prestige, 
with all the manifold advantages to trade which flow from a sound 
system of currency and banking. 


SOUND MONETARY POLICY. 


The wisdom of our adherence to the strictest principles of 
finance is reflected in the comparative steadiness of the price level 
during the past year. Taking the ‘‘ wholesale prices index 
number”? of the Economist, we find that the range between the 
maximum and minimum monthly figure for 1927 amounted to 
no more than 5.8 per cent., whereas in 1926 the variation was 
10.5 per cent. and in 1925 20.2 per cent. We should be lacking 
in candour if we failed to attribute this largely to the well-con- 
ceived and skilfully executed plans of our central institution, 
which has shown the world the beneficial results that can be 
attained through a sound monetary policy steadily and harmoni- 
ously pursued. By a wise and sympathetic understanding of the 
credit requirements of the moment, the Bank of England has 
steered a safe course between the whirlpools of monetary inflation 
and credit restriction; disturbances due to the movement of gold 
have been minimised, a much steadier level of prices has been 
maintained, and it is evident from the increased supply of bank 
money during recent months that the signs and requirements of 
a ievival in trade have not been overlooked. 

Then we have seen a steady diminution of the evil effects of 
widely fluctuating exchanges, as other countries have followed our 
lead and stabilised their currencies by a return to a gold basis 
or by other means. So long as these currencies were depreciating, 
every fall in their value operated as the equivalent of a bounty on 
exports from the country in question, with the consequent invasion 
of our home as well as our foreign markets, and demands by our 
manufacturers for a safeguarding duty. This form of competition 
is to-day losing much of its force. 


TAXATION. 
The great burden of taxation still maintains its heavy pressure 
on the trade of the country. It is true that the standard rate of 
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income-tax has been reduced from the maximum of 6s in the /, 
at which it stood for several years after the war, but for three 
years now it has remained stationary at 4s. It is a thankless 
task offering advice and receiving only pledges in exchange; 
nevertheless it must be repeated that a far stricter economy of 
expenditure in every department of national and local government 
is one of the most urgent needs of the day. The high level of 
rates and taxes in this country is undoubtedly a serious handicap 
to our national industries, and unless the load can be lightened 
it must tend to retard any general revival of trade. 


COAL. 


When we turn to industrial conditions at home, the coal trade 
is perhaps the most depressing branch of industry which confronts 
the country to-day, and, except in the case of a few modern 
installations, is being carried on without profit. It is sad to think 
that this great industry, on which was built up the prosperity of 
the country, should to-day be deep in the slough of despond 
without any immediate apparent remedy. 
petition of oil and its products is telling its tale and must con- 
tinue to do so, but we must not be too pessimistic. With increased 
efficiency, more economic administration, and perhaps grouping, 
with further progress in the extraction and adaptation of by- 
products, and with the possible closing of old-fashioned and un- 
remunerative pits, there is always reason to hope that the ingenuity 
of those who conduct this trade, and have conducted it successfully 
for generations, will have its reward in the end, and that a 
prosperity reminiscent of the past will spring up again to the 
benefit of the country and the workmen. But we must not lose 
sight of the changed conditions; a much higher standard of living 
is demanded, not only by the workmen employed, but by their 
many sympathisers, and it is realised by the industry that this 
condition will have to form part of any return to prosperity. 


AGRICULTURE 

The present position of the great agricultural industry of this 
country calls for most careful examination and consideration. 
Various remedies have been suggested, and the matter is, we 
know, very much in the minds of the Government and 
of the National Farmers’ Union, who are making every possible 
endeavour to frame measures which will help and benefit the 
farmer. In view of the very complicated nature of the problem, 
the difficulties of formulating any really beneficial and satisfactory 
solution are great, and whatever plan may be proposed must have 
for its ultimate object the establishment of methods and conditions 
by which the British farmer would be able to grow and sell his 


produce in favourable competition with foreign production. At | 


the same time some possible assistance in the availability of long- 
term finance on reasonable terms for the purchase of farms and 
other improvements night be of benefit to farmers as a class, but 
we feel that something further is necessary in the way of lighten- 
ing the burden on agricultural land. We, in common with other 
banks, have tendered to the Ministry of Agriculture our best ser- 
vices in exploring this problem, and one can only hope that the 
seriousness of the present situation is so fully recognised that a 
solution will be found at an early date. Meanwhile the policy of 
our bank is to be as helpful as possible to this valuable section of 
our customers, and by the exercise of patience and consideration 
to give all the assistance in our power. We are lending at the 
present time over £18} millions to the agricultural industry, and 
our experience in this line of business continues to be uniformly 
satisfactory. 


TEXTILES. 


In speaking of the cotton industry I cannot say much that is | 


cheerful. The serious interruption of our China trade, and the 
growing determination and ability of India to supply her own 
needs, have added to the difficulties of the past year, and other 
countries which were formerly large purchasers of our goods 
are still suffering from the effects of the war. Before we can re- 
cover lost ground in our export trade it would appear that some- 
thing still remains to be done in the way of reducing overhead 
charges, creating a more economical sales organisation, and elimi- 
nating umnecessary and useless competition, whilst in certain 
directions there must be financial as well as commercial recon- 
struction. At the same time I believe, and this opinion is shared 
by many of those in a position to judge, that, out of the very try- 
ing periods through which these industries are now passing, there 
will arise conditions of increased efficiency and economy which 
may go far to make for improved trade, and ultimately recompense 
both capital and labour for the trials from which they are now 
suffering. I am pleased to say that signs of improvement are not 
wanting since the turn of the year. 

The position in the wool textile industry is now dominated by 
the high price of the raw material. 
adjusting production to remaining markets call for 1eflection. 


Spinners are better employed, and there has been a distinct im- 


provement in the fine worsted trade. 
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FUTURE PROSPECTS. 


In reviewing the general conditions of industry and trade, two 
features of a very giatifying mature stand out as beacons of en. 
couragement and hope; one is a marked decrease in the numbers 
of unemployed, and the other is a comparative freedom during the 
past twelve months ftom serious labour disputes and Strikes, | 
think it is becoming recognised that a greater feeling of 


: : mutual 
confidence is growing between employers and employed 
= aad ~ ’ 


to the 
great advantage and benefit of both. A very encouraging spirit 


of conciliation and goodwill on the part of some of the prominent 
leaders of the trade uaions has been evidenced by their speeches 
and I believe that we discern a serious desire on the part of 
responsible men to do everything possible to avoid the disastroys 
recourse to the strike so long as the employers play their part in 
From conversations with large em. 
ployers of labour I am sure that this spirit is spteading with 
rapid strides, and that the welfare and well-being of the men and 
women employed are becoming recognised as the basis of pros. 
perity. Better housing, better conditions of remuneration, a share 
in the results of prosperity, these are no longer mere Slogans 
but a very practical policy which comes in the forefront of the 
enlightened programme of advance, and as the good results be. 
come more generally apparent—as they will—so will this be recog. 
nised as a fundamental condition of our national well being, : 


A WARNING. 


One note of warning, however, must be sounded. 
very much struck with figures compiled by the International 
Labour Office of the League of Nations and published in the 
‘* International Labour Review’’ for October, In four im- 
portant industries the money wages paid in various cities of the 
world, calculated on the basis of a 48-hour week, have been ascer- 
tained, and after allowances for the cost of living have been made, 
index numbers of comparative real wages have been compiled. 
These show the following results :— 

London 100: Berlin 67: Paris 53: Milan 52. These index num- 
bers are subject to important reservations. No account, for in- 
stance, is taken of any household expenditure apart from food, 
but they do seem to indicate a distinctly higher level of real wages 
in this country than in neighbouring Continental States. This, of 
course, is all to the good; a higher standard of living 
and comfort is something we are rightly striving for and 
have in a certain measure secured. There can be no 
doubt that a cheerful and contented worker, able to spend 
his leisure in the healthful recreation of mind and_ body, 
is a better citizen than one who nurses the suspicion that the 
good things of life are unjustly withheld from him. But there 1s 
one all-important proviso—we must be prepared to pay for benefits 
received. We are ruled by an inevitable law of compensation in 
this matter, and a higher standard of comfort must be paid for 
either out of income or out of capital. By payment out of income 
I mean by harder work all round, by closer co-operation between 
employer and employee, by the removal of unnecessary and vexa- 
tious restrictions, and by any reorganisation that may be neces: 
sary to promote economy and efficiency. Benefits secured in this 
way pay for themselves and will therefore be lasting. By pay 
ment out of capital I mean payment through the medium of the 
dole, high taxation, unemployment, the ruin of businesses and the 
destruction of the capital employed in them. This way leads 
inevitably to the forfeiture of the very benefits for which we have 
paid so heavy a price. 


1 have been 


1927. 


ENCOURAGING PROSPECTS. 


On the whole, the new year has opened with encouraging 
prospects. Before we meet again the country will have passed 
through a General Election or be face to face with one. What 
the results may be no one can foretell, but I refuse to believe that 
the policy of any party which may receive the confidence of the 
country will do anything to darken what appears to be the 
promising down of a new era of confidence and prosperity. 

I now beg to move: ‘‘ That the report just taken as read be 
received and adopted, and that, in accordance with the recol 
mendation of the directors therein, a dividend be declared for the 
half-year ended December 31 last on the paid-up capital of the 
company at the rate of 163 per cent. per annum on the wv 
shares, and at the rate of 5 per cent. per annum on the ‘B 
shares, payable, less income-tax, on and after February 4.” 

The resolution was seconded by Mr. W. S. de Winton and 
carried unanimously. 

The retiring directors were re-elected, and Messrs. Price, Water: 
house and Co. were reappointed auditors for the year 1928. 

Votes of thanks to the directors for their services during 
past year, to the joint general managers and staff for theit excel: 
lent work, and to the deputy chairman for presiding, - 
carried unanimously, and the proceedings then terminated. 
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THE GAS LIGHT AND COKE COMPANY. 


SATISFACTORY EXPANSION OF COMPANY’S BUSINESS. 
LARGE INCREASE IN REVENUE. 


CO-OPERATION BETWEEN 


fhe 221st ordinary general meeting of the proprietors of the 
Gas Light and Coke Company was held at the chief office of the 
company, Horseferry road, Westminster, on the 3rd inst. 
Milne-Watson, LL.D., D.L. (the 
ympany), presided. 

The secretary (Mr W. L. 


the meeting. ‘The report and accounts were taken as read. 


governor of the 


Sir David 


Galbraith) read the notice convening 


fhe Governer said: During the year we have spent £68,000 
on land, £81,000 on extension of works, £354,000 on additional 
£72,000 on meters, and £169,000 on 


There is a credit of £6,000 for the 


mains and service pipes, 


stoves, totalling £744,000. 


1 


sale of surplus land, £10,000 as representing the amount written 
¢ plant, and £79,000 for depreciation of stoves, in all £95,000 
‘here has, therefore, been a net increase of £649,000 in the 


apital expenditure. 


DEVELOPMENT EXPENDITURE. 


largest liture, £354,000, has been on additional mains 


The lé expen 
and service pipes, in connection with the development of our 
listrict and with the provision of the means whereby a satisfactory 
and adequate supply of gas may be given in every case. 

The expenditure on meters and stoves is evidence of the increase 


1 the demand for 


gas and a hopeful sign for the continued 
sperity of the company. 


AFTERMATH OF THE COAL STOPPAGE. 


When we met last year we were still under the shadow of the 
pe the rev for 1926, 
reflect the calamitous effect of that unfortunate occurrence. We 
spent as much as 44,093,000 on coal this year, which is £170,000 
more than in the the fact that we had to 
work off our commitments with regard to high-priced coal remain- 
ing as an aftermath of the and to the fact that we 
normal practice with regard to the percentage of 
thereby using a larger quantity of coal by some 


ige, and enue accounts 1927, as in 


al Stop 


previous year, due to 
stoppage, 

retuned to our 
oal gas made, 
The reverse of this is seen in the item for oil, on 
13 million gallons 
less than in 1926, and in a saving of over 100,000 tons of coke 
and breeze used in the making of water gas. 


400,000 tons, 


hich we spent 


| £225,000 less, having used 


COST OF MODERNISING DISTRIBUTION PLANT. 


Under distribution you will notice an increased expenditure of 
This has been largely caused by the acceleration of 
u policy of bringing our distribution plant and apparatus up to 


date, 


£337,000. 


These are the only items on the debit side to which I need 
make special reference, except to draw attention to the fact that 
we have now finished with the cost incurred throagh the amal- 
gamation with the Brentford Company, as the balance, viz., 
412,000, has been debited against the revenue for the year. 


INCREASED REVENUE. 


now to the credit side, there has been an increase in 
the revenue from gas over the previous year of £557,000. This 

‘due partly to increased price and partly to an increase in 
business. The rentals of meters and stoves show a satisfactory 
increase of £60,000, due to additions to the number of appliances 
hire. This, incidentally, provides the best evidence of the 
hereased popularity of gas, 

With regard to residuals, coke shows a decrease of £267,000 and 
breeze £70,000. These decreases follow upon the fall in the price 
% coal. On the other hand, tar and its products and ammoniacal 
“Vor show an increase of £218,000. ° 


Coming 


TAR:FOR ROADS. 


To encourage the use of tar for road-making, and ensure that 
ar of a suitable quality is supplied throughout the country, the 
British Road Tar Association has been formed, and we have 

me members. It is hoped that in due course all makers of tar 
‘nd all tar distillers will join the association. 


REDUCTIONS IN THE PRICE OF GAS. 
The price of gas was reduced three times during the year, 


we from 11.6d per therm to 10.2d, 9.4d, and 9d. This was 
“on Possible by the fall in the price of coal which followed the 
ina 


es tion of the coal stoppage. We have now been able to 
oc a further reduction in the price of gas from 9d to 
Per therm. This is equal to the lowest figure charged since 


CAPITAL AND LABOUR. 


the war. ‘These reductions in price have been greatly appreciated 
by our consumers. 

Some criticism was directed in the early part of the year to the 
price we were then charging for gas, but, as I told you when we 
met last year, it was in our opinion right that the people who 
were then using the gas should pay for the coal which had to be 
bought at such a high price in order to keep them supplied, rather 
than to pass the burden on to future consumers. 


RESULT OF THE YEAR’S TRADING. 


The result of the year’s trading has been a credit balance of 
41,737,000 transferred from revenue to profit and loss, as against 
a balance of £1,337,000 last year. This balance, after the interest 
on borrowed money and the dividends for the June half-year 
have been debited, leaves a sum of £744,000. This sum is suffi- 
cient to enable us to declare the usual dividends on the prefer- 
ence stock and maximum stock, and a dividend at the rate of 
£5 18 4d per cent. per annum on the ordinary stock. This, 
together with the necessary contribution of £20,000 to the redemp- 
tion fund, will absorb £623,000 and leave £121,000 to be carried 
forward—an increase of £57,000 on the amount brought forward 
from the year 1926. 


ADDITIONAL SHOWROOMS. 


We have continued our policy of providing showrooms for the 
convenience of our consumers on suitable sites in all the principal 
centres in our area, and during the past year have opened new 
showrooms at Woodford, Hampstead, and Kilburn. 

We have also acquired sites for further additional showrooms, 
as we believe that the right thing to do is to bring gas to the 
notice of the public in an attractive form, and this can only be 
done by practical demonstration and advertisement in all parts 
of the district. 


ADDITIONAL MANUFACTURING PLANT. 

With regard to the works, large sums of money have been spent 
during the year on reconstructing existing carbonising plants 
in order to make them capable of meeting the increased demand for 
gas. We have also acquired two new up-river steamers, which 
will greatly reduce the cost of the transport of coal to our works 
at Fulham. You will be glad to hear that the new unloading plant 
at Beckton which was opened by their Majesties the King and 
Queen in 1926 is working most satisfactorily. 


AN EXPERIMENT IN LOW TEMPERATURE CARBONISATION. 


A great deal has been heard about low-temperature carbonisa- 
tion. We were approached by the Government some time ago as 
to whether we would put up a low-temperature plant at our works. 
We hesitated, as we were not convinced that this method of car- 
bonising coal was commercially sound as far as a gas undertaking 
was concerned, and therefore, did not think it right to risk money 
in this experiment. However, after protracted negotiations, we 
came to an arrangement by which we are to put up a plant at 
our Richmond works, the Government advancing £100,000 towards 
the cost. We have cleared the site and started erecting the plant, 
and hope to get it to work in a few months. This experiment 
should prove most interesting and enable the Government and our- 
selves to form some idea as to the commercial value of this process 
of carbonisation. 


THE RECENT THAMES FLOODS, 

During the recent terrible flood in London we had a very iry- 
ing experience. These offices were tlooded, as also were our works 
at Nine Elms, Fulham, Bromley, Brentford and Beckton. The 
greatest damage was done at Nine Elms, where we had two feet 
of water all over the works, completely putting a stop to the making 
of gas for four days, while the mains became waterlogged and no 
gas could be got away. Considerable difficulty was also experi- 
enced by the distribution and gas sales departments on the districts 
affected. The thanks of the directors are due to everyone for the 
splendid way in which they acted on this occasion, keeping their 
heads under very trying circumstances and thereby avoiding what 
might otherwise have been a most serious disaster. The whole 
staff acted in a splendid way in the emergency. I deeply regret 
to say that out of the 14 victims the two young men who lost their 
lives were both of them employees of the company, and our sincere 
sympathy goes out to their relatives and friends in their loss. 
The company have subscribed ta the funds for the relief of the 
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sufferers, and the coimpany’s sports association voluntarily raised 
nearly £300, which is being handed over to the distress funds. 


STRIKING INCREASE IN BUSINESS—RECORD OUTPUT. 

With regard to the company’s business, it is a great satisfaction 
that it continues to show expansion in face of the unparalleled 
competition from electricity, oil, &c. Few people realise what a 
3 per cent. increase means in a company of this size. It is, in 
fact, equal to the addition of a town as large as Bath, Reading or 
Southampton. 

As further evidence of the vitality of our business, you will be 
interested to hear that on December 20th we had a record day’s 
output. We sent out 226 million cubic feet of gas, which was 7 per 
cent. greater than any previous day’s record. 


THE PRICE OF THE COMPANY’S ORDINARY STOCK. 

No doubt some of you have seen references in the financial and 
other papers recently to the quotation of the company’s ordinary 
stock on the Stock Exchange. In our Act of 1926 we took power 
to alter the limit of £5, which for many years had been the lowest 
multiple of stock which could at any time be purchased or sold, 
to a limit of £1. We considered that it would add greatly to the 
popularity of our stock, especially among investors who had orly 
small sums available for investment, and that it would especially 
benefit our co-partners. It made it possible for the bonus granted 
to them to be invested more or less to its full amount instead of 
only in multiples of £5. Following upon this, it seemed a natural 
sequence for the company’s stock on the market to be quoted at its 
price per £1 rather than per £100 of stock. No doubt we all have 
up to the present been accustomed to think of the value of this 
company’s stock in terms of so much per cent., but such a means 
of expression does not easily convey to small investors the cost of 
an amount of stock, such as £3, £11, or £21, as the case may be, 
and it was felt that the change would be of distinct advantage 
to the small and of no disadvantage to the large investor. 

The change will take place on Monday next, and we have been 
advised that it will tend to improve the value of the company’s 
stock. 


CO-OPERATION BETWEEN CAPITAL AND LABOUR. 

Great prominence has been lately given to the question of co- 
operation between capital and labour. We all know that this 
country has been going through a period of unexampled depres- 
sion. This is due to a variety of causes which it is not my inten- 
tion to discuss at length to-day. One of these causes, however, 
has been the lack of understanding and goodwill on the part of the 
two parties chiefly interested in the welfare of industry, namely, 
the employers and the workers. There is no doubt that for many 
years past there has been a great deal of friction and conflict 
between large bodies on both sides, and this has been a cause of 
many of our troubles. A house divided against itself cannot 
stand, nor can any industry flourish in an atmosphere of conflict. 
At tie present time an effort is being made to bring about a better 
understanding between the two parties, for after all is said and 
done it is by industry that both live, and it is therefore to their 
mutual interest that industry should prosper. If the conferences 
which are about to take place lead to a better understanding by 
each of the other’s point of view they will have achieved great 
good, even if it is not easy or not possible to settle immediately 
many of the difficult questions which have to be solved. It must 
always be remembered that no two industries are exactly alike, 


and that their work may have to be carried on in quite different 
ways. 


VARYING PROBLEMS. 


The problems facing an exporting industry are entirely different 
from those facing industries whose field is in the home market. It 
is, therefore, impossible to adopt hard and fast rules which would 
apply to all industries in this country, and in the long run each 
industry must put its own house in order, and it is the duty of 
individual industries and their federations to arrange matters 
amongst themselves. But, as I said before, something will have 
been gained if those who occupy important positions in industry 
(either as directors or labour leaders) meet and discuss the 
problems which are connected with the conduct of industry, and 
get to know each other’s views and appreciate each other’s diffi- 
culties. What is wanted is greater candour, the removal of 
suspicion and mistrust, and in their place the establishment of 
goodwill and mutual understanding. In certain industries, 
notably in the gas industry, great progress has already been made 
in this direction, and I notice with interest endeavours being made 
in other quarters in order to obtain the same results and by very 
much the same methods. Co-partnership, for example. has been in 
existence in this company for 18 or 19 years, having been adopted 
in the year 1909. To-day our co-partners hold £750,000 of the 
ordinary stock of the company, and no less than £880,000 of stock 
has at one time or another been allotted through this means. 
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CO-OPERATION BETWEEN INDUSTRY AND SCIENCE. 

Much also has recently been made of union between industry 
and science. I would lke to point out that the gas industry 
has for many years had a working arrangement with Leeds 
University, who investigate problems connected with gas, greatly 
to the advantage of the industry. We, as a company, have also 
within the last few years established relationship with the Imperial 
College, Kensington, who are also engaged on certain gas 
investigations. This shows that the gas industry has long realiseg 
the benefit of co-relating science and industry, and we are par- 
ticularly glad to learn that other industries are following suit, 

There is one other matter to which reference ought to be made. 
It is the need for amending gas legislation which will free the 
industry from many of the restrictions which to-day hamper its 
operations. The Government, recognising the importance of the 
question, has referred the whole subject to the National Fuel and 
Power Committee. As soon as this body has reported I trust 
that the Government will see its way to introduce a measure 
giving effect to the proposals at the earliest moment possible, 


TRIBUTE TO STAFF. 


I should like to say a word in tribute to the excellent work 
which has been done by the staff of the company, officers and 
men alike, during the past year. I can speak wih assurance, and 
I have long experience, of the splendid loyalty which animates 
them. No company I am sure have a better body of officers and 
men working for them, and that is perhaps the best guarantee 
there is for the future prosperity of the company in which we 
are all interested, whether as shareholders, managers, employees, 
or customers. 

The reports and accounts were adopted. 

At a subsequent extraordinary meeting sanction was given to 
the creation and issue of new capital. 


THE LONDON MERCHANT BANK, LIMITED. 
IMPROVED TRADE CONDITIONS AND PROSPECTS. 


The 56th ordinary general meeting of the London Merchant 
Bank, Limited, was held, on the oth instant, at 38, Lombard street, 
London. 

Mr John Robarts presided, and, in the course of his speech, 
said: In the balance-sheet, on the liabilities side, acceptances for 
account of customers, amounting in round figures to £2,614,000, 
show an increase of about £550,000. This increase took place 
matnly in the last quarter of the year, so that we benefited during 
a comparatively short period only by the greater activity which 
manifested itself in this branch of business. Current and other 
accounts amount to £1,365,000, against £1,448,000 at the end of 
1926. On the assets side, cash and money at call and short notice, 
at £784,000, and bills receivable, at £349,000, compare with 
£960,000 and £464,000 respectively last year; these items, together 
with our holding of British and Colonial Government securities, 
make up a total of £1,217,000, so that the balances held by us on 
current and deposit accounts for correspondents and customers are 
to a very satisfactory extent represented by quick assets. 

Investments, aggregating £166,000, show a small change only 
from last year’s figures. The next item, current and other 
accounts receivable, at £916,000, which compares with £727,000 
last year, reflects in part increased accommodation for the move- 
ment of merchandise. 


CONTINENTAL EUROPE—FURTHER CONSOLIDATION. 

As regards the affairs of Continental Europe, the year has = 
further consolidation. Good progress has been made in the = 
of financial rehabilitation by currency stabilisation in —- 
Italy, and Poland, as well as by advanced preparations in a 
direction on the part of Greece and France. Germany, 10 rational: 
ising and standardising industry with her customary — 
looks back on a year of pronounced activity, particularly in 
heavy industries, well sustained by an active home trade, whi i 
in its turn, was stimulated by the proceeds of borrowings abroa rf 
Berlin discount rates, after their somewhat steep descent aaa 
the earlier part of the year, were later on raised to 4 level ns 
led to a renewed influx of foreign moneys, and it seems that 0 
some time to come the employment of foreign capital within 
limits and for well-defined purposes can hardly be dispensed ae 

With regard to other Central European countries, the — 
of a foreign stabilisation loan marked an important event in - 
financial consolidation of Poland. Turning to regions pone 
Europe, the growing importance of South America as an - 
market and a field for investment need hardly be emphasise. 


IMPROVED TRADE DURING 1927. 


If the year 1927 was not a uniformly favourable © 
ness, it was at least free from undue fluctuations in t 
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most staple commodities, as well as from disturbing movements in} tions had been of increasing value to the trade of the country. 
the rates of exchange, and afforded to that extent a steadier basis | It was too early to say much about 1928, but the premiums to date 
for the calculations of manufacturers and merchants than some of showed a good increase over last year at the same period. The 
its immediate predecessors. This is, of course, an important con- depreciation on their investments, which was about £5,000, had 
on with regard to the international movement of mer- | NOW practically disappeared. 
chandise, the financing of which constitutes the main branch of W ith regard to the general prospects of the business, the chair- 
our activities. Any factor reacting on foreign trade necessarily man said the credit insurance was going ahead fast in France, 
afiects the volume of business transacted by accepting houses, and | With satisfactory results to the insurers—results in which they 
it is satistactory, therefore, to be able to record a certain improve- | shared. In that country the bankers had taken up the idea seri- 
ment in trade here and abroad during last year, with the conse- | ously and were findiag out more and more that finance and insur- 
quent increase in acceptance business. ance could be very usefully connected. ‘They were making in- 
On the other hand, the rates of acceptance commissions have | creased use of the facilities offered by credit insurance. In Italy 
continued at the low level which they were then reaching, due} a strong ccmpany had been formed by the leading insurance com- 
to the keen competition for this class of business. ‘These rates are, | panies and bankers for the purpose of insuring credits. In other 
allowing for the change in the purchasing power of money, | directions they continued to increase the number of their friends 
generally lower than the pre-war rates, although there is no} abroad. Other companies would most likely be formed, after con- 


siderati 


diminution in the risk inherent in international business. sultation with them, and their help would be, as in the existing 
As to the prospects of trade in the current year, especially | cases, of the utmost value. 
foreign trade, further currency stabilisation and other measures of At home they had been engaged for some time in negotiating 


financial consolidation in various countries should be helpful and | with the banks. Their endeavour had been so to regulate their 
fesult eventually in an increased volume of business. policy as to make it acceptable to the banks as security, while re- 
The report was unanimously adopted, and a final dividend of | taining their rights against the insured. It had been difficult, 
yper cent. on the ‘‘ B”’ shares, less income-tax, making 5 per cent. | but they hoped the problem had now been solved. He was very 
for the year, was declared. hopeful, now that the perfectly legitimate requirements of the 
banks had been met, that a good increase in business might result. 

The report was unanimously adopted, and the dividend recom- 
mended was approved. 



























TRADE INDEMNITY COMPANY, LIMITED. 
SATISFACTORY RESULTS. 


The tenth ordinary general meeting of the Trade Indemnity 
Company, Limited, was held, on the 8th instant, at the Cannon 
street Hotel, London, Mr C. E. Heath, O.B.E. (the Chairman), 
presiding. 

The Secretary (Lord Francis Hill) read the notice convening 
the meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report, said that 
the underwriting profit for 1925 was just over £12,500. For 1926 
it was just over £20,000. It was explained at the time that the 
effect of the strikes, though they occurred in 1926, was felt more 
on the policies written in 1925. This was easily explained by the 
fact that a very large amount of the 1925 risks expired in 1926, 
and so came in for the hurricane. The year 1926 had reaped the 
benefit of the improvement in trade which followed the strikes. 
During 1927 they received nearly £8,000 in additional premiums 
and so on in respect to 1926 policies. During 1926, so far from 
receiving additional premiums, they actually had to make returns 
of £240 on 1925 business. This fact alone largely accounted for 
the improvement in their figures. They would understand that 
they had not yet dealt, of course, with all the claims which had 
arisen in respect to the policies of 1926. They knew what losses 
had occurred, but were not able to tell exactly what they would 
cost. Mr Spain had, however, given a very full estimate of what 
the final amount would be, and had reserved £33,000 for the un- 
sttled losses on 1926 and previous years. The exact underwriting 
profit was £20,186 for 1926, against £12,582 for 1925. To this had 
0 be added interest on investments £17,763 (£1,000 more than last 
yet), and the amount brought forward £7,052. After deducting 
commission and income-tax, it left them £39,445 to deal with, as 
against £20,522 this time last year. 


8. T. D. MOTORS, LIMITED. 
ALL-ROUND IMPROVEMENT DURING PAST YEAR. 


The meeting of S.T.D. Motors, Limited, was held, on the 3rd 
instant, at Winchester House, London, Mr. James Todd, J.P., 
¥.C.A. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the results of the workings of the company’s 
subsidiaries had shown an all-round improvement in the last year 
as predicted, but he would like to say a word or two on the motor 
trade as a whole. Generally speaking, the trade at the present 
time was by no means good; save with a very few of the more 
fortunate concerns business had shown a distirct falling off and 
results had not been so satisfactory. 

Notwithstanding those adverse circumstances, this company’s 
subsidiaries had shown better results. The centralising of their 
London works under one general manager had proved satisfactory, 
not only from an economical point of view, but because the close 
co-operation thus effected had resulted in improved efficiency fol- 
lowed by increased production. 


COMPANY'S SUBSIDIARIES. 


As to their subsidiaries, Automobiles Talbot, France, despite the 
ever-recurring difficulties of ali motor manufacturers in France, 
had more than held its own, and the board had every reason to 
anticipate that they would do so again. They had satisfactory 
reports as to the policy adopted of confining production to one 
model only as had been done at the Talbot works in England. 
The medium-sized six-cylinder Talbot on the market in France had 
proved a great success. They undoubtedly had a good business 
in France, and also a car which was second to none in its popu- 
larity there. They were, however, still up against the unknown 
possibilities of the stabilisation of the franc, and also he had to 
point out in the clearest possible language that the company had 
now to look in France for new markets for its production there. 
England had been a very good market, and at certain periods ab- 
sorbed about half of the total output of their French factory. In 
those old days, gone he feared for ever, the ordinary shareholders 


DIVIDEND AND ALLOCATIONS. 


The directors proposed a 6 per cent. dividend, as against 5 per 
ceat. previously, and they hoped that the shareholders would also 
‘prove of putting £15,000 to reserve, as against £10,000, and 
carrying forward £0,445, aS against £7,052 last year. As regarded 
'27 underwriting, they had made progress, though the figures 
“id not show it. Their gross premiums were, indeed, actually 


r by £3,000, though their net retained premiums were practi- | of the Darracq Company were in the happy position of receiving 
“el the same. The fact was that though up to the end of | a dividend of 20 per cent., but the continuation of such conditions 
a 1927, they were well ahead of 1926, in December of | was now nullified by the imposition of the import duty of 33} per 
# there was one very large premium which did not recur in| cent. In view of such duty in these days of strenuous competition, 


127. It was one of those isolated cases which crop up every two 
r thre a; : 

or three years. Had it not been for that, 1927 would have shown 
@ Satisfactory increase on 1926. 


it was difficult to import cars manufactured in France into Eng- 
land at a margin of profit, but he was very hopeful that the great 
popularity of the present six-cylinder model would result in their 
being able to dispose of the entire production on the Continent 
and in the French Colonies. 

The position in France had naturally been a source of anxiety 
to the board for several years, but they had met the situation 
fairly by the constant increase in reserves on this side, and he 
personally was convinced, with the whole of the board, that the 
consolidated position was satisfactory, and that the parent com- 
pany’s assets in the aggregate exceeded its liabilities, leaving the 


LOWER RATE OF PREMIUM. 


Apart from this exceptional addition to the premiums of 1926, 
~~ ligepaad affecting the comparison of the premiums for 1927 
in years was that, in consequence of the improved 
to a many countries abroad, the company had been able 
Premium = — of premium. This had reduced the average 

aterially below the 1 per cent. basis which represented 


the n ‘ . . ° . 

com tate a few years ago. In 1926 the premium income | capital intact. 

oon a turnover of about £15,000,000, whereas the smaller As to Clement Talbot, Limited, their confidence in the new 14/45 
Um income for last year represented roughly a turnover of | h.p. six-cylinder car had been fully justified. The last completed 


£20,000. can ; : 
0,000. It could therefore be truthfully said that thei: opera- | year’s trading showed a profit of over £30,000. 
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The result of the trading of the Darracq Motor Engineering 
Co., Limited, for the year ended August 31st last showed a good 
increase over the previous year, and a dividend of 11 per cent., 
free of tax, had been brought into the parent company’s accounts, 
as compared with 10 per cent. the previous year. 

Their anticipations as expressed at the last meeting that W. and 
G. du Cros, Limited, would show a small profit were realised, and 
at the present moment the management had under consideration 
a scheme which, it was hoped, would improve the prospects of 
this company. 

The results of Heenan and Froude, Limited, for the past year 
had shown improvement, and a dividend of 6} per cent. had been 
paid to the parent company, and there appeared every prospect 
of continued improvement. 

The dividend from the Sunbeam Motor Car Co. was 14} per 
cent., tax free, as compared with 12} per cent. in the previous 
year. The Sunbeam Company had received great publicity from 
the achievement of Major Segrave in setting up a world. record 
in America with the extraordinary speed of 203.83 miles per hour. 
The Press had taken up the attempt in a national spirit, and 
generally it must have given great satisfaction on this side of 
the Atlantic. 

POLICY. 


BOARD'S SOUND FINANCIAL 


Continuing the policy all along advocated of building up re- 
serves, a further {£25,000 was transferred to general reserve ac- 
count, which, with the carry forward, reached the sum of £922,728, 
and that was after paying out within twelve months no less than 
£192,129 to the preferred ordinary shareholders, and redeeming 
£37,500 of the short-term notes. The chairman concluded by 
thanking the managers of the various companies for their able 
assistance and loyal support. 

The report and accounts were adopted. 


BRITISH RUBBER ESTATES OF JAYA, LIMITED. 
AMALGAMATION SCHEME APPROVED. 


An extraordinary general meeting of British Rubber Estates 
of Java, Limited, was held, on the 6th instant, at Winchester 
House, London, for the purpose of considering resolutions provid- 
ing for the amalgamation of the company with three other Java 
undertakings. Mr Stanlake Lee (chairman of the company) pre- 
sided. The Chairman, in the course of his speech, said: 
Gentlemen,—Perhaps I might record the gratification of the boar i 
with the reception that their recommendations have received fron 
the shareholders as a body. We have received 650,748 proxies, 
representing 43 per cent. of the issued capital, in support of the 
scheme. 

You have been called together to-day to consider and, if thought 
fit, to approve of the scheme of amalgamation under which your 
company propose to amalgamate with or, more strictly speaking, 
to absorb the Waverley Plantations, Limited, the Toegoesari 
Rubber and Coffee Estates, Limited, and the Tybar (Java) 
Plantations, Limited. 


DETAILS OF THE SCHEME. 


To come down to details, the resolution which has been read 
to you involves the approval of the conditional agreements dated 
January 25, 1928, between your company and the three com- 
panies mentioned. They provide on their becoming effective 
for an allotment to you of 1,500,000 shares of 2s each fully paid 
in the reorganised capital of this company, equivalent to a bonus 
of one share for every one at present held, representing the 
surplus assets of the company. Then it provides that there 
shall be reserved from the assets to be brought into the reorgan- 
ised company sums sufficient to provide for a further dividend 
to the shareholders of the Waverley Company of 7} per cent., 
making with the 5 per cent. already paid 12} per cent., and 
to the shareholders of the Toegoesari Company a dividend of 
10 per cent., both in respect of the 1927 profits, in addition to 
which, of course, the reorganised company will discharge any 
liabilities the three absorbed companies may have. The agree 
ments also provide that on their becoming effective you will be 
paid a dividend of 15 per cent., less tax, on the 1,500,000 shares 
at present held by you, making 25 per cent. in all in respect 
of the 1927 profits. 

Your estates are being brought into the enlarged company 
at £52 15s per acre, as against {ss and £56 odd for the other 
companies. Well, it is not unusual in amalgamations for the 
parent company, if I might so describe the British Rubber 
Estates of Java, to make some concessions to the absorbed com- 
panies. But this concession on the acreage basis is more 
apparent than real because the British Rubber Estates is the 
only company with a large area under tea. Tea areas cannot be 
considered of quite the same value as rubber, as is shown by the 
fact that we have purchased an estate consisting largely of tea 


| pany, while it has not paid a dividend, has been 


at £43 per planted acre. Therefore, on the acreage basis. the 
scheme is fair and equitable all round. 

To come to the matter of earning capacity, the British Rubber 
Estates of Java has paid during the last five years dividends 
averaging 21 per cent. per annum, and the Waverley Company 
13 per cent., so that the allocation of capital as between these 
two companies is obviously exactly right. 

The Toegoesari Company has earned 1o per cent. for each of 
the two completed years of its existence, and the Tybar Com. 
able in its 
first two years to pay off approximately £14,000 preliminary 
expenses and comes into the amalgamation with a clean balance. 
sheet and its working capital practically intact in liquid cash. 

When I tell you that all four companies are on fully level 
terms as regards increase in production in the future you will 
see that from the dividend-earning point of view also the scheme 
is fair and equitable to all. 

You will have altogether ten estates in Java and Borneo, 
some eminently suitable for rubber, some very prolific in coffee, 
and some favourably situated for tea cultivation. This variety 
of cultivation constitutes our strength. With sane counsels, 
which I trust will prevail, rubber should remain at a highly 


; payable level, but, should the industry be called upon again 


to go through a trying period as in 1921, your company, with 
its additional cultures of coffee and tea, 
any such temporary phase with equanimity. 


can look forward to 


CHAIRMAN’S CONFIDENCE IN FUTURE. 


The British Rubber Estates of Java has been a most successful 
company, imcreasing its profits in bad times, when nearly all 
others are failing to keep them up. We have excellent proper. 
ties, and with this amalgamation and such a board you are 
fully justified in looking to a still more successful future, to 
which Mr Taylor, whom we regard as a valuable asset, will in 
no small way contribute. The resolutions approving the scheme of 
amalgamation were passed unanimously. 

The scheme was also approved at the meetings of Waverley 
Plantations, Limited, Toegoesari Rubber and Coffee Estates, 
Limited, and Tybar {java) Plantations, Limited. 


FANTI CONSOLIDATED INVESTMENT COMPANY, LIMITED. 
INCREASED VALUE OF INVESTMENTS. 


The ordinary general meeting of the Fanti Consolidated Invest- 
ment Company, Limited, was held, on the 8th instant, at the 
Cannon street Hotel, London, Sir Edmund Davis (chairman and 
joint managing director) presiding. 

The secretary (Mr E. Price) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: Under the heading of profit and loss account we 
have first brought in £62,139, being the balance at December 3, 
1926. From this there has been deducted the dividend of gd per 
share paid on March 14, 1927, amounting to £50,625, and 
directors’ percentage of profit, £4,556, leaving £6,957, to which 
has been added the profit for the year ended December 31, 1927— 
namely, £58,939—comparing with £54,170 for the previous yeal, 
making a total of £65,897. 

Out of this balance the directors recommend the payment of the 
same dividend as last time—namely, gd per share, less income-taX 
—which will absorb £50,625, and will leave a balance of £18,272 
to be carried forward, subject to directors’ percentage of profit. 

Taking the investments, cash and debtors, less creditors, # 
December 31, 1927, they amount to £604,865, as compared with 
£601,107 at December 31, 1926. Our investments at December 31, 
1927, stood in the books at £600,670, but, taking the investments 
held on January 31, 1928, at the market price at that date, where 
there was a quotation, and the unquoted securities at the written 
down valuation, and our interest in African Manganese Com- 
pany’s debentures at par, the value works out at £966,815. On 
this basis the investments, cash, debtors, less creditors, amount t0 
41,006,397, against our issued capital of £540,000. : 

The Right Hon. Lord Southborough, G.C.B. (joint manag 
director) seconded the resolution. 

The Chairman, in reply to questions, in the couse of his rema 
said: It is very difficult to forecast now what the position of the 
profit and loss account may be twelve months ahead, but if " 
African Manganese Company does ship 360,000 tons, bearing - 
mind the very conservative way in which we have dealt with the 
investments and our opinion that there need be no further cause 
for additional writing off, it is quite reasonable to supp a 
for the current year we may be in a position to recommend 
payment of a dividend at a higher rate, but what that may 
it would be very unwise for me to prophesy at the present momen” 

The resolution was carried unanimously. 
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BWANA M’KUBWA COPPER MINING COMPANY, LIMITED. 
INCREASE OF CAPITAL APPROVED. 


\n extraordinary general meeting of the Bwana K’Kubwa 
Copper Mining Co., Limited, was held, on the gth instant, at the 
peo street Hotel, London, for the purpose of considering and, 
if thought fit, passing resolutions increasing the capital of the 
mpauy to £ 3,500,000 by the creation of 6,000,000 new shares 
compe) AY : 3 : : ; 

of xs each, and making certain alterations in the articles of 

f 5 
association. 

Sir Edmund Davis, the chairman, who presided, said they were 
proposing to raise the capital required for the various purposes 
rb VU oS . e 
of the company and also to clear it of the £300,000 7 per cent. 
notes and £200,000 7 per cent. loan, which fell due on December 
ast next. If the increase of capital was approved the board would 
gist next. 


create £1,000,000 10-year first mortgage debentures, carrying no 


interest for two years, and thereafter 7} per cent. per annum, 
with the right of conversion into shares at par at any time within 
fve years from the date of issue, after which the debentures would 
be redeemed in five successive annual instalments. The <Anglo- 
American Corporation of South Africa, Limited, had underwritten 
the whole of the issue free of commission on cond:tion of receiving 
the right to take firm £250,000, and sub-underwriters had stipu- 
lated for similar rights of subscription, leaving £500,000 for issue 
to the shareholders. In addition to the conversion rights sub- 
sribers would receive certain option certificates 

LOSITION OF THE COMPANY. 

Dealing with the position of the company the chairman said 
that the original plant referred to at the last ordinary general 
meeting was now at work and improvements were gradually taking 
place in the output. Im January 755 tons of copper oxide equivalent 
to 621 short tons of refined copper were produced, and the profit- 
earning stage should be reached at no distant date. At the 
N’Kana mine work was proceeding very rapidly. Boreholes had 
been put down over a distance along the strike of about 6,000 ft., 
the result of which warranted the expectation of eventually in- 
dicating such large tonnages of 4 per cent. to 6 per cent. copper 
ore as to call for very large-scale mining operations. ‘The results 


being so satisfactory, the board intended to intensify the boring | 


programme, and for that purpose were acquiring additional! plant 
to prove the proposition in depth as rapidly as they could, so 
that a decision might be come to as soon as possible in relation to 
its development and equipment. If the N’Kana ore reserves in 
any Way approached 5 per cent., of which there was every in- 
dication at the moment, they should be able to land copper c i-f. 
in this country, European ports or United States at a price which 
would compare favourably with that obtained from some of the 
best properties now known. The question of cost was intimately 
connected with the scale of operations, and therefore N’Kana 
would have to be equipped on a large scale. In the present finan- 
cial scheme they had provided funds which might be considered 
necessary in order to deal with their properties at a more rapid 


fate and on a far larger scale than originally contemplated. The | 


company’s present indebtedness of £500,000 would be paid off, 
and no interest would be payable for two years on a million of 
money, which meant a present saving to the company of £150,000. 

The result of the proposals would be that the capital would 
stand at £3,500,000 in shares of 5s each, with £1,600,339 
sued and 41,899,601 in reserve, and after providing for deben- 
ture conversion rights and options there would be a balance avail- 
able of £274,661. If the debentures were converted and the options 
*xercised as contemplated, the company would have been provided 
wat £615562,500, and would be clear of debt, while there would 
kok which, at 15s, the last option price, would 
pm for theo been a total of £2,386,483, which would be 
necessity for ba (ie o the pence gee There ae be no 
considered caer a a of the — —— i — 
than at present ae _ ater date to work on a larger scale 

nplated. 

- COMPANY’S REASONABLE CAPITALISATION. 

r t they took the issued capital of the company as being 
+3)300,000 that meant that, with the property equipped to pro- 


duce Se 
about 65.000 tons of copper per annum, they would have 


~ 454 of issued capital per ton of copper produced per annum. 


Capitalisation was reasonable compared with the cost of 


| ipping other low-grade copper propositions. They did not 


| aim any credit for t 


) 2 capital invest 
/Per annum, If their ex 








of the ore tor that estimate, as it was due to the richness 
mines mee ee compared with those of the American-owned 
smaller : 3 in equipment in the company’s case on a far 
rate. The world’s existing producing capacity had cost 
ment over £133 per short ton of copper produced 
that they would penditure were as large, it would mean 
tive American require a capital of £8,645,000. Ten representa- 
t0 £85, 800.0% mining companies had a total share capital equal 
Those 2? 2nd in 1926 produced 642,892 short tons of copper. 


Ose hae : 
mee figures related to capitalisation cost. The same American- 


Market coe which were producing, were capitalised at 
at in the. a £280 per short ton of copper produced per annum. 


$418,000 000, ase of the company would give a figure of about 


The . 
resolu , : : 
tions were carried unanimously. 









GOVERNMENT RETURNS, &c. 


CURRENCY NOTES ACCOUNT—(000’s omitted). 




















































































| e | : 

ig 33 | ges Redemption Account, 

po og E os cs . ‘ “og 

Date. g3s #3 3|| 5 | 238 | Bank ot SglEet al o 
gee | ES <) 23 | Sas | Mngland|3o\ssosieag 
PSE 2%) 86 [85g | RAs BEd aA 
1924, — | # & | & YS a \|%) 2a £ 
Mar. 26..........44 | 281,538] 11,908 7,000 27 004 22,450 17°6 236,867) 130 
UN Ev accecescees | 290,316) 12,472 7,000 27, 22,450 (170 246,198] 140 
Bept. 24... 0.0.00... | 285,592| 12,227 7/000 27,000] 22,450 |173 241,18¢; 184 
Dees Shoes ceees | 296,26]| 12,812 7,000 27,000, 26,950 182 248,11)/ 133 
Maz. 9..... 0.000 | 284,25 11,882 7,000 27,000, 26,950 189 235,076| 112 
Same 90.......0020. | 292,278] 12,265 7,000 .. | 53,950 185 243,474, 11g 
Bept. 30........+... | 293,004) 12,655, 7,000 .. | 66,250 191 242,18¢| 121 
Dees 30a eeees ces | 296,77'| 12,56 7,000 .. | 56,250 189 245,89, 193 
5 | | 

Mar. 31 ........... 295,337| 12,226 6550 .. | 66,250 190 244,58| 178 
June 30......+.4...| 294,03€| 12,567 6550 .. | 66,250 191 243,667) 136 
Ev scevseses | 287,856) 12,295 6,300 .. | 56,250 195 237,467, 136 
a ea | 296,46)/ 12,457 6,300. | 56,250 189 246,946 119 
Mar. 30........0+4+| 288,06°| 11,882 5,650 .. | 66,250 195 237912) 135 
June 29..0022022522 | 298.260] 12812 5,650 °. | 56,250 188 219,067 105 2 


Bept. 28.........+6. | 294,798} 12,752 5,650 ee 56,250 | 19°0 250/662 226 





Dee. 2B oeeceeecs | 299,791] 12,904 5650 .. | 56,250 188 250,662] 133 
Feb. lese.esseees| 286423) 12,727 5650 .. | 56,250 ass! 239,140| 110 
BO Wiecsscchcons | 289,060| 12,006, 5,650... | 56,250 (19-4! 238,978 189 





Bince July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled, Maximum fiduciary issue for 1920 was fixed at £320,600,000, 

for 192] at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 

£248,190,900, for 1925 at £248,145.400, for 1926 at £247,902,500, for 1927 at 
£246,011,000, and for 1928, £244,935,100, 





TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened on Feb. 3, i 
1928, and the total amount applied for was £52,085,000. For bills at ‘ 
3 months, dated Monday, at £98 19s 4d, and above in full; Tuesday to 

Saturday, at £9819s 1d, about 45 per cent., and above in full. The 

amounts allotted were in bills at 3 months, £35,000,000. 


es: 





Amount Treasury Bills 




















Amount | i 
Date. Applied at 3 Months. 
Offered. | For. Average Rate, 
1927. £ £ £es a 3 
ROW Wi ce ckdidcncanancnxes bbewes 45,000,000 56.120,000 | 4 51197 er 
MNO -Bieeeccddadddsicecdasesceee 45,000,000 | 54,910,000 46 099 i 
BMS Si cacduadestedesdewseaveces 40,000,000 | 53,950,000 | 4 6 305 4 
EPs MN onlaniea Odea edanse se céeseae 40,000,000 | 48.345,000 | 4 6 655 1 
BIOGs Biv ececessvccsseseecs “esive 40,000,000 46,895,000 47 03 a 
Dec. eee Sciaee ieee weeme 45,000,000 84,300,00C 45 409 ong 
OM Os ca dadeuswaaecéssascaacves 35,000,000 | 55,045,000 44 431 
OU Bib acansdcedceccsecscssccess 30,000,000 72,485,000 319 436 
OUs MECC NaN aKebeeN tiseeceseare 30,000,000 54,235,000 {| 4 1 998 
WON Wideacasesecaviadscscccsciess 35,000,000 52,085,000 4 4 375 
PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
: Total Receipts into 
— | the Exchequer from _ _—— Receipts, ~~ 
Year |Apr. 1, 1927, Apr. 1, 1926, Week | Week 
1927-28. | to | to | Ended | Ended 
(See Note); Feb. 4, Feb. 5, | Feb. 4,, eb. 5, 
1928, 1927. | 1928, | 1927. 
Balances in Exchequer | & & | & e | & 
on Ist April :— | \ 
Bank of England. .. oe 6,003,023, 5,880,249 ee ee 
Bank of Ireland.... oe __ 456,633 676,684 ee o 
“ 6,459,656, 6,536,953 ee ee 
REVENUE. | 
Oustoms........seeeceee| 112,120,000} 94,474,000' 90,407,000; 1,903,°0C; 2,059,000 
@xoise......... eseseeeee| 145,760,000} 118,552,000, 113,385,000; 817.000; 967,000 
Motor Vehicle Duties .. 24,100,000} 23,394,000,  20,468,.0C0} 1 386,000' 683,000 
Estate, &c., Duties......; 67,800,000} 63,650,000) 54,110,000} 3,280,000, 1,030,000 
— Reeccesessececcee 25,500,000} 20,370,000, 19,430,000 710,00} 830,000 
Gand Tax, House Duty | | 
& Mineral Rights Duty 800,000 340,000, 370,000 60,000! 60,000 
Property & Income Tax)| 247,000,000; 149,578,000 150,620,000) 15,558,000) 16,745,000 
Super.Tax.............. 62,000,000 aan 40,220,000 5,340,000, 3,840,000 
Excess Profits Duties, £0, 3,000,000 we 2,000,600 aa | ‘a 
Oorporation Profits Tax 2,700,000 1,54C,000, 3,490,000 30,000; 100,000 
Post Office..........006.| 62,000,000} 53,950,000, 49,700,000; 2,000,000) 1,806,000 
Orown Lands........... 1,050,000 1,000,066) 990,000; aa oe 
Receipts from Sundry | | 
RIGGED ccceccseccccccos 23,500,000} 18,789,716; 19,681,380 115,304 = 150,995 
Miscellaneous— { 
Ordinary Receipts..| 30,500,000) 28,402.282  25.198,908 779,169 1,411,625 
Bpecial Receipts....| 27,000, 24,300,485, 18,511,233) 1,250,000 668,275 4 
Revenues, ......sceecess 854,850,000) 631,460,483 608,581,521 30,228,473, 30,344,895 . 
Total, inc. Ralance .... ea 637,920,139 615,138,454' + i ee ‘ 
OTHER RECEIPTS, | 1 i 
Temporary Advances Repaid— 4 
MN 66s: 05404 os. 000ece ceca moees ae 100,000, aa - hi 
Interest on Exchequer Bonds under | a 
the Capita] Expenditure (Money) j ce 
NEUE a6: Satan 0sscciecacesess 36,917) 73,782 és a fo 
Under the Unemployment Insur. | ia 
ance Acts, 192] ..... ..cceseeeee 3,866,000; 432,000 a “ oa 
Money Raised by Creation of Debt— | by 


(a) For Capital Expenditure Issues 
Under the Telegraph (Money) 


RET 7,000,000} 8,300,000: ee | oe 
Under the West Indian Islands | | 

(Telegraph) Act, 1924 ........ ia 3,779. aa 
By Exchequer Bonds under the | 

Capital tixpenditure (Money) | | | 

Act, 1904........... scuaniaieanin ” | 777,200 = 


(6 Under the Unemployment In- 


surance Acts, 1921 .......0.40. 2,590,000! 16,833,431, 80,000! 1,070,000 
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| Total Receiptsinto | 
the Exchequer from -— Recerts. — 
Apr. 1 1,1 1927, Apr. . 1926, | “Week | Week 
| Ended | Ended 
| Feb. 4, Feb. 5, | Feb. 4, | Feb. 5, 
| 1928, 











. 192' at | ~ _1927, 
£ ro. £ 
(c) For other Issues: | 
By Treasury Bills ..........0... | 2102,929,000) 2,211,143,000 40,686,000] 48,244,000 
By 4% Consolidated Loan...... 41,316,756, 17,611,4.4 13,611,414 
By National Savings Certificates | 29,400,000 25,800,00C; 850, 700,000 
By National War Bonds........ 10} 20, s 
By 4% Treasury Bonds, 1931-33 oi | §,812,15¢} - 
By 4 % Treasury Bonds, 194 . 64,595,752 - ca 
By 5% Treasury Bonds, 1933- 35 | 18,250,000 .. | 8,790, 
(4) Ways and Means Advances .... | 559,020,000 617,903,000 9,950,000] 13,650,000 
Pi tk 00 Gee Genet Seen | | 
res t Oo uez ana. rawnD 
ee | 4,356 4,703, 4,536 
Tn respect of Cunard Loan........ | 130,000) 130,000 | ee 
Macnie i Faoiliti o ae 1319 
£8, 
cee et e| 181,281) 236,305! 44,725] 65.814 
SEIT cicekagastactioanakansss *| sar 240,351! 3,517,998,238. £0,543,7341107,687,123 





EXPENDITURE AND OTHER ISSUBS. 








Total Issues out of 
| Sstumate | the Exchequer to 
toners | meet Payments from iti ae 
| (including Apr. i, 1927,\Apr. 1, 2 Week | Week 
| Bupple- | Ended | Ended 
| mentary | Feb, 4, | Feb, 5, | Feb. 4, Feb. 5, 
|_Grants). __ at. | a. =. 


ational Debt Bervices— a! eile 
| 

294,738,374 296,048,980 8) 7, 
terest, BO. neseseee-| 505,000,000 54,950,485, 51,741,370 20tsars i 


Sinking Pond’... 19,500,000 18,599,015, 14,918,044 1,090,975 
Local 


ation Accounts, 4c. ..| 14,300,000) 10,112,158 9,403,441 780,082, 60,000 


North: { | 
Paeland Exchequer | 6,400.00 332,186 5.923.743 81,000, 75,00 
ConsolidatedF'und 








Other Con . 
Sibi seseceee, 29 700,000 3,055,488) _ 2,343,554 33.286 20,199 
eapply Bet Services ssoonmmel 428,729,009 _ 339,976,099, 344,884,747, 9,166,000 8,243, 00 
jiture........... | 837,629,000! 724,756,805, 723,259,880, 23,704,409 35,900,992 
OTHER ISSUES. 
femporary Advances— | | 
—— Sao mente: unde) 
Act, 1904-..... eens 369i} 73,782}, 
Under the Unem ent Insur. 
noe Acts, 19M eos ST! 2,590,000 16,992,431} 80,000 160,000 
mes > ~—— ditore— | | | 
er t | | 
be Telegraph (Money) Act] sooo) ssmoml 4. |, 
Under the West Indian Island: | 
(Telegraph) Act, 1924... ....... 3779 . | 
Un the Capital Expenditur: 
(Money) Act, 1808 ee earn ae 
oem; in jurance Acts, ~ 
Repayment of amoants borrowed . 3,266,00 vee 44,000 
Redemption of Debt— | | 
ae . N ational Savings Cer 2,095,460,00C 2,114,000,000 56,885,00 | 57,715,000 
oO Savings : 
aches, inscbeheseen Scie 31,800,00( 28,000,000} 900,00! 700,000 
— e of National Savings Bond: 1pts ! 
Principal of National War Bond: cw: i ” 


| 
’ 
a off, £78,375,261; less paid off | 
y the National Debt Commis- | | 
sioners, £12,075,000 ...... ...... 66,300,26) ae | oe i 
Principal of Treasury Bonds paid 
WE heh esObesebes sr 0keeneesesesse 3,403,035 | 1 318,069! 3,403,035) 1,318,0:9 
Other “Debt under the War Loan | 
Acta, 1914 to 1919 .....0..seceeee- 10) 


Ways and Means Advances Repaic| 528,261,00 cns8300 5,350,00C| 12,250,000 


Issues to National Debt Com- | | 
missioners to Reduce Debt— | | 
Suez Canal Drawn Shares Repay- | 
MONS ..recececccececcsecs eorees oe * ** | 
Cunard Loan Repayments ........ 130,0CC 190,000; w 
Old Sinking Fund, 1907-1908— | | 
Issued under a 9 of the | | 














Finance Act, 1908..........- eeeee|___1,622) . 
3,464,456, AS6, 785 3515,4300401 90,322,414. 108,088,061 
Balances in Exchequer— Feb. 4, ‘28.| Feb. 5, ‘27. |Inor De |ior Week 
Bank of England .......ccccccces 7,035,08 085 2,088,238 + 49,121! + 17,550 
Bank of Ireland .......0+eseee04 | ___728,48:) __479,859/+ 172,16 |— 418,48 
DE. chbhenbhsesatbsbeoes= ~~ 9,783,5¢8, _23,568,092\+ 221,2% |— 4 400,938 





Note, —Budget Estimate as in H.C, 54 of 1927, 
Treasury, February 6, 1928, 


NATIONAL DEBT—(Million £). 


























do | Se lS3id.|/35/4-/5.|-. 
S| 8 | 28 | cd | of | o8| ok | 28 
—_ a 3 we a 4 
g a 13 |3s" g s" e . 
3s; 314; 314 314) 314) 3i 54 314 
20 14 13 13 13 12 12 
ee oe oe os os 166 | 207 207 
666 | 709 760; 760| 740; 852) 852 
a on 210; $11 911; 211 21) 211 
63 63 63 63 63 63 42 42 
13 13 13 13 13 13 13 13 
2.047 | 2,166 | 2,052 | 2,109 | 2,109 | 2,154 2,154 
1,509 | 820 778 | 706) 706) 556| 430/ 397 
409 | 396) 334; 390; 390; 389; 389) 389 
360 | 314; 303 2923 277 | 377) 297 
; 457 499 482) 486) 454/ 518 
323 | 150 15 15 15 15 pt 15 
967 | 366 369 $875 373 | 372); S70) 370 
1,306 | 1,128 | 1,124 | 1,111 | 1,111 | 1,103 | 1,163 | 1,103 
61 eo ee ee ee ee 
1107 | 668 | 676 665 663 651 
186 | 167) 139) 183 174 147 





I 


* — debt to American Government, 


















































11, 1928, 
































POSITION OF THE FLOATING DEBT, Movemen ee 
Ways and Means Advances Feb. 5,27. Mar. 31,'27, Feb. 428 be ended 
Outetandi F & + Feb, 4," 
Advances by Bank of Eng! Sones. 0" 
Advances ty Public Depamta. 135,801,000.. 116,601,000". 147,000: +m 
Treasury Bills Outstanding .. 662,080,000... 599,175,000. .*606,695 (000. |= 1 = ei : 
Se i 
Total Floating Debt ...... 797,881,000... 715,776,000... 754,055,000..— 1isaagp in 
* Includes £63,000, the 8 of which were not carried 
thin the period of the account. Oc t0 the Exchequer U 
Total 
9 Total 
e Bankers’ Gasette, | = 
¢ Total | 
Total 
— Total 
Federt 
BANK OF ENGLAND. nae 
res 
Return for Week ended Wednesday, February 8, 1928, oe 
Total | 
ISSUE DEPARTMENT. ~*~ 
| £ = 
Notes issued ........176,475,310 | Government debt .... 1101510 [| —" 
_ Other securities ....., 8734900 SEW 
| Gold coin & bullion ..156, 725,310 = 
176,475,310 | 176,475,310 _ 
BANKING DEPARTMENT. ef 
£ = 
Proprietors’ capital .. 14,553,000 | Government securities 35,576,034 Ratio ¢ 
DD ions céawaessans . 3,607,152 | Other securities ..... « 53,197,417 and 
Public deposits*...... 15,351,160 | Notes .........eeee. 41,205555 
Other deposits........ 97,304,647 | Gold and silver coin ., 839,798 B0l 
Seven-day & other bills 2,845 | ees 
130,818,804 | 120,818,804 Gold 30 
* Including Exchequer, Savings Banks, Commissioners of Nationa! Debt and a it 
Dividend Accounts. Invest 
] 
| Amount, | Inc.or Dec. on Inc. or Dec,on Cepital 
| ‘Feb. 8,1928. Last Week, | Last Year, — 
| £ £ Govern) 
ne ae ee ee 
Public deposits ..... coccccccscecees| 15,351,160 | + 1,010,121 + 630,950 toliab 
Mther deposits .............5 veseee| 97,304,647 | — ‘278218 |— 8320529 == 
Government securities ......... —_ 35 576034 | + 317.746 | + 5,703,435 
Other securities........ evcccccece ° 53, 97,417 | — 1,830,035 | — 22,4705 - 
EVO . ccccccccccccccccccces evcccce! 42,045,353 i 2,253,060 + 9075,733 
Note circulation...........4. beseens | 135,269,755 | — — 565, — 1,699,900 A 
Ooin and bullion ............ seeees| 157,565,108 | + 1,687,180 | + 1,375,833 Total se 
% of reserve to liabiiities ee. 37$5% + 1th% H% leans ; 
cre 
| | Securities 3 men 
Circulation ; au i orelgn 
Date. ‘Coin and | (excluding Deposits. Banking | au of eeneel Pal 
| — Baie | Depart- | Bank. | to Liabilities. Cash .. 
| | |} ment, | | if Lm 
Capital | 
1927. £ | £ % e 
Dec. 14 149; $68,694 137,288,625 |110,862,828| 96,053. 1298, 206,000 in 32, sing % Total de 
2 |150,381,205' 138,778,715 |121,347,059/107 "938,653 602,000 in 31352490 25n - Theabor 
28 152,408,249 138,711,420 |138,536,802 125021,122 1,487,000 in 33,447,429 coe 
v'n¢ 
Jan, “4 152505207 137,728,370 |156,348,178 140, 010,280) 398,000 out’ 34,324,877 21i//- Cash, 
11 |155,001.54 eae bo 124, 914, or 104, 133,314, 2,686,000 in ; 38,817,964 3I - _ Banh 
arene 9] 96,850,239) 469,000 in 40,541,252 Sti - = 
25 16202.955 Seabee 15,233,072} 92,022,104) 483,000 in 41,312,893 554 - 
Feb. 4 hiss,877,928 135,835,635 asses 90,285,740, 328.000 out, 33,792.29 &'- i —— 
157,565,108 135,266,755 '112,655,807' 88,773,451 858,000 in _42,045,S55SI8 - 
Gold coi: 
BANKERS’ CLEARING RETURNS (00's omitted). pivbi 
ED . 
ee = ani 
Town. | Metropolitan, Country. Total ance 


1928. £ £ 
January 1 to Jan.25 ........ 2,754,236 | 135,577 
W ekending Feb 1........ 895,804 34,309 
Week ending Feb. 8 ........ 717,370 40,719 
Total so date 1928. peenennene - 4,367,410 210,605 | 
er 4, 206,620 


ma... or cae in 1928 {\z - * + ms 


Total for year 1927 ..........| 36,819,682 1,758,032 | 
Total for year 1926 .......... 


aR 
Increase or decrease in 1927 {it TAtsass ; 58% 


£ | 

222,788 | sua Notes .. 
54,014 98477 Private d 
7064 S83 MR “State d 


ee 
47,446 | 4,925, 
Saget aoe’ eT 


o% = 2M 








PROVINCIAL CLEARING RETURNS. 2 ae 


Month of any: 









1927. 1928. % 
Number ~1 Working Daye ° ° 

SIRMINGHAN eeeccccoes = 43) 
BRA . + 8&5 
. + 69) 

BLIN  .ccceccccccccess es os ee 
BULL ..cccccccccccceees| 4,268,000 4,135,000 |— 3:1) 
LEEDS ..... ecccccccsesees| 4,866,000 5,195,000 |+ 6°7) 
LEICESTER .....0.0++--| _ 4,008,000 3,881,000 |— 3"! 
LIV. L eeeeceresecs 36,281,000 38,929,000 + 73) 
MANCHESTER ......... -| 58 62,791,000 |+ 6°7; 
SE WCASTLE-ON-TYRE 6,844,000 — 74 
SOTTINGHAM ..........| 3,404,000 2,940,000 |— 136 
GHEFFIELD ......+00.-| 4,662,000 4,726,000 | + = 


Total....cccccccceeees! 145,927,000 | 152,065,000 '+ 4:2) 








Depogi 


817,468 | 3982505 , 
+ a4 959 |+ wee Bills of e 
|= 54% |= °°" EM Silver an 
me 
_ avestme 
er ass 
Ageregate Weekly 
Totals to Feb.4 Reduced 
ease 
1927. — issues 
ee _ 
| f Notes 2 
| er d 
15,485 100 14,68 Other i 
mate 
6,089,000 | Sati 
26218200 | 26068 HME che gol 
5.023.200 | 490 - 
5.9500 | Ae 
4,738,400 45,5808 tien 
42,533,200 Ts 
71 368,800 72, 0 Gola Ass 
8'371,800 | 16! mld 
3.723400 | Say Dae 
6,228,400 8 = 
Py isin 








— 


100 
900 
310 
310 


034 
417 


Bete ue 


\SSSSeeeses = 









February 11, 1928 | 


THE ECONOMIST. 


295 


EE 
NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return cf the Bank of Greece appeared in the 
"Economist of Nov. 19; Egypt in Jan. 14; Italy and Roumania in Jan. 21; 
Bulgaria in Jan. 28; Canada, Portugal, Czechoslovakia and Poland 
in Feb. 4. 
U.8. FEDERAL RESERVE BANKS.—In $'s (000's omitted). 
—— | Feb. 9, | Feb 2, | Jan. 26, | Jan. 19, | Feb. 1, 
1928. 1928. 1928, 1928. 1927. 











SOURCES. 
Total ead reserves .-.++.{ 2,817,590 | 2.798.980 | 2,819,080 | 2,807,630 | 2,980,350 
Total bills discounted. . 458,780 423,430 385,220 412,060 379 070 
Bills bought in o' en mkt 363,270 377,390 347,390 369,040 302,510 
Total U.S Govt. securities 401,340 433,660 440,900 499, 370 304 680 
Total bills and securities 1,229,900 | 1,234,990 | 1,173.950 | 1,280,960 988.750 
Total TesOUrCeS ..+ ++ e+e: 4,952,140 | 4,981,040 | 4,942,520 | 5,126,860 | 4,864,950 
LiaBILITIES ; 
Reserve notes in 
oe circulation ‘ 1,584,180 | 1,576,990 | 1,584,920 | 1,623,790 | 1,694,120 
its - \emberbank— 
aa st account..... 2,395,040 | 2,404,670 | 2,354,710 | 2,431,760 | 2,221.130 
Moval deposits... ...++s 2,445,170 | 2,451,900 | 2,401,610 2,471,640 | 2.267.050 
tal paid in and surplue 367,949 367,760 367,520 | 367,090 354,600 
Total liabilities ......---- 4,952,140 | 4,981,040 | 4,942,520 | 5,126,860 | 4,864,950 
Ratio of tota) reserves to| 
deposit and Federal | 
Reserve note liabilities | 
combined os 14°1% 137% 715°0% 72°7 % 195% 
SL 
sew YORK FEDERAL RESERYE BANK.—In $’s (000's omitted) 
Feb. 9, | Feb. 2, | Jan. 26, | Jan. 19, | Feb. 11, 
1928. 1928, 1928. | 1928. 1927. 
Total bills discounted .... 125.750 114,290 115.070 | 84,900 96.930 
Bills bought in open mkt. 95.500 103,620 79,980 | 78,620 71,420 
Total U.S. Govt. securities 75.920 | 91.700 85,430 101,110 64/120 
Total bills and securities 297,170 309,610 490 264,630 222,470 
Deposits —- Member bank | 
—reserve accont.... 956,370 958,450 910,550 | 947,010 858,820 
Ratio of total res. to dep. 
and Federal Rs. note 
lishilities combined. . 805 & 794% 808%, | 827% 855% 


80UTH AFRICAN RESERVE BANK.—In &'s (000’s omitted). 











van, 15,| Jan. 6, | Dec. 30, | Dec. 23,/ Dec. 15,| Jan. 15, 
ASSETS. 1928 1928. | 1937. | 1927. | 1927. 1927 
Gold 90in and bullion.... 7,502 8,357 8,226 | 7,644 7,757 7,967 
Subsidiary coin.......... 210 201 195 | 205 232 213 
Bills discounted ......++ 8,505 8,331 8893} 8,612 7,951 7,787 
Investments ........6. oof 574 574 574 | 574 574 549 
Cs — 1,000 1,000 | 1,000 1,000 1,000 
pital ....cccccccces oes : ’ | 1,000 
BENTO ..0.....c0ccceee | 423 423 | 423 | 423 423 339 
Notes in circulation .,.. 8.098 8,776 | 9,309 8,490 8,153 7,333 
Government deposits .... 1,554 1,767 1,965 | 2,110 1,713 2,8 2 
Bankers’ deposits. ...... 4,:90 4,933 | 4,923 4,607 4,644 4,613 
Ratio of cash reserves | 
tolisbilities to public.. | 504% | 529%| 509% 505% | 509% | 820% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 











| Jan. 13, | Jan. 6, | Dec. 30, | Dec. 23, | Dec. 16, | Jan. 14, 
Assers, 1928. 1928. | 1927. | 1927 | 1927, | 1927. 
Total securities . 18,56,34 | 183,95 | 18,59,31 | 18,63,65 | 18,+8,62/ 1969.66 
LOM ........00.0.,| 13,9.,28 | 14.05.76 | 16,32,86 | 15,0519 | 15,73,95 | 15,35,51 
Cash credits... 30,19,48 | 28,8479 | 29.67.42} 26.76.96 | 23.8654 | 26,3481 
Inland bills ........! 15,9469 | 15,02,07 | 15,4438 | 13,0131 | 10,7736 | 6, 1.84 
Foreign bills........ | "36.86 40,71 | 38,28 42.01; 2954) ‘27,22 
Dead stock ...... 77,6 | 2,77.35 |) 2,77,10 | 281,08 | 2,814 2,588 
Balwithotherbanks| 11/50 | 9,48 5,01 5,07 20,43} 19.89 
elbiies ..| 10,65,76 967,20 | 10,9634 | 13,6293 | 14,22,59 | 16,14,93 
t LiaBiities, | 
Capital pridup ..../ 562,50 | 56250) 562,50) 562,50 5,62,50 | 5,62,50 
Reserve ............ | 5.1250} 607,50 507,50| 5,07,50| 5,07,50| 5,00, 0 
otal deposits......' 73,6532 | 74.35.04 78,9050 | 7514.62 | 75,5647 | 76,53,82 
Theabove includes — | £ _ a 1 a -* | @ 
Deposits in Lond’n 934 913 860 | 888 | 1,032 942 
Adv'nces in L'nd’n| 903 892 8532 | 904 975 | 931 
&e., at other | 
Banks in London 83 66 39 24 138 | 136 
—___ BANK OF FRANCE,—In france (000’s omitted) 
| Feb. 9, | Feb. 2, | Jan. 26, t'eb. 10, Position 
Gola ein AS. | 1¢98, 1928, 1928, 1927 |May 28,1914 
old coin and bullion ....| 5,543,831 | 5,543,832 | 5 543,831 5,547,828 
Pt which held abroad... | 1,401,549 | 1,401:549 | 1,401549 1,864,321 } 3.730.625 
vercoin and bullion....| 342,937 | 342.936 | 342,925 | 341,687 632,650 
; un's and advances ..| 3,234,475 | 3,766,866 | 3.3.6,470 5,253,042 2,327,775 
npauces.to the State... ./22,800,000 '23.100.000 |23,500,000 , 31,007,000} 
eres cece eves se BTSAQO5T 27,091,797 |27,301,914 | 8,513,056 is 
‘S. | 
al irsascs. dali \59,268.557 57,765,186 |57,127,691 | 52,642503 | 5,811,875 
Pereiument deposite. -. 125.962 | ‘155.345 | | 31,968 | 19,526 183,700 
leposits .........- 8,830 706 | 8,490,649 |10.900.205 | 4,814,846 845,950 








* Includes foreign balances, 


THE REICHSBANK.—In Reichsmarks* (000’s omitted) 
















A Jan. 31, Jan. 23, Jan. 14, | Jan. 31, 
Reichsbank SSETS, 1928. 1928, 928 1927. 
ae shares not yet issued| — 177,212 177,212 177,212 177,212 
Of which co RE Se 1,865,284 1,863,428 1,864, 43 1,834,661 
Reweich deposited abroad ...1:)| "83.532 81,437 | "81,437 | ‘128,420 
Bi te ed Ign currencies . 296,005 306,401 286.091 | 421,082 
er Z ange and cheques. 2.372,850 2,078,059 | 2,330,881 | 1,415.055 
Notes 7 Othercoin ....... 71 300 80 074 65,236 | 12 ,810 
Aivape other German banks... 7,477 2,932 20.312 | 6,565 
Dvestments SaeNhS KEN Sddsagumecoe 91,246 23,455 335,173 | 81,618 
Mr angety Tt tteeeeees | 93,271 93,256 93,259 88,584 
ss: SOREN SS aeNoein aus 599,13 1964 536,634 | 570,194 
Reduced oa) ital.. 122,788 | 122,788 
crete o capital (e vares not a , 2, 122,788 122 788 
om FP Ws¥'ss SoNN Sanaa cie os 177,212 177,212 177,212 | 177,212 
Notes in i “See SSeS ENE RDCSeheews cas 243,3 243,393 243,393 237,085 
er daily m ve Do... eect esece 4,251,185 3,682,594 | 3,927,865 | 3,409.616 
Other lignite es Obligations .| — 497.7.7 707,997 | 655,130 | 574,566 
vy oh 281,405 27 1.754 280,453 200,794 
oo. One billion paper marks or one Rentenmark. 
Gold reserve ix calcu ated in 


accordance with the new legal prescription 
gold equals 1,392 Reichsmarks. 


—__SETHERLANDS BANK.—In dorins (000's omitted) 


tone pound of fine 


Keb. 6, | Jan. 30, | Jan 2 i 

A , an. 30, ; Jan 23, ; Jan. 16, | Feb. 7, | Position 

Gola Ses 1928. 1928, 1927, 1928, 1927. |May30, 914 

Bilver,\"""**tss+++} 935,220 | 433,206 | 451,145 | 421,226 | 414,306 63,092 

Dict andadvance;! 222-244 | 28,770 | 28,631 | 27,957 | _ 28,233 8,436 

ltantuaray Nees; 382537 | 403,639 | 382,892] 399,558 | 359,309 153,504 

inci ti 

Deposits CUtion 795,762 | 788,934 | 768,718} 788,498 | 802237 316,632 

MS eccees 68,952 91,402 87,773 77,198 33,192 5,016 











Feb. 2, Jan. 26, | Jan. 19, | Jan. 12, 

ASSETS 1928 1928 1928 | 1928. 

Gold ......... cooes| 742,599 | 741,376 | 741,317 | 733,969 
Foreign Bills and) { 

Balances Abroad| 473,907 | 475,372 | 477,091 502,724 
Silver & other coin 1,215} 1.193 1,136 1,106 
Securities ........ 542,240 | 558,779 | 552,009 | 569,052 

LIABILITIES, | 
Notes in circulation| 2,084,433 | 2,056,322 | 2,056.697 | 2 080,748 
Current accounts a 100,514 | 143,109 | 147,789 165,793 





(b) In thousand francs. 
* The Bank, havirg drawn up its half yearly balance sheet on Dec. 25, has not 
published all the figures usually shown in the weekly return. 


Position 

| Feb. 3, | May 28, 
1927. 1914. 
622,843 (b) 

439816 || 252,650 

2,056 

483,327 | 697,600 

1,832.641 | 934,150 

} 108,173 | 112,125 


BANK OF JAYA.—In florins (000’s omitted), 
, Jan. 28,\Jan. 21,Jan. 14, Jan.7,| Jan. 29,| Position 
































ein ASSETS. | 1928. | 1928. | 1928 | 1928. ties ke _ - 
MEE’ Viemmsnncen ee | | s 
Silver ............. “IEE 194,100 | 196,500 | 196,100 | 196,800 | | “35518, 2a'785 
Discounts, advances, and | 
other investments...... | 152,300 | 162,000 | 168,400 | 170.900 | 134,272; 77,567 
LIABILITIES, | | | 
Notes in circulation...... | 314,900 | 318,200 | 323.000 323,000 | 311,539 109,499 
Deposits and bills payable , 45,100 | 46,600 | 49,200 49,500 70.689 11,250 
SWISS NATIONAL BANK.—In francs (000's omitted). 
Jan 31,; Jan.23, ; Jan. 15,; Jan.7, | Jan. 31, {| Position 
ASSETs, 1928, 1928. 1928. 1928, 1927. |Mavy31,1914 
Gold......... eoeee| 451,177 451,227 451,399 491,819 437,293 171,175 
Silver ............} 62,277 62,174 63.897 63,413 76,255 18,350 
Advane’s ........ 304,901 319,060 317,830 341,289 339,872 103,000 
LIABILITIES, 

Notes in circulatn| 814,115 762 965 788,661 832,713 781,493 275,925 
Deposits ........ 113,566 | 160,930 | 175,614 183018] 132%120| 33,750. 
BANK OF ITALY.—In lire (000’s omitted), 

Jan. 10, Dec. 31, Dec. 20, Jan. 10, 
ASSETs. 1928. 1927. | 1927. 1927. 
Total reserve .... |(a) 12,105,640 2,901,911 2,901.816) 2,508,010 
Other cash ........ 338,873 346,776 950,877 25,710 
Inland bills ...... 3,639,102 3,811,531 3,759, 75C 5,276,005 
Advances to the! 

Treasury ....../ cael 4,227,148] 4,227,148 4,229,412 
Other advances ..| —_ 1,193,375) 1,603,887; 1,204,464 2,506,052 
Securities ...... | 1,016,21¢ 331,553 331,195 392,970 

LIABILITIES, | 
Notesincirculation, 17,768,463 17,985,225} 17,754.3' 18,312,933 
Deposits and drafts (b) 3,391,549 2,956,831! 3,099,977 1,522,494 


Ratio of Reserve to! 
Note circulation | 
and tight liabili-| 
ties combined 


-i(c) 572% | 


(.) Revalued in accordance with terms of Stabilisation Decree of Dec. 21, 1927 
by wh ch new parity was fixed for lira at 34 tol lira at old gold parity. 


| 





Gold 


contents of lira fixed at 7919 grams fine t> 100 lire or about 1-222 grains of fine gold 


per 1 lira. 
(b) Including Public Deposits 


Mint parity for sterlin 


(c) As against pr scribed minimum of 40%. 


BANK OF NORWAY.—In kroner (000’s omitted). 


92°465 lire to th: £. ; 
(Treasury balances) hitherto not include j. 





Jan. 31,| Jan. 23, | Jan. 16, 
Assets. 1928. | 1928. 1928. | 
Coin and builion—Gold..... « 147,233 | 147,232 147,232 | 
Balence abroad and foreign | 
MN Séacirncavacnsanetonae 10,189 33,346 23,218 
Norwegian and Foreign Gov- | | 
ernment securities........ 18,622 25.656 | 25,656 | 
Discounts and loans ........ 308,9.0 | 259,984 | 258,850 | 
LIABILITIES, | | 
Notes in circulation ........ 324.709 | 309,159} 3133817 | 
Deposits at sight............ 101,482 98,833 | 85,190 





“Jan. 31, | Position 
1927 |May31,1914 
147,228 44,224 

53,723 28,533 
43,595 8,816 
445,711 76,911 
318,321 | 113,484 
302,946 7,188 


NATIONAL BANK OF DENMARK.—In kroner (000's omitted.) 









Jan. 31, ; Dec. 31, | Nov. 30,{ Ocs 31, | Jan. 31, | Position 

ASSETS. | 1928. | i927, | 1927. 1927. 1927, | May30,1914 
Coin and bullion..| 181,971 182,016 | 182,056 182,100 201,676 16,644 
Loans & discounts 191,864 | 203,872 | 189,816 | 192,846 | 253,140 | 88,470 
Debtors abroad ..| 73,181 | 92,061 70,229 79,301 27,533 24,102 
Securities .. ....., 6,438 | 5,252 5,386 5,234 4,695 11,988 

LiaBILITIES, | | 
Circulation........| 335,808 353,178 | 345,971 | 365,159} 362.13] 157,266 
Deposits ......... | 24,654 | 45,268 21,686 18,923 29,650 6,696 
BANK OF SPAIN.—In pesetas (000's omitted). 

Feb. 4, , Jan. 28, Jan. 21, ; Jan. 14, | Feb. 5, Position, 

ASSETS 19.8. 1928 1928. 1928 1927. May 30,1914. 
wees ..-| 2,607,179 | 2606,447 2,605,843 | 2,604,723 | 2,569,975 | 521,775 
Silver ........0...; 694,216 | 695,243 691,148 686 663 684,641 728,600 
* Loans&discounts! 2,037,455 | 1,774,128 1,750,329 } 1,812,019 | 2,387,760 800,725 
Spanish 4% stock} 344,475 44,475 | 344,475 344 475 344,475 344,475 
Adves to Treasury} 150,000 | 150,000; 150,000; 150000} 150,000 150,000 

LIABILITIES. | 

.+| 4,220,907 | 4,157,381 | 4,170,229 | 4,211 278 | 4,364,015 901,550 
960,967 | 1,085,002 1,097,724 | 1,105,143 | 965,620 477,500 





* Including 92 million pesetas lent to the State. 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 





ASSETS. Jan. 3l, Jan. 23, 

Metal reserve— 1928. 1928. 
Gold in coin, etc. .. 84,456 84,456 
Foreign bills ...... 357,279 | 338,245 
Other foreign billst.. 263,943 | 264,98 
Biilsciscounted ....| 10+.844 81,272 
Advances to Treasury 173,117 173,117 

LIABILITIES. 

Share capital ........ 43,200 | 43,200 
Reserve und ........ 6,367 | 6,307 
Notes in cireulation.. 919.575 | 827,619 
Deposits ............ 46,841 =:117,355 


Jan. 15, 
1928 


Jan. 


7, Jan. 31, 
8, 


192 1927. 

84 456 84,456 52,553 
352,506 370 818 478,778 
267,364 272.395 138,798 
98,776 118,132 58,208 
173,.17 173,117 176,445 
43,200 43,200 43,200 
6,367 6,367 4,552 
875.402 924,:10 875,015 
104.068 97,633 35,449 





t In dollar and sterling only. 
NATIONAL BANK OF THE SERBS. &c.—In dinar (000's omitted). 











Jan. 31, Jan. 22, Jan. 15, Dec. 31, Jan, 31 
ASSETS, 1928. 1928. 1928. 1927, 1927. 
ORR vicsdcccecacece 88,936 88,924 88,833 88.772 86,765 
Other coin and notes 18,315 18,579 18 123 18,318 18,392 
Foreign credits...... 315,386 323,927 333.125 345 645 320,177 
> ee ececccece 1,340,528 1,355,992 1,381,764 1,432,006 | 1,143,257 
Govt. advances ......| 4,338, 4,337,972 4,337,885 4 331,834 | 4,414,258 
LIABILITIES, 

Notes in circulation.. 6,381,670 5,349,668 5,483,241 5,743,389 | 5,503,783 
State credits ........ 299,046 298,952 298,866 298,815 
Deposits .......ee06.| 1,466,261 1,581,014 1,505,320 1,253,954 923,272 
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BANK OF SWEDEN.—In kronor (000’s omitted). BANK OF DANZIG.—In Danzig gulden (000's omitted 
= = 28,| Jan. 21, | Jan. 14, ‘Jan. 31jJan. 14D 31 ]Deo 1 ) 
; 8. 1928. | 1928. 1. 14,/Dec. ec 15, 
233,671 | 233,819 253.839 | 220.017 _ __ASSETs, | toes. 1928. "| 1927. "| 1927.” wan Nov San, amste 
Government securities- Swedish | 11,027 | 11,032} 11,032 | 11,132 | Coin and bullion .. 2,802 | 2,38) | 2,595 | 2556 | : 927, Athen! 
Foreign | 105,524 | 105,154 | 105,154 | 105,154 | Of which gold coin «.| 10 9 | 9 9 | | Sh Belgra 
Other Swedish bonds quoted on | Densig ome ases| 2 “i “ Berlio 
foreign bourses .............. | 3,028 1,012 | 1,032 coin . . | 2,585 793 | 2,372 | 2,586 | russe 
es ae ve ha ia Bal., Bk. of Eng., inc. | ei 2,348 | | 2649) 306) ae 
ae . abroad 84,148 | 89,373 | i” 919 ost 11,936 14,139 | 12,280 | 17,043 anal Badap 
nin bine 50.184 47,030 | 59,007 33,988 Bills of exchange.... | 20,766 | 22,212 | 20,273 | 18.376 18,4 Calcut 
Advances made on government mane : susie | 25 135 319 =i it Ooper 
iti db . 7 eign exchange .. 992 4,605 9 22 i 
eecuri Pees Sestet 37,638 46,922 46,776 | 37,793 | Other bals. on dem ind | 982 | 5'854 | aie09 "Sais wre | 37 2 | 16g a 
Notes in circulation 468.048 | 436,991 | 433095 | 453,825 461.612 ———, 8 | ' ee Kovno 
Government dep: sits 181.572 | 194,556 | 218.351 | 23:,183 110859 | Capitel paidup ......./ (7,500 | 7,500 | 7,500 | 7,500 7,500 7,509 | uae 
Private deposits 7.023 | 22:3:1| 27.299 | 21,023 10.420 | Notes in circulation ..| 34,824 | 31.893 | 36,008 | 32.922 | 33,967 | 3 >» ne 
‘ 520 | Deposits on demand "| 3461 | 363)! 2.9201 273 —g'30g | ene | Hut ral B 
inn The mar Pod the ee oe — in Sweden’’ and * Advances made on ern = ~ : : __ 4990 | 4,645] 999) Madri 
overnment Securities an onds ”’ excludes advance d cash credits which are 
not available as cover for the note issue. eT BANK OF JAPAN.—In yee (000's omitted), ~~ 
nk 2 i ae sy for the 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s Jan. 7, | Dee. 31, | Dec. 24, | Dec. 17, Jan-8 > hae 
omitted). ASSETS. 1928. 1927. | 1927, 1927,’ ‘yo97." | Position 
sd Cash and bullion.. 1,111,917 | 1,112,492 | 1,115,665 | 1,321.655 1.117619 2BeS49 , 
Assets. | Jan. 31,| Jan. 23) an. 15,/Jan. 7, Jan. 31, | Discounts 783,865 | ‘815,131 | ‘808435 | ‘s5aca3 ‘ayeoeg | Masa Th 
Metal reserve— | 1928. | 1928. | 1928, | 1928, | 1927. | Advances 99 156 | | 160,451 | 100437 943 Foes | 440 follov 
Gold coin and bullion | 198887 | 196864) 195,86) 196.865 168875 | Liana bcos mm | Mélot) tie r 
rafts and notes | 105,676 | 99,919 98,410] 104,934 103.354 | Not 4 nwee | pare 
Silver coin and bullion >| "789 |  '787| 991 800) 829 | Govt. deposits"... ay one | _ ei aaten oe 1,215,793 362.270 
Inland bills, warrants and secu | 313,142 | 280283! 291,488, 300,167 206825! Other deposits .. 310425 | 135212! 192541. 290727 ofein| Siw 
Advances to the Treasury .. 110,939 | 110,939, 111,361] 121,361) 127,989 | — — - = 60! 1 ae 
om LIABILITIES. | ————— pe 
are capital (gold crowns 30,000 1000") 34,756 | 34.756. 34,756] 34,756. 34,756 ee 
Notes in circulation ..........+.- wees | 467,451 | 3-2,375, 413.959] 430,318 435,101 LONDON RATES. Mem 
Current accounts, deposits. &e. 295,169 | 335,935 323,833) 323,640 241,386 —— —- js ra Non. 
*Calculated at pre-war parity of exchange ou 
RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000’s omitted.) (Norz: 1 Tchervonetz = 10 gold roubles ) Raves | 
| Feb. 1, Jan.16,) Jan. 1, | De. 16,| Feb.1, SER nner = 
_ Assets, 1928.' 1928. 1928. | 1927. 1927’ | Bank rate (changed trom 5% April 21,|_% 
Gold in coin and bullion......... 19,183 18,873 18859-18833 (16.441 1927) ...... stevcceceeee lM rs 
Platinum ...........+.+ 2.468 2.073 2073 | 2,073 3033 | Market rates of discount— : 
Foreign bank notes ... 6,710 7315 7,350 | 7,632 7,582 60 days’ bankers’ drafts........../44 on 
Drafts in sterling (less 10%)....| 266 266 266 | 2€6 267 35 months’ do ..... pansnowonnanoned ease 
Bills (less 10 % discount)........ 70,099 74,199 77,178 | 80,913 61,586 4 months’ do ...esesererereeeseee 48 foams 
Securities covering advances ‘on SERONET BO ..ccccrccccccsccccec ith on 
goods (less 10 %) 274 274 274 g6 | Oiscount (Treasury Bills)}— | a 
pee n le | eee ooo 4 4% 8643 re & 
Senk mates 100,217 104,404 | 106,684 85.659 S MONtHEY... 2... ccererseesecevecs, $48 Ty Ghee Gad, hte 2 44 Vienn, 
oy ——— notes may still — econo tgchaamabaane | : | : 3 43h 4" 4 Madr 
issue | 
, 2,753 1,596 | 3,316 _ 3341 Deposit allowances : "Banke i 3) ' 3 , it ‘ - a 
BANK OF FINLAND.—In F. marks (000's omitted). —— 2 Os 
Jan. 31,, Jan. 23, | Jan. 14, | Jan. 31, Position : aieiaanes a as is Brockh 
iat ism 3928. 3938. | det May30,1914 itional to those offered by tender in the preceding week. — 
. 9/69 . 
Balance abroad and foreign | is rious : a 
bills 6” | 1,355,726 | 1,409,570 | 1,407,175 | 1,138,692 90,379 Comparison with previous weeks :— ong | 
Finnish and Foreign Govern- | | . a _ ——— ee sce oe 
ment securities | 402.245 385,208 | 380,771 355,949 _21,826 | on 
Discounts and loans 850,218 | 852,750 | 830,309 627,014 105,151 Bank Bille. _ Trade Bille a 
- LIABILITIES, | zi ‘ 5 vane 
otes in circulation ........| 1,502,771 | 1,446,658 | 1,447,595 1,320,438 J 
Deposits at notice "pos'ae4 | "672,387 | "649998 433424 M225 3 a ‘ — — a ii sn 
BANK OF ESTONIA.—In Est. kroont (000’s omitted). th 4h % oh 44 w ata 5 7, Th 
Assets. Jan. 23,1928, Jan.7, 1928. Jan, 14, 1928, 4 “4h 2 4 Ea | 
Gold coin and bullion 10,155 10,155 .... 10155 7/45 $14 5 — 
Net foreign exchange 30,139 .... 30,091 714 71:4 =5 
Subsidiary Estonian coin DEY: ass 753 a 
Home bills discounted 8,319 8.373 
Loans and advance* 21,076 20,462 
Notes in circulation sobs aE as 35,163 : : , : i 
Sight deposits and current accounts ’.. 23, col 24,039 24,423 London on Usance Par. : ion” : ose 
+. Includes a sum not exceeding Ekr. 15,000,000, guaranterd by the Government, aaa ; - . 
+From January 1, 1928, the monetary unit ‘of Estonia is the kroon (krone). | New York ..../dollarsto £1 | Cable 4° | 42° 85 Ay-% 4° 873 staal 
divided into 100 sents (cents), and eq .ivalent in value to BeOiaNs grammes of pure | Montreal ....\dollarsto £1 | Cable 4: | 4+ 8532 4° 882 ™! 
gold and 100 former Estonian marks. 1 Ekr. = 132162 d = $ 0:268 = Rmk.1°125 ord pe eenen names to £1 T.T, 25°224 | 123, *h 12313 4 dy Deman 
, : rlin........(marksto £1 | T.T, 2043 | 20° 454 20 42 | 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). Amsterdam ../forins to &l | Mr ielor | 12-12 4 12 081-4 Day 
ee pe russele,,..../belgato €l | T.T, 35°00 | 34°83-89 34 98.4 
cued oe dhe Og oaks Se Milan ........|lire to £1 T.T. 9846 | 1123-Z =: 91-97-9202 nay 
Gold bullion and,coins ..| 23680  23,680| 23677 23676 23618 een | oe | eeieoes | pate —_ 
coe 3224. «3°96 "i 3.744 2 765 | Oslo ..........|/ kroner to £1 T.T 18159 | 18° 83-86 | 18°52-} 
Balance abroad ..........| 5069 49.671 48535 28986 ao orn | ee | eerie oe | eis 
Treas. notes & sm. change, 940 9,503 10578 8,666 | ae -ees | ce eee ieee | ee 
Bhort term bil s . 79.010 79,480 79.032 10.268 | ee coreeeeen | Se | oe | eee | 5s Th 
Loans against securities..| 5107 53,061 53,338 55,59: ere eee oe | oe, | ee oT ste follov 
iapainee 17,662 17395 17.042 16.197 enna ,.....|schilgs to £1 T,T, 34°58: | 5440-5 | 4 57-60 
ceemenemee ’ , Sorel onnees — = oa 35°22 a. 163g | 1644 -% = 
Notes i 1 @...e+.|dinars to oT. "22 5 278 | 276) -74 
iw. oa reed ns —— Budapest ....|pengoto&l | T.T. 27°82 | 27°7278 | 27°359 0 
nt ows | “sas oars | east -jef to £1 TT.  25°224 | 855-868 | 791 -4 — 
eeaiedenasee | s'e00 2'500 2500 2500 -jieva to £1 T.T.  25°22% | 667 -630 | 672-7 Pouado 
Deposits................ “"| 10703 10,603 10,416 | 15,013 we be | eee ies =| i -8 Homers 
Current accounts . 49,895 48.797 43265 ‘pleipinstwes 0 Aly TP. | 10 | 948 55 | 959-64 lam 
Government accounts ....| 97,878 99,811 79,049 Relies: Weemetoal Se |tees |tma-n | whe Hoary 
Other liabilities 20 412 20 829 22,152 Kovno ieee ‘llits to £1 TT. 48°66 | 48) 435 484-9 48 Costa I 
sla wal ......../Kroonto £1 | T,T, | 18159 1800—1840 | 1600_ 1840 livi 
BANK OF LITHUANIA. in It. (000’s omitted). - Riga... aaa --|iats to gi T. T, 25'244 | 25° 15- 30 5 a 
Jan. 51, Jan. 15, |Dec. 31,\Dec. 15,, Nov. 30, Jan 31, | Alexandria ..|piastresto £1) Sight 974 
1928, 1928, 1927. | 1927. 1927. | 1927. Buenos Aires .|vence to peso) T.T, i = 
33267 | 33,200 | 33,200; 32,579 | 31,395 Rio de Janeiro pence to miis./90 aays| Comm 
4,633 4,555 | 4,678 5,070 | Montevideo ..|pence to peso] T.T, aL oe 
State Treasury coins . 1,870 1,862 1823| 1,891 | 1,941 | Valparaiso ..jdollarsto £1 /90 days) 40 Ly ret. 
Foreign currency ...... ..| 5%122 50,370 | 47,369 | 49,100 | 37,565 | Gima ......,.|ing.to Perél/90 days) par | 23y% prim 23 est 
Discount and credit . 81,886 82,330 75,834 | 73,176 | 52,749 | Qaloutta .... T.T, | L6—ts | Meet 
LiaBinities, Bombay ...... T.T, | 16h—ts Weim k 
Capital ............ sinhioil 12,000 12,000 12,000 | 12,000 | Madras ......|) rupee T.T. Woto—ts Wea 
Reserve.............0s++| 1,000 1,000 1,000 | —_ 1,000 60 | Hong Kong ..|ster. so dollar) T.T. 2/0a-% an 
Banknotes in circulation| 100,863 | 96,327 96,021 | 98.339 | 86,649 | Shanghai ....\ster.souael | T.T. | .. | ozs | BGLA, 
EE iitecettennsccns | 64.654 | 65,248 60.145 | 57,647 | 34,:38 | Singapore ..../ster. to dollar) T.T. | 2s 4d | 2/4 y-sa | Dae 
— ster, to yen T.T, | 24°58d | ths Ulistrss | Ms dis 
CENTRAL BANK OF CHILE.—In $’s (000's omitted). -|ater. to peso | T.T. | 24066d 12s "ad it oF 
Mexico ......lpence to dols,| ‘T.T. | 24:58d | 22'80—23'80| 24-4 MM, ., 
| Jan 6, , Dec. 23, | Dec. 16,, Dec.9, | Jan. 7, OO Demand 
ASsETS. | 1928. 1927. 1927. 1927. 1927. * As from Oct. 13, + Rate for previous day. H days 
Gola athome Scbkee Sccecebe om = a = anaes pe 
old abroa | ,C 6,870 623 12,288 65.57 Z. da 
pameente ane advances ......| 26973 20,285 17,525 17,235 32,478 MOSOOW QUOTATIONS FOR TCHERVONET + 9 aft — 
joans to a seeccees 9716 8,386 8,365 8,366 6,450 According to advices received in London, the following 
Notes of the bank in circulation| 272,993 269,477 | 262,640 264,081: 238.885 the Moscow quotations for tchervonetz :— "yp 
Govt. notes in circulation .... 44,38 45,490 43 232 | 46,884 129,268 The 
85,751 85,050 | 77.824 50,270 £1,000 sterling equals 945°78-947°68 tchervontsl, Seer 
39,614 | 39614 | 39688 93.887 1,000 - » nes 
£0,584 £0,584 | 80,584 76,280 1 tchervonetz = 10 gold roubles.’ £1 sterling = 9°46 gold roubles Febry 
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AS BANK RATES. £ 
— % Changed. % | Purchase of sterling in India ............ ceeeeeceeeeees 29,870,000 
Oct. 12, 1927 44 | Oslo.....e.eee.. Feb. 1, 1928 .. 6 | Transfers from the paper currency reserve in England to 


amsterdam «r*" Jiine 7 1927 10 | Parle ...eceee-- Jan. 19, 198 .. 34] the Treasury account of the Secretary of State for India 



















































































AthenB .++eeeee 26,1921 . 6 Prague ........ Mar. 8, 1927 .. 5 . : 
Belgrade «+++ » oe 1927? a... ton, oj. OF im Coumell 2... cccccccccccccccessesccccsccscscccccess SMES SED 
oe > on eats Z 1927 .. 44 Reval .......... Jan. 2, 1928 .. 74 —_—_-— 
SD caves *** Sept. 4,1920 .. 6 Riga........se66 Jan. Ls 1987 cs : *31,444,000 
Budapest «+--+ = 8 pod > ; — ee sere — 5, 1924 .. 10 * Includes £2,250,000 remitted on behalf of the Paper Currency 
—. June 23, 1927 .. § Stockholm .... Dec. 31,1937 .. 34 | reserve. 
a. ce, dune 20,1927 .. 6 Swiss Bank BULLION. 
pesingtors Nov. 24,1927 .. 6 places ........ Oct, 22, 1935 34 : ict i 3 d 
Belsingto one Oe Tokio «-seee-0+s Oct. 18, 1927 .. 5°48 The following statistics of imports and exports of gold for 
Sate sscs-s- July 48, 1926 .. 8 worse vse-e Jan. 27, 1976 :: 8 | week ended February 8 1928, are issued by the Statistical 
New York Fede: — oe ve) _—~—_**___ | Department of H.M. Customs and Excise :— 
wird sc, Mar, 23,1933. 5 | Irish.......00eee Apr. 21,1927 .. 54 ‘ 
—Di t rate for member banks, 74%: discount rate Imported into Great Britain and Exported from Great Britain and 
—. ~ celiac ; , Northern Ireland. Northern Ireland 
or saat i I ae 
ES IN NEW YORK. From— £ To— | & 
CURRENT RAT British South Africa........ 878,881 | Germany .....seeceeeeeeeee 1,700 
The American Exchange Irving Trust Company cable the Other Countries .........04. 3,184 | Netherlands ceeonncnenn 11s 
following money and exchange rates in New York :— Pen ere) | ae 
Feb. 10, Jan.12, Jan. 19, Jan, 25, Feb.1, Feb. \ D ARMM oot ccccaatowesaeiens 15,000 
1927, 1928. 1928. 1928, 19728, 1928 ENR go cenceccdnanddasts ses 4,775 
% % % 2 2, %, | PM cicancaastisqeceees By 
]] MONEY... severe er eceee 4 oe 4 ce 4 oe 5 #e 2 ee 4 HNO va nccdanccacncaqaseans ’ 
ome money(a0 days" mizedooll) 43 . 44 «o 42 « 48 «. 48 «2 48 Gibraltar ..... madenaawesrters 2,000 
Bank acceptances :— a Belling Rates. TN, | British India .........++++- 114,500 
Members—eligible, 90 days.. 32 «. 34 o. 3h se Sh oe 38 oe 32 Straits Settlements ........ 17,950 
Non.-mem.—eligible 90 days 3% 34 Shwe «SH we eH | Other countries ..........+. 163: 
ineli at te deen a i ee ae es Ee ae Total declared value of Total declared value of —_—_ — 
gama aa hlUcerl lca eT he 7. CG {MPOFtS .....eseceeeeee. 882,065 exports ..... weceaceeccs? “ACGME 
es, —e a a GOLD MOYEMENTS. 
tad Rachange. ae Po Sal ssp >| The arrivals and withdrawals of gold during the past week, 
Tri sicesctanniisemitanil iidianihion | _""*_ | as announced by the Bank of England, have been as follow :— 
London— | | | 1928, ARRIVALS, £ 1928, WITHDRAWALS. £ 
G0 days ...seeee)} | | 4-808) 4833 _ | 4839; | 483 Feb. 38. Africas ....<....-SO00S SOOOGD | Fed. 3 cccccccccccccescccaceses nil 
Cable... \Dollars for £1 486664) 4857; 48743 | 4874 | 4874 hie Mivacanuccaveesiwavanetae's nil a BD ékrteer ens nil 
Cheques ......) | | 48475 48° . | 4873 4 8787 Mie: I nonedsuwasaiesevondeaumes nil je ODOUR hecccacaences sovs 10,000 
Paris...... cheques|Cents for 1 frano 1930 | 3925) 392% | 3:923 39 62 ay” - aGhaienoueee bars bought 414,000 ie T cesccecccccccceccceccoss nil 
Brussels ...... » |Cente for 1 Belga 13°90 13°90 13.925 | 13:92 j 13°92 Den MMC ciadicesqutoasnaaeanen nil 2 OE dace crtawes sovs 46,000 
Switzerland ..,, |Cente for] franc 19°30 19°23 19°253 |1923 (19225 | ,, De cdeepciwadveaaaaanreex nil ya dice ncicsasgiocines' saqieeeuat nil 
on \Cents for 1 lire 19 433 | 5292 5'295 5°2875 | 
" pene for 1 mark 23°81 re A ery 23 823 pany Total .cccoccces coccccccccce 914,000 | Total ..ccccccccccccccccces - 56,000 
, ts. for Austrn, shig,) 14°07 1% F i410 | 14 | as 
‘24, (Cente for 1 peseta | 1930 | 1676 | 1689 /i711 | 17-03 ee ; 
Spee wn a for lgailder | 40195 a | a pot ie Messrs Samuel Montagu and Co. write on February 8th 
Oslo i. «| (Cente forl kroner | 2680). 2575 | 26595 2659 | 26605 | “ts follows :— 
26°67 | 26835 | 26°23 eae GOLD. 
; oS oa — | sah | aap. | ae el B dis, There was a net influx of gold amounting to 4,858,000 
a ‘Cente for 1 yen 4985 4873 | 4690 [4685 | 4680 during the week under review. 
* i . , ° - 
Hong Kong. Ic apes ia ~ |S ooiges a New York reports the shipment of $1,000,000 gold to 
wr 1 |Cente for 1 rupee 36°32 | 36°65 | 36°60 | 36°50 Argentina during the week ended the 7th inst. 
oy og me a ” et eee 10565 -. = (105515 fy pat The following figures (in lacs of rupees) relate to India’s 
Valparaiso .... , |Cents for 1 peso 12166 1210 | 12:25 [1225 (12°25 foreign trade during the calendar vear 1927:—Imports of 
merchandise on private account, 2,46,88; exports, including 
SOUTH AFRICAN EXCHANGE RATES. re-exports, of merchandise on private account, 3,26,57; net im- 
The South African Banks quote the following rates :— | ports of gold, 10,44; net imports of silver 15.16; net imports 
come : of currency notes, 23; total visible balance of trade, in favour 
Union of South Africa, Union of South Africa, | of India, 50,52; net balance on remittance of funds, against 
oe eee i fea keeee oP eR SOG 
From ee 6 From February 6, See oe 
1928. 1928. SILVER. 








— The movements of the price during the week have been 
London on South Africa, | South Africaon London. | janguid. A certain amount of reluctance to sell arose when 






























































Buying. | Belling. | Buying. | Selling. the forward quotation fell to 26d; on the other hand, buying 
li iasiaiteencielingtbltenabneitioadianiae too Cs has been far from energetic in pursuing any recovery. India 
Be ecseeese BuGeeekaeecis oP 7 [par 00 3% pen. 2%prem. | has not operated much here; most of the business has come 
a ee eal oe. | F _ es ° from China, which has worked both ways. America has 
days Reeeinsses desea 1 B@Sw | £8 wo | a, 86 ee ae often been a seller at the price. The difference between the 
Wang tttteees | 3 Sm» | 1a " a? n | 8% » | prices for cash and forward delivery has disappeared owing to 
TP AES64 050560 wedi ' 33 % ” lg ” | 148 ” e e y PP 
$= | the abundance of stocks in London. 
ones AND SOUTH AMERICAN EXCHANGE RATES. The following were the United Kingdom imports and ex- 
he Dito Beit L ports of silver registered in the week ended the 1st inst. :— 
allowing 1 = American Bank, Limited, quotes the Imports.—U. S.A., £31,750; Mexico, £175,682; other 
a exchange :— _ a £16 5,503: ; total, £224,025. | Exports.—Miscel- 
= G 7 aneous, £,15,520. 
Country, | Method of \par Value! Usance, | 1928, | Rate, InpIAN CURRENCY RETURNS. 
Bouador ...... % Senites. aeal Gaen, (In Lacs of Rupees, 
SS seam beans] a tom eB | an tote Jani5. Jan 22, Jan. 31. 
nb gata. |Pesor to £20......| 100 Jan, 4 | 99:75 } Notes in circulation ............ 18,568 .. 18,628 .. 18,602 
smn. ne \Cordobas tO Bee. as | " Fe b. 2 | 492 Silver coin and bullion in India . 10,659 .. 10619 .. 10,593 
ret TE avs... .\umeei = : eas ” pate Rs. Silver coin and bullion out of India wa ee as can =e 
Wid seo 2 Ipences ‘Boliviano| 1920 90 days Nov 18,21 18 Gold coin and bullion in India .. 2,976 .. 2976 .. 2,976 
ir —— eee —— mt -_ ‘Indian Go out of oe thee Se nee 
ecurities (Indian Government) .. ; - ‘ oe b 
COMMONWEALTH a or Averaa ee Sn Securities (British Government).. 343... 443... 444 
— RALIA AND DoMINION OF NEW ZEALAND. | Bills of Exchange .......... w+. 800 .. 800 .. 800 
Santen on Australia and | Australia and New Zealand The stock = Shanghai on the 4th inst. consisted of about 
New Zealand. 66 London, 51,800,000 ounces in sycee, 79,900,000 dollars, and 3,700 silver 
|__| bars, as compared with about 50,500,000 ounces in sycee, 
a Belling. Buying. Selling. 81,800,000 dollars, and 3,520 silver bars on the 28th ult. 
Aus: | New | Aus- | New | Aus- | New | Aus- | New GOLD AND SILYER PRICES. 
ten hacen | Zeal’ nd| tralia, |Zeal'’nd) tralia, |Zeal'nd | tralia. Zeal’nd OO | 
1, | Gold Silver, 
Demand "*""""" i 2 99 is ‘2 100 1 Per | Silver—Per Ounce. Date, 
mae “ange oT oe mh a a | = iat Ounce. Cash. Forward. | Cash, 
Waa 8] 7 97 eo ee 98 984 | 999 | 998 —— ——_—| —| ——— -— | 
—Stscseel 9G ; as Ss 98 6 |. 993 1928 |g af a a | | «a 
; _ | Feb. 3.... 84 11 | 262 26 Feb. 17,1922..| 342 
“The toa nee COUNCIL REMITTANCES, ees = a ae = _ | sf 
at remittan eeee 6 ee 
ee aan See so a sr to eo 7.22. 84-104 | 26: 26k 13,1925..| 32 
Februar, dia in Council trom “April 1, 1927, to 8...., 84114 264 | 264 | 12,1926..) 303 
4, 1928, were as follow :-— 9..... 84114 | 263 | 263, | 11,1927..' 26} 
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NOTICES. } 
Mr J. Rabino has been appointed London representative of WEEKLY TRAFFIC RETURNS 


ihe Continental National Bank and _ Trust Company, of 


Chicago, to succeed Mr A. W. Roberts, who is returning to RAILWAYS OF GREAT BRITAIN AND IRELAND. 




















Chicago. Mr Rabino has for many years been associated with | ~~ Week ended Feb. 5, Aggregate 5 Weeks ° 
the Comptoir National d’Escompte, ‘London and Bombay. : 1008. ! 1928 ; 

Lloyds Bank, Limited, announce that a branch of the bank (b) Week ended (000's omitted.) (00's omitted) 

, Feb, 3, 1928. Miles 2 : | a ——____ 
is now open at 23, Waterloo road, South Shore, Blackpool, 4b Wash entea (08*- ; ; | colcs| if 
under the management of Mr W. H. Rains (also manager of Feb. 4, 1928. a4 $3 33 
the Blackpool branch). 39 18S | a8 
Barclays Bank, Limited, have opened a new branch of their > & 
Trustee Department at 67, Colmore row, Birmingham, under ee * : 
the management of Mr H. M. Smith. Lon.&N.-Fastn.(c)| 6,718 ‘ 
Martins Bank, Limited, announce the opening on Thursday, 00, tor 1988 - ens B 
16th inst., of a new branch office at 55, Westgate, Wakefield, | “So tor i927 -— cone : 
under the management of Mr L. P. Dobson. Southern 2,177 0 
Do for 1927 ... | 2,177 C 
Metropolitan (c); 59 | 306) . ° , , ‘sk es 1 ’ F 
DIVIDEND ANNOUNCEMENTS. Do for 1927 .... fil] 4) 32 a G 
<< Sra eee eal cseteeeiieapesiiseeeieremericeienrarancnncmmemmcmeacereaccccrenmcs 1 init Mn 1 oe . ° a i ° “ 
Rate % per annum, except where | Dividend Do for 1927 .... cc ie . . es : . L 
marked % or stated in Cash. tor Whole | Lon.&8ub.Gr'up c i a M 
* Interim div. t Final div. | Years, | poforl927....) . | ..|.. a ES ee ee Be. i 
Meme of Company. Interim|Date off | Metbod  |rairat| pre. | B'lt'st&Co.D'wn b mba ' tos te M 
or Pay- of Year,vions | Great Northern b} 562 . m : a «e ‘“ t Ni 
Final. | ment. Payment. _ |__| Great Southern b/ 2,187 25° “s ‘2 ee ” " ; 01 
Banco 4 1 Pera Lond — | 3 ” 0 
nco del Peru y Londres . os oe t 
ules GeeteUsckenation - 3 j OVERSEAS RAILWAY RECEIPTS. Or 
mee lip.s.| i. 3 
ealand ......... seseehe am 8. 7 os ‘ 

- Mining. _ | | a a3 Gross Receipts Total Gross 80 
Mount Morgan 5/ per |share (1 pstetion distribu ~~ Ss Period. g for Week. Receipts, St 
New Vaal River Diamond '......| 5% ; » | « a 5 eo So 
Rhodesian and General Asbestos| 10% * |Feb. 24 vi “ ‘ a 1928. | +or—; 1928, | + or = - 
Tanjong Tin..... posesdnseeeson= 5%* oe oe . | se | ts 

Railw ee aN eee 
Central London, Det 8 Stock .... «. jeLess tax 4 | INDIAN. ; 
City and South London 2%+ se Less tax 4 | l | | Rs | Ra Rs. = 
London Electric os Less tax 4 | Assam Bengal .... 39weeks|Deo. 31) 1,111 | 3, 80,0001 — 6,202} 1,63,65,157 stun 
London General Omnibus A%t ys Tax free 7 | Barsi Lt. Ry.........\4lweexs|Jan. 14) 118 | — 47, 290'+ 12, 400) 12,74,709)— 57,60) Ar 
London Midland and Scottish ..| 2 oe 43 | Bengal & N. Wester: 15weeks 14) 2,032 | 6,89,782,— 38,835) ene — 1H Ar 
Metropolitan District 2%t a Less tax 4 | Bengal-Nagpur ....|39#eeks|Dec. 31) 3,002 | 17,95,0)0! - 4,448! 6,19,29,502/ —36,97,722 Ba 
Southern, Def. ...............--- ss . Less tax 2 | Bombay, Ber., & 0.1.43 weeks! Jan. 28) 3,022 | 24,358,000) + 4. 00} 9 10,1 4,000}— 1,85,000 Be 
CO * ii Saree idakr Soreee| 17 GSS | AAAI -p HE sural mon 
an u r. ras & 8, Mahr .. 41 weeks \+ 4: + 
Cairo (Malay) Rubber ........ +-| TR% Less tax . Nisam's Guarantd.(s) 41 weeks 14) 1,018 | 48) 403 + 9,930) 1,30,42,857]— 3,43,499 De 
Pabbojan Tea Feb. 14| ‘ o- | tRohtlk’d & Kumaon 14 weeks 7| 869 | 1,89153,—5,4:2) 1703,25ll+ 102637 Ex 
Peacock and Nilambe (Ceylon) 5%" _— 23) Less tax : -* South Indian 4lweoke 14) 2.008 | 11'34,872! + 1,17,640) 4,83,55,531] +24,56 674 . 
**. | . ile 
United Planters Co. of Gesion . ih as | 3 + Including Lucknow- Bareilly State Railway. (3) Total receipts of all lines, Gs 
al d’Or Rubber 

Other Companies. | siosanbatesteiinbitalitiipiiainian Ene sncea = 
Ashton Brothers ............ secs ae ° i | 3 { | | . | @ £ a 
Ass»ciated Equipment Co.....0.| s - | Tax free 8 | 8 Argentine N.E, ...... |3lweeks Feb. 4) 753 | 3,990, 431,100) + 44,400 Jos 
Birmingham Dairy Tax free ' s. Argentine Trans..... |3lweeks 4 lil) 133, 138,559} + 25,671 Ka 
Borax Consolidated, Def... Bs | , 10 B,4.and Pacific .... |lweeks 5 1,694 5, 13,0))| 4,521,000) + 94,000 Ka 
Bovril, Def | Less tax | 13 B. A. Central........ |[3lweexs 4| 53 1,255| 453,852) + 15,233 Ka 
British Assets Trust | Less tax 20 B, A. Gt, Southern .. |5lweeks 4) 4,730 | 12,099, 7,733,000} + 430,000 Ke 
British Investment Trust, Def.. x | Less tax | 20 B, A. Western ...... |3iweeks 4/1926 | 125: 5,00) 5,044,020) + 81,00 Kir 
Chapman and Sons i 9 ‘i 10 Jentral Argentine .. |5l weeks 4) 3,305 | 14,020) 8 20,000] + 868,000 = 
City of Aberdeen Property and. | | Cordoba Central .... |5lweeks 4 1,218 | 70.0) 2,90 2,193,200\— 15,900 Le 

Investment | Less tax 64 | Entre Rios .......... |3lweeks 4| 728 | 46.60 10,890, 818,300|+ 75,400 = 
City of Buenos Aires Tramways) e° Less tax | 184 ee aia N ; 
Clarkson's Old Brewery | §% .. | Tax free is CUBAN. Ni 

Consolidated Signal - | « | Less tax at 3/87 | 10 i -_ 3% a eae Ne 

oo oe Saat, Ord, - (100 100. | Havana Central....|30weeksJan.28 .. | 15.147,+ 1,301. 373 a a Pat 

Country Life i | | 124 124 United of Havana ./3lweeks|Feb, # 1,301 111,030, 12,289, 1,616,8.5- 124, - 

bees tee Fl ek ; 4 25 y 
Dickins and Jones . ia ee aa 10 9 URUGUAYAN, ~ 
mes. ana Industrial bnvst » Def.) 4 Be ai ait 1/ ha : | ] ; £1 £ a i. Ray 
errier Polloc ° ax free *. 131 ks\Feb. 4; 273 | 33532 - 535, 92 + 

Fife Coal | Tax free 5 5 | OU rag. (es, Baxi. iilskweeks| 4] SIL| 7,383 + «748, MONI + RD ae 

Fleetwood Estate ... * “ -- | -- | Q,Orag, (North.Ext.) 3lweeks ‘ 185 4.81|+ 1,254) 106,349 + 15,78 Rus 

Foster, Porter .... . 10 | 10 O. Orng. (Went, Mix. 3lwacks 4) m1 3377|— 19 83777 _ 1048 : 

General Investors Trustees .... ive Mar. 6| Less tax 14 aa Sels 

George Outram .... | 2/ p.s.t & bonus! of ees. Less tax) .. | .. CANADIAN, Sial 

— sass oe ey oe 184 ; 3 ; ; Sou 

arvey an ompson si is a. oe 

Heriteble Secur. a Bort, Invest., 10+ ne 8 Canadian National.. | 4weeks Jan. a 19,582 6.144,631 + 213185 18,871,671 + Sou 

Home and Colonial Stores TA%t (&\bonus olf 10%) °. 25 | Canadian Pacific ..| 4weexs| 1} 14,586, 4,934 000 + 634,000, 15,055,000 + ANE Sun 

‘ Less tax | ee a i aa lianaail S 
y bend 1] Less tax BRAZILIAN (b). — Tai 
oe and Equipment ss ‘| .8. Less tax at 4/ | ee Ez = £ 500 0 Tan 
prov ndus wellings, Def. oo ae | . 09 98,300 + 7 
International Invest. Trust ....| ‘ Ge. Wen. ot Brasil... Swous Feb. : ae e - : xen oal28 + asl Teh 
a oe See Leopoldina ‘Termnl - 28) Mites | 265,000] ~ 15,20) 156900+ St I Tek 
nic i be es 7 a 433\— 

Jebuston, Mosney, and O’ Brien ipa ‘ a § | 3 Gan Paalo .........| Sweeks,Feb. 5) 1534) 45,150) -_ 720, HAN Ton 

angham Hote bene se “* Tax free Tro: 

Linen Thread . ; Tax free a | 6 —e Rd ee Toy: 

London Electric Supply . | 4/8/6%t| oe Less tax at 4/. Apeotagasee (Chili! | £ | £ | ail + 8 Ulu 

London Property Investment) and Bolivia) .. ..| 5weeks Feb. 5) 838 41,835 + 11,575 ae s+ 58 Zen 

meen. A” Jcccscccce: ove | oe oe Nierate (j-monthly) 4weexsiJan.31| 402) 34,107,+ 14,290 _62,8#a't_© : 
ears os Peay ere ee ay a ein wa 

Manche-ter Railway Bechange) ie | aa OTHER OVERSEAS. 

Mercantile. Inve om z ort | | oe | : | 19500 Pod 

ercantile Invest en. Trust| 1 am 63,000 + 
loxt (& bonus |f 6%) Less tax Alooy and Gandie .. sare. 4 33 Ps. a a + _ = 358 — 239 Blac 

North of Scotland Fish Meal.) .. _| Less tax ae DMs .-.<faweecan. 3 SS Mle 63,107, 535,835 + S61 MP Chi 

Perry and Co. "| 1 9%. Southn, of Spain| 4weeks 28 toe Ps 142,304) + 68,1 O80 Soll Coal 

Preston Gas “A” Stock +. 5% ; on . | Mexican Railway . 4weeks) 31) $338.80) + 24,40) LOR nal Dun 

Do “B” Stock “| om - ** | '* | Saraguay Central ./3lweeks|Feb. 4 218 £3, a 189 i3e7i2\— 107% Dut 
Redeemable Securities Invest. ..| Savador ....... .\Slweeks| 4 100 ' _—£7.783| -__—*° ae Nate 
——— + nooo Dock | aX a | a +s “ (a) Converted at par. (b) Converted at the current rate of exchange. Sing 

ochdale Cana . . 

a Bachenge (Leeds) (bonus of 4/ p.s. ) Less tax! .. - TRaMWAY WEEKLY GkU88 RECEI? ee Twe 

| eee one b> 

8. C. Larkins | 10t .» | Tax free , Total Rho 

Scottish Iron and Steel ee ne i , Receipts for | neceigit Teti 
Secon Standard evonionaey) 5 dat ; - Name, Period. Week. _ om, [tee 
tish W’agon, fully-paid 12/ p.s.'Feb. 21) Less tax ° oe : —| 1928. a 
gDo,Partiy-paid.. aiaae +++ 4/9 39p8 Feb. 21 Less tax 1928. | + oF at _ 
uth of England Dairies ......| * (Feb. 29) Less tax . . Lina ¢ demain 932 — 

Standard Trust pe ee | oe Seee.... Siweeks! - - ri 750 c 7 246, 415,99 + Tang 

Staveley trust ... } oe | °* oy Burnley Corporation | lweek 4) ia| £3,264%+ 17) + | “ Wes 

Stee! Developments ° | Tax free Osicutte Tramways.| lweet 4 iA Rsl20192| + 11,723) oe 

St James’ and Pall Mall Electric 1/0* 9p 8. | oe ae Ohatham & District 4weeks|Jan. 26 £1,225) 4,521 — — 

Thomas McKenzie and Sons....| 11+ +e Ogyptian Markets .. | 4w-e-s 26 ont ae 

United States steel ..... eeeeeee | | 30, Quarterly oe Corporation 24 waeks 21 | 1,526,754 + j 0 

Venture Crust | 19 | Tax free Iie of Thanes [rams | 4weeks 25 58) Ll 

Vyse, Sons, and Co 48%. "avons of 5% .. i 2 1,522 1238 14+ C 

Wm. C. Gray and Sons aa ae Liverpool Oorp. .... |43 vee. 8 28) 124 | £27.777) + 578,255) + Om 
y “° a tox L.O.C Tramways — Mdwee s|Feb. 1 164) £82477 + 340) SE | ort 

Pernambuco Tramst/ 5 #esss 5 €5 841) + 271 


-- | Less tax 


Wm. France Fenwick ee] s%t 2° Less tax 
Wm. M'Laren, Sons and Co.. +++ ee - 
Woolley, sanders .............. 2. got e ¢ Tramway receipts only 








— 


| Receipte./ 


j 
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ant. Gold Recovered. 
| 33 | 33 | Value. | Profit. 
Mill. E Mill.) &5 | Total 
> 
oF | OF | 
old. | Ozs. | Ozs. Ozs. $ £ 
Ashanti s e- = ois cae e ee | . 40,060) 15,199 
Associated Gold .coces eee ‘| . . | ee 8,609) oe 
Balaghat .......-seeeereees ee oe 2,608 “ae ‘on 
Blackwate®.....-sseereeees ee san he Re 5,371) 590 
Boulder Perseverance . ee ee | +e | 14,094) 1,123 
Qam and Motor.......-++++ wi | 46,924, 22,225 
Champion Reefs ......++++ 4,673} 907 5,580! ee “— 
Frontino .....seceeeereeers ‘at <a oa oo | 9,824 ; 
Gabait Tributing ........+- 376} 495} 86) 581) 2,143). 
“Gem” (Rhodesia) .....++- . oe ots 1,206) ee 1,509 
Luipaard’s Vlei ccocsceces ee ee 5,015 ee } 2,154 
MarmajitO ....s-seeeeeees ee aa a- 4 3,257 . 
Mexico of El Oro......+«+- a «- | «- | £58,530 $950 
Mysore ......sseeece-seees 8,510} 1,339) 9,849) oF a 
Nundydroog ....+-e+-eeeee 4,582) 1,236, 5,818 ei | ee 
Onverwacht Platinum .... - ee 518/platinum| oe 
OoreguM .....++ssereereees 7,141} 647! 7,788 <n. | oe 
Oriental Cons’Itd.(clean-up) .. on ae ‘im og $69,500) i 
Oroville Dredging......+«. ( y to | Jan. 26) 15,029 on 
Rezende ........- a4 ; ee ween ks 12,824) 5,007 
Sherwood Starr . 2, ° i on ea 6,701 2,508 
Sons of Gwalia ..... . *% as om tes 9,660 ee 
St John cel Rey ... ‘ a ‘ss én ee Cae 35,200 aa 
South Kalgurli .......++. oot cs co 14,931 3,029 
ecient eaemaditeaaaaeds 
Other Notes in Return. 
Tin. y 
ATAMAYO ......c0scccccees and 155,000 ozs silver. 
Anglo-Nigerian ......+6+ ae 
BADATIN ..ccccccsccccceess 
BEN £u640 00300040 cen0e8 
Ns 5640 cc aebee ness a:s 
Chenderiang ............ Est. value, £4,807. 
Deebook ....0c.csccccccee. | 
Ex-Lands Nigeria ........ | Concentrates. 
Sa 4 
PE ha Agnbs seas cdNeees Concentrates. 
54 5i56i a Nee eeaas Black tin; amount realised, £7,300. 
Gopeng Consolidated...... Est. value, £7,640; profit, £3,850. 
— ByGraulle....000.s000 Est. value, £6,767; est. cost, £2,022. 
Cee i 
EER er re 
BD. a.ccsencveces éeveaeens 
RE, 600s cvavcasen Est. value, £13,310. 
SE ian cheakuaseeauesad ee 
Keffl ...csescesscserevevees Shipped 80 tons. 
Sr Ssiseiee eeaieeeea'e Est. value, £4,760; est. cost, £1 890. 
Kramat Pulai ........... Est. value, £1,575; est. cost, £1,167. 
DNS cbs skkisaaeasan 5 
reas: Est. value, £3,227; est. cost, £3.91]. 
Lower Bisichi ............ ie 
Naraguta Extended........ 


Nigerian Consolidated ... 

MON BODD: osccccseececse 
Pattari Consolidated ...... 
TIER cscs a5 cosecwcen 
Rahman Hydraulic........ 
Rambutan 
Rantau 


Cor ccerccccseses 


Renong 
Rukuba 


Selayang 
Siamese ......., 
South Bukeru . 

South Crofty 





Sungei Kinta ..........., “a 13 
Sungei Way ... at ua 
Taiping ; 36 
Tanjong 








T 
a 
Ulu Yan 
BPMEUL Sos caw isneseg 
Copper. 
Bwana MKatwe Seen iane 757 
Poderosa ................ 
Biackhilt -O8! seeseees.| 19,818 
hinese Engineering ....__ 23,000 
DEE vikbiveiawancce, 465 
lalla shin 42,687 
Durban Navigation. ...._" 41,375 
‘atal Navigation ||. |_| 77,263 
Ingareni Collieries || *** 65,578 
South African... °° *"" 62,539 
Weefontein United /.°"""| §5 126 
Rhodesian ad Hi : 
etiuhe....... ci 1 
Dia 
New Vaal River oe 
anganyike vot cesses “ 
West African. """"""*** an 





piculs. 
Est. value, £5,015: profit, £3,480. 


Est. value, £1550; profit, £550. 
Est. profit, £5,833. 
Shipped 50 tons. 


Zine concentrates, and 192 tons lead concen- 


trates. 
Concentrates, 


Black tin; value, £10,418; arsenic and sun- 


dries, £691. 


Est. value, £4,500; est. cost, £1,950. 


Est. value, £4,083; profit, £1,913. 


Valued at £8,750; gross profit, £6,500, 
Est. value, £7,815; profit, £4,670. 


Est. value, £5,950; profit, £3,495. 


(piculs) net value, $83,107 (Dec.) 
Est. value, £4,375; est. cost, £3,797. 
(piculs); net value, $29,017 (Dec.) 


Shipped 3 tons. 


Copper oxide equivalent to 621 tons refined 


copper, assaying 99°9 per cent. 


1,110 metric tons est, at 223% copper. 


Sold during week ended J anuary 28th. 


(December). 


Zinc concentrates, assaying 45°37 per cent. 
zinc. Lead concentrates 430 tons,assaying 


72°43 per cent, lead, 50.ozs silver. 


681 carats, realising £4,133. 
1,420 carats. 
5,650 carats. 


= — 


0 Baird: : 
C rders for the publication in these columns of the reports of 


of 


0 : 
- any Meetings should be addressed to the Reporting Manager 
Economist, 3 Arundel street, Strand, London, W.C. a. 





Burma Corporation, Limitrep (incorporated in India).—During the month of 
January 37,464 tons of ore were mined, including 3,821 tons of high-grade ore. 
29,850 tons of ore were milled in the treatment plant, producing 10,350 tons of 
leady concentrates. 11,866 tons of lead-bearing material, including 2,678 tons of 
high-grade ore, were smelted in the blast furnaces, producing 5,715 tons hard lead 
for treatment in the refinery. Refinery products were 6,088 tons refined lead and 
578,360 ozs refined silver. Of silver production 45,319 ozs were recovered from the 
treatment of copper matte. Zinc plant produced 6,060 tons zinc concentrates, 
assaying 10°6 ozs silver, 6°5 per cent. lead and 51 per cent. zinc. In addition to the 
above, 940 tons copper matte were produced from the treatment of accumniated 
smelter by-products and 4,659 tons copper ore. 106 tons of refined antimonial 
lead were also produced. Included in the tonnage of refined lead is 325 tons 
recovered from the : melting of copper ore. 


Lena GoLpriELps.—Lenskoie Mines—During the period from Jan. 23rd to 31st 
6,697 cubic yards were mined and 6,595 cubic yards washed; estimated value, 
£22,361. The gold obtained from washing and other sources was 6,913 ozs, having 
an estimated value of £29,035. The total gold obtained during January was 20,150 
ozs, having an estimated value of £84,630. 


NortH Broken Hitt, Limitep.—For the month of January the production was- 
as follows :—24,525 tons of crude ore were treated, assaying 139 per cent. lead, 
8:1 ozs of silver per ton and 10°7 per cent. zinc, producing 4,710 tons lead con- 
centrates, assaying 65°7 per cent. lead, 33:3 ozs silver per ton and 84 ,+r cent. 
zinc ; 4,320 tons zinc concentrates, averaging 48°] per cent.<zinc, 4-9 per ceat. lead 
and 6°2 ozs silver per ton. Also 6,965 tons of dump slimes were treated, assaying 
10 5 per cent. lead, 8°6 ozs silver per ton and 13:1 per cent. zinc, producing 870 tons 
lead concentrates, assaying 598 per cent. lead, 43°3 ozs silver per ton and 108 per 
cent. zi: c; also 1,680 tohs zinc concentrates, assaying 44°5 per cent. zinc, 74 per 
cent. lead and 8 4 ozs silver per ton. 


San Francisco Mines or Mexico, LimitED.—Operations for January :—Ore 
treated, 26,120 tons; lead concentrates produced 3,665 tons; ziac concentrates 
produced 4,637 tons. Estimated net smelter returns, $311,827. Operating ex- 
penses, $124,298. +stimated operating profit, $187,529. Office Note.—The return 
includes a plus adjustment of $8,674, being excess of realisations of prodncts over 
valuations in respect of previous months. 


SULPHIDE CorPoraTIoN.— During the four weeks ended Jan. 28, 8,998 tons of 
Central mine ore. together with 2,106 tons of slimes, were milled at the Central 
mine, producing 1,863 tons of leady concentrates, which assayed 52 ozs silver, 64 

r cent. lead, together with 2,913 tons of zinc concentrates, assaying 10 ozs silver, 

per cent. lead,49 per cent. zinc per ton; and 225 tons special slimes, assaying 
14 ozs silver, 15 per cent. lead, and 10 per cent. zine per ton. 








TRANSVAAL GOLD OUTPUT STATISTICS. 





January, 1928. 





December, 1927. | 


i 








Name of Mine, Est. Est. 


Yield. | Profit. 


| 
Est. | Est. | 

Ore yield. | Profi, OF® | 
| } } 

| Tons. £ | 'Tons.|  & & 
secsecsseseeses| 80,000 134,784) 51,786 81,000 | 127,714) 45,077 
ee.| 86,000 | 115,873 4,962 , &8,000 | 118,428) 8,031 
99,936) 21,586 | 57,00C | 95,292) 20,517 
287,945) 73,021 | 200,000 | 283,673; 71,537 
2,258 | 38,800 | 57,741; 1,858 
2:550 136,000 | 150,906) 5,051 























Brakpan.... 
City Deep ............... 
Consolidated Main Reef ........ 
Crown Mines (10s shares) ......| 197,000 
Durban Roodepoort Deep ....../ 37,900 | 58,189) 
East Rand Proprietary ........| 130,000 ; 147,970 

Ferreira Deep..........cescee0-| 34000 | 29,202 30,898, 3,230 
Geduld Proprietary reteeeeerees| 82,000 ; 110,169; 42,810 
Geldenhuis Deep ..............| 57,500 56,826, 267* 60,000, 56,886, 311 
Glynn's Lydenburg ............| 5,900 8,112 7 | 8,438 465 
Government Areas..............| 204,000 
Kleinfontein, New..............! 51, 







| ' 
Langlaagte Estate..............| 82,000 | 103,985) 22,044 | 79,000 { 14,845, 22,506 
Meyer and Charlton............. 15,900 18,096} 2,024 , 16,700 | 19,357, 1,512 
Modderfontein B. ..............| 66,000 | 110,066) 50,098 | 68,000 | 108,511; 46,573 
Modderfontein Deep Levels ....| 44,300 100,093) 66,282 | 44,200 | $9,785) 65,674 
Modderfontein East ............| 60,000 79,87) 18,305 | 59,000 | 79,781; 18,36 
Modderfontein, New (£4 shs.) ../ 139,000 322,429) 187,589 | 137,000 | 312,020, 180,385 
New State Areas............e06| 75,000 | 130,186} 54,002 | 75,000 | 130,118, 54,631 
Nourse Mines ...........+2.0+0| 60,100 | 78,974) 8,572 | 59,900 | 77,517, 6,155 
Primrose, New............sec00+, 12,200 | 13,862} 1.0%] 11,700} 13,355) 1,024 


Randfontein Estates............| 199,000 | 195,976; 21,115 200,000 | 192,552, 20,193 
Robinson Deep .........eeeeee-, 66,000 | 82,263) 10,667 
Rose Deep........cesccccecceees, 00,000 | 

















Simmer and Jack ..............| 67,000 73,429 10,671 | 67,700 | 70,2:8) 8,075 
Spring Mines .....ccccccececess, 68,100 | 153,116) 64,154 | 69,500 | 140,047) 70,088 
Bub-Nigel ...........cseeeeeeee| .21,000 | 88,962) 45,126 | 22,500 | 89,993) 45,631 
Transvaal Gold Mining Estates .| 16,730 | 21,023 441 | 16,960 ; 25,291; 4,137 
Van RyD....cccccccecccccccccees, 38,000 | 40,66) 6,003 | 39,000 | 41,999} 6,085 
Van Ryn Deep...........200+066| 64,000 | 108,071) 50,215 | 61,000 | 107,478; 49,167 
Village Deep...........sseeeeeee, 52,000 | 58,372 1,257 | 51,500} 61,360, 1,371 
West Rand Consolidated ....../ 40,000 | 40,475/ 3,063 | 39,800 | 40,377; 3,022 
West Springs ..........eeeee0.., 50,500 | 73,404) 25,458 | 50,700 | 72,255, 21,433 
Witwaters-and Deep seccccccee| 44,400 | 43,150} 520 | 44100 | 45,176, 1,086 
Witwaterscand (Knight's) ......| 49,000 | 46,705| 3,553 48,000 | 44,032, 2,520 
Wolbuter .....sccceececcccceees| 34;200 | —— 385 | 30,700 | 28,366 461 
* Loss. 


Votaries of good living praise 


DE RESZKE 


The Aristocrat of Cigarettes 


25 for 1/10 Y Tenor (Turkish) - 25 for 3/2 
20 for 2/- 


American - 
American De Luxe - 25 for 2/- 
De Reszke Virginias 20 for 1]- 


Egyptian Blend - 
De Reszke Turks + 20 for 1/- 


. MILLHOFF & CO. LTD., 86, PICCADILLY, Wa 
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Reports and Notices. 


The Royal Exchange Assurance announces the appointment of 
e. a4, 
Mr Rudolf, as assistant secretary, has been closely asso- 





Mr E. de M. Rudolf as joint secretary with Mr 
Hodge. 
ciated with Mr Hodge since the latter’s appointment as secretary 


Percy 


of the corporation in 1917. 





The directors of the Provident Mutual Life Assurance Associa- 












Sherriff, | 
H. | 


tion have made the following appointments :—Mr F. H. 
F.1LA., Mr P. 
McCormack, F.I.A., joint assistant actuary, to be joint actuary; | 
Mr C. D. Rich, M.A., F.I.A., to be assistant actuary; Mr F. L. | 


assistant actuary, to be assistant manager; 


| 

Klamborowski, assistant secretary, to be secretary. | 
Sir Alan Burgoyne has been appointed to a seat on the board of | 
the Central Oil, Mining, and Chemicals Trust, Limited. 
The British Assets Trust, Limited, have removed from No. 43 
Charlotte square, to No. 9 Charlotte square, Edinburgh. 


Mr F. R. S. Balfour has been elected a director of the Indian 
and General Investment Trust in place of Mr F. M. Ogilvy, who 
has resigned his seat on the board owing to advancing years. 


The International Investment Trust announce the resignation, 
owing to advancing years, of Mr F. M. Ogilvy, one of the trustees, 
and the election in his place of Mr D. M. Touche. 

The Birmingham branch of the Licenses and General Insurance 
Co., Limited, has moved to more commodious premises at Unity 
buildings, 14 Temple street, Birmingham. 

The Commercial Union Assurance Co., Limited, announce that | 
Mr Henry Mann, having expressed a desire to be relieved of his 





duties as deputy-general manager of the Commercial Union Assur- 
ance Co., Limited, after completing over 51 years’ service with 
the company, the directors have, with much regret, agreed to his 
retirement as from June 30th next. 





BANKS. 


BANK OF NOVA SCOTIA (INCORPORATED 1832).—The statement 
for the year ended December 31, 1927, is as follows :—Profit and 
loss—balance December 31, 1926, $658,887; net profits for year 
1927, losses by bad debts estimated and provided for, $2,365,319, 
against $2,243,243 for preceding year. The ordinary dividend is 
again 16 per cent. for the year, absorbing $1,600,000. War tax on 
circulation to December 31, 1927, $100,000; contribution to officers’ 
pension fund, $95,000; writen off bank premises account, $250,000 ; 
transferred to reserve fund, $500,000; balance carried forward 
December 31, 1927, $479,207; reserve fund now amounts to 
$20,000,000. Deposits amounted to  $203,498,571, against 
$190,382,242 at end of 1926. 































BANK OF TAIWAN, LIMITED.—The following is the latest balance. 
sheet dated to June 30, 1927; also balance-sheet dated June 
30, 1926:— 


LEE ____ 





LIABILITIES. ASSETS. 
June 30, June 30 June 30, June 30, 
1926. 1927. 1926. 1927. 
Yen. Yen. Yen. Yen. 
Capital subscrbd. 45,000,000 .. 45,090,000 | Cash............ 18,783,308 .. 19,134,574 
Reserve funds .. 1,626,104 .. 1.906,404 | Bu lion & foreign 
Notes in circultn. 45,166,886 .. 43,556,783 money ........ 18,764,410 .. 15,243,671 
Deposits ........ 235,136,787 ..225.909,.545 | Bills discntd., &c.505,704,840 ..546.734,230 
Bills payable ...233,698.582 ..150.37€,136 | Interest, bills, &c. 96,912,324 .. 49,907,371 
Bills redisc’nted.177,08 3,231 ..272,440,602 | Customers’ lia- 
Exchange sold .. 584,276 .. 265,544 bilities ........ 74,997,378 .. 75,927,468 
Acceptances .... 74,997,378 .. 75,927,468 |Govt. bonds, &c- 84,623,261 .. 77,080,341 
Correspndnts.(Cr.) 4,104,010 .. 1,795,180 | Correspondents 
Suspense accnts. 5,430870 .. 14,909,670 (Dr.) .. ...--.. 2,562,212 .. 3,410,945 
Net profit........ 1,208,877 .. ate Suspense accnts. 2,659,727 .. 1,351,681 
Div. unclaimed.. 56,569 .. 61,722 | Premises........ 10,464,410 .. 9,562,897 
Capital uncalled. 5,625,000 .. 5,625,000 
Net loss ........ “. -. 28,170,876 
821,096,870 ..832,149,054 Total ......821,096,870 ..832,149,054 


DOMINION BANK (CANADA). — Balance of profit and loss 
account, December 31, 1926, amounted to $1,032,554; profits for 
the year, after deducting charges of management, interest accrued 
on deposits, and making full provision for all doubtful assets, 
amounted to $1,328,497, making $2,361,051, which amount has been 
disposed of as follows :—Dividends (quarterly) at 12 per cent. per 
annum, $720,000; bonus, 1 per cent., $60,000, making total dis- 
tribution to shareholders of 13 per cent. for the year; contribution 
to officers’ pension fund, $45,000; Dominion and Provincial Govern- 
ment taxation, $165,527; written off bank premises, $250,000; trans- 
ferred to reserve fund, $1,000,000; balance of profit and loss account 
carried forward, $120,524. The reserve fund is now $8,000,000. 
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NEW YORK TRUST COMPANY,—The balance-sheets, December x _ 
1927, and Lecember 31, 1926, are as below :— ‘ ga 
LIABILITIES, a Resources, 7 
a 26. Dec. ry 2 ne. th,' 8. wna 
Sirplus.<.-....; 10,000800 «1000000 | U.8. Govis state O° ++ 998m ; 
Undivided profits 11,669,618 .. 13,153,570! and_ municipal amc 
Dividend payable £00,000 .. 500,000 bonds . ~++ +++ 12,072,208 .. 18,251,796 irdi 
Res. for taxe-, kc. 2,731,229 .. 3,085,102 | Other bonds, &c. 10,810,223 ., 14,577,64) ‘h 
Accrued int., &e.. 2,235 084 be 1,282,219 | Loansand bills. .154,548,.70 - 160,563,989 ~ 
Acceptances .... 18,355,026 .. 29,177,216; Bonds and mort- sub} 
Outstanding certi- |  Bages ........ 1,321,010 ., 1,334,667 
tied & treasuier’s | Acceptances .... 18,335,026 ., 29,177.216 end 
cheques ...... 46,327,496 .. 21,763,888 | Accrued interest, £32 
Deposits ........ 252,705,657 + «254,336,206 Ri sides cces e+e 3,024,490 .. 2,094,643 ai 
334,504,090 ..323,298,201 334,504,090 . 323,298,201 - it 
SWISS BANK CORPORATION.—The net profit for 1927, together 7 
with £28,042 brought forward, amounted to £537,227 (against a 
| £531,083 for 1926, including £75,273 brought forward). At the + 
annual general meeting, to take place on March goth, the board toa 
will recommend the payment of a dividend of 8 per cent. (the : 
same as last year), and further propose to allocate £20,000 to the ‘ 
pension fund (the same), to place £80,000 to the reserve fund (the vear 
same), which will reach a total of £1,680,000, and to carry forward rof 
£28,308. The Swiss exchange has been taken at ast to /. the 
eet 
RUBBER, &c. : 
GLENDON RUBBER.—The accounts for year to September 30, 1927,  p 
show a net profit of £8,193. From this amount it 1s proposed 25, 
to place £200 to general reserve, to write off £2,765 for deprecia- nee 
tion, and to declare a final dividend of § per cent., making 10 rom 
per cent. for the year (against 27} per cent.), leaving to be car- rants 
ried forward £1,381. The crop for the year was 300,488 lbs and Te 
the net average price was 1s 4.37d per lb. Transfer books of the 
| company will be closed from February 6 to 14, both days inclusive, Hi 
TAIPING RUBBER PLANTATIONS.—Kesults for the year ended 3 
September 30, 1927, with comparative figures for 1925-26, are as £48, 
follows :— rdis 
1925-26. 1926-27. £ 
Profit for the year.....e.seses £ 63,636 .... 36,578 t | 
Balance brought in ..........£ 89 7,064 ne\ 
DIVIGONG.. ..555 60 See ate es >= 16% 749, of 
PRNID 5b 4ndes anew asus aseaee £ 6,500 12,000 at £ 
COREY TOR WARE oan e505 000s sins £ 7,474 9,312 gait 
LOD ints ae acinus aise w Gino 6 ..lbs 253,670 887,455 ves 
Cost of production, f.0.b......... 730d 6:53d £448, 
Gross price realised............ 2s 2°40d 1s 6'86d 470, 
ain: 
MISCELLANEOUS. HD 
ARGENTINE LAND AND INVESTMENT.—We are informed thata 
cable dated 6th instant has been received from the general manager 
reporting that a provisional contract was signed on that date for Farm 
the sale of the company’s estate known as ‘“‘ Las Varas’’ for the Aor 
sum of $10,000,000 (ten million pesos), equivalent at par of ex- _ Sol 
change to £873,015 178 5d. The terms of payment are 25 pe sown 
cent. cash, payable vpon signing the title-deeds—1o per cent. a _ Sol 
which has already been paid upon signing the provisional col total 
tract—and the balance in nine annual instalments bearing interest oe 
at the rate of 5} per cent. per annum for the first seven years ane a 
6 per cent. per annum for the last two. The whole estate remains ‘ihe 
mortgaged with a first charge in favour of the company until the mi : 
instalments are redeemed. ‘This property, consisting of 91,55! ee 
acres, stands in the company’s balance-sheet with all improvemedts yl 
at £38,490. ree 
BASS, RATCLIFF AND GRETTON. — We are informed that the 128, 
interim dividend on the ordinary shares, hitherto usvally paid 1 nately 
February, will not be paid until May this year. This 1s due to idine 
the decision of the board to alter the date of the company’s fina Tts, 
cial year to September 30, as stated in the annual report, which ast 
was adopted by the shareholders at the last annual general meetilé Decem 
BRITISH INVESTMENT TRUST.—The report for year ended JB" 
January 1, 1928, shows a revenue for the year of £324,329 against a 
£287,251 for preceding year. Debenture interest absorbed £75. fo 
against £67,400. Dividend on preferred stock absorbed £54: ete 
against £48,000. The dividend on deferred stock is 21 Pe - , 
for the year, against 20 per cent. The carry forward is increase” i 
from £65,050 to £107,357. A valuation of the investments et the ‘ 
that the market value on January 1, 1928, is about £1,050,000 ! Febry 
excess of the book value of £6,223,932. prefer 
CANADIAN COLLIERIES (DUNSMUIR), LIMITED,—Producton = Siven 
sales of coal for the quarter ended December 31, 1927 :—Pro . fund, 
tion tipple tons, 136,518; increase as compared with the corres ‘orwar 
ing period last year, 2,572 tons. Commercial tons, 118,5965 © ‘ound: 
crease, 3,583 tons. Sales, 110,696 tons; decrease, 2,163 tons. Ager ‘100 of 
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1, 1427, to December 31, 1927: production, tipple 
decrease 5,838 tons. Commercial tons, 212,089; de- 
Sales, 200,891 tons; decrease, 4,832 tons. 


cate from Juls 
=X. 
tons, 24357393 


srease, 2.520: 


c00K, SON, AND CO. (ST PAUL'S), LIMITED.—The profits for 1927 


amounts to £210,099, against £179,672 in preceding year. The 
ordinary shareholders again receive 7 per cent., while the deferred 
shareholders receive 100 per cent. The carry forward 1s £29,709, 
subject to provision for the three months’ preference dividend to 
end of 1927. Total assets are £3,559,150. Goodwiil remains at 
£323,000. Cash is reduced from £242,226 to £229,993. The 
“ompany shows in its balance-sheet a list of its investments, which 
gre all in British Government securities except £169,803, cost 
§ 967,222 ordinary shares (£1) fully paid in John Howell and Co., 
Limited. The total amount of investments at cost is £832,169, 
Debtors 


wainst £824,440 in preceding balance-sheet. are at 


f1,091,837, against £979,053. Stocks are at £605,812, against 
{716,492. General reserve account remains at {£ 200,000. 
awl ’ ? ~~ 


HARRODS, LIMITED.— The net profits of Harrods, Limited, for the 
sear ended January 31, 1928, are £726,007, as compared with net 
rofits £705,458 for the preceding year. Subject to final audit, 
the directors will recommend at the forthcoming annual general 
meeting the payment of a final dividend on the crdinary shares 
fig per cent., which, together with the interim dividend already 


vaid of 5 per cent., will make a total distribution for the year of | 


20 per cent., (less tax), against 18} per cent. (less tax) last year. 
£25,000 has been placed to a special reserve fund, leaving a bal- 
ance to be carried forward of £113,556, against £99,805 brought in 
rom the previous year. Preference and ordinary dividend war- 
rants will be posted on March 16th to shareholders whose names 
re on the company’s registers on February 15, 1928. 


HOME AND COLONIAL STORES.—The report for 1927 reveals a nt 
orofit of £452,835 in 1927, against £480,179 in 1926, and £424,149 
t 1g2g. The company is putting £45,283 to 1eserve, against 
{#o1r8. The reserve fund now amounts to £1,260,911. 
tdinary dividend and bonus is 25 per cent., as before. 


The 
The sum 
£20,000 1s set aside to provide for income-tax, and £5,000 is 


pat lo company’s staff sick fund, and £3,000 to company’s staff 


venevolent fund. ‘The carry forward is increased from £127,707 
£12,200. “iurning to the balance-sheet, we find cash is higher 
at £202,219, against 4127,543. Cash on deposit is at £290,000, 


against £50,000, 


Stocks stand at £916,402, against £1,085, 344. 


hvestinents in British Government securities at cost stand at 
445,484. Their present value is shown in_ balance-sheet as 
Noe 


lrading investments stand at £923,867. Goodwill re- 


alns at £374,240. 


HUDSON'S BAY COMPANY.—The foilowing are latest land sales :— 
For Quarter Ended For Twelve Months 
Jan. 31, 1928. Ended Jan. 31, 1928. 

Farm lands— 1927. 1928. 1927. 1928. 


ACTES weseseeeeeeees 79,555 .. 99,646 .. 271,281 .. 263,648 
Sold for ............£199,917 «£258,000 .. £669,825 .. £663,680 


Town lots— 


» sold WP ipeceesesvas £456 .. £2,315 .. £6,770 .. £11,740 
‘otal receipts (gross) ..£203,683 ..£306,910 .. £544,439 .. £596,590 


LAUTARO NITRATE COMPANY.— The Local Board of the Lautaro 
Nitrate Company in Valparaiso have cabled the position as at 
anuaty 31 as follows :—Nitrate movements : Production, January, 
374300 metric quintals ; exports, January, 858,500 metric quintals ; 
_ June 16, 1927-January 31, 1928, 4,607,000 metric quintals; 
““S for delivery February 1st onwards, 1,296,500 metric quintals ; 
“oTward sales, balance outstanding for delivery up to January 31, 
am %4,700 metric quintals; stocks at January 31st (approxi- 
aah $65,000 metric quintals; (10 metric quintals = 1 ton). 
— movements : Production, January, 165 metric quintals; ex- 
Ports, January, 101 metric quintals; stocks January 31st on the 
est and abroad, 3,600 metric quintals ; asociacion sales, January- 
“ecember, 1927, £227,320. Cash situation at January 31st: 
— in bank (sterling), £ 304,400; funds in bank (currency), 
oe overdrafts, nil. Debentures: Total debenture issue, 
aie ae to October 31, 1927, £401,179, re- 
tending ot ann 1927, on account of 1928, £69,200—/£470,379. 
uary 31, 1928, £2,529,621. 


th nee. LIMITED (BOOTS AND SHOES). — We have received 
a. y-frst annual report to be submitted to the shareholders on 
pteferenc 16. The dividend for the year is 6 per cent. on the 
given eae 15 per cent. on the ordinary shares. £1,000 is 
fund € staff, and £2,000 placed to the employees’ benevolent 
ini € reserve funds stand at £200,000. £20,699 is carried 
foundati to the next account. 1927 being the jubilee of the 
.._ son of the business, the directors recommend the capitalisa- 
5,000 of the reserve fund by presenting a bonus of two 
preference shares to the holders of each three 





ordinary shares. ‘The directors also recommend an immediate 
increase of the capital of the company by the creation of £125,000 
20s ordinary shares—half to be offered to the ordinary shareholders 
at 308 in the proportion of one new ordinary share for each two 
present ordinary shares. ‘There is the usual item in the balance- 
sheet, ‘‘ trade creditors, nil.’’ 


LINEN THREAD CO.—Net profit for year ended September 30, 
1927, smounts to £337,776, against £125,789 for preceding year. 
The dividend on the ordinary shares is increased from 6 per cent., 
free of tax, to a dividend of 6 per cent, free of tax, and a bonus of 
2} per cent., free of tax, making 8} per cent., free of tax, for year. 
The suin of £100,000 is carried to reserve, whereas in preceding 
year {£100,000 was taken from reserve. The carry forward is 
reduced from £206,217 to £182,742. Cash has risen from £ 385,059 
to £433,846. Investments in British Government securities remain 
at £547,627. 


RAILWAY DEBENTURE AND GENERAL TRUST CO. -— The issued 
capital at January 15th last consisted of £500,100 ordinary stock, 
£500,100 44 per cent. cumulative preference stock, and 299,800 
shares of £1 each, which have since been fully paid up and con- 
verted into £149,900 ordinary stock and £149,900 4} per cent. 
cumulative preference stock, thus making the issued capital of the 
company £650,000 4} per cent. cumulative preference stock and 
£,650,000 ordinary stock. In place of the 4 per cent. debenture stock 
which fell due for repayment on August 1, 1927, additional 44 per 
cent. debenture stock has been issued, and there is now outstanding 
41,300,000 of this stock. Revenue for year after providing for 
expenses and income-tax is £133,809, against £131.124 for preced- 
ing year. Interest on debenture was £55,713, leaving 
balance £78,006. Add balance brought forward, £12,g02— £ g0,g98. 
Transferred to reserve account, £15,000. The preference stock 
dividend, paid and accrued, amounts to £22,504. Dividend on the 
ordinary stock (8 per cent. for the year), £40,008, same as for 
previous year. To be carried forward £13,486. The discount and 
expenses in connection with the alterations of the company’s 
debenture and share capital have been deducted from the reserve 
account, which with the transfer of £15,000 from profit and loss 
account now amounts to £175,000, ‘The balance on change of invest- 
meuts has been applied in writing down the cost of the investments. 
A valuation made as at January 15th last shows that the capital and 
reserve are intact. In arriving at this valuation the middle price 
has been taken where the securities are publicly quoted, and a con- 
servative valuation has been placed upon the remainder. A list of 
the company’s holdings accompanies the report. 


stock 





RAILWAY SHARE TRUST AND AGENCY CO.—The issued capital 
consists of £600,000 ordinary stock and {go0,000 54 per cent. cumu- 
lative preference stock. There is also £400,000 44 per cent. first 
debenture stock outstanding. Revenue for the year ended January 
15, 1928, after providing for expenses and income-tax, is £131,208, 
against £100,997; interest on debenture stock is £18,000, leaving 
a balance of £113,208. Add balance brought forward from last 
year, £12,362—125,570. Carried to reserve account, £12,400. 
Preference stock dividend is £49,500; ordinary dividend 8 per cent. 
as before, £48,000, leaving to be carried forward to next year 
£15,570. The reserve account as shown in the last balance-sheet 
stood at £125,000. To this there has been added out of revenue the 
sum of £12,500, making the account now £137,500. 


TEMPERANCE PERMANENT BUILDING SOCIETY.—The amount 
advanced on house and shop property in 1927 was £772,000, bring- 
ing the mortgage asset up to nearly £3,000,000. The share 
capital now amounts to £2,310,000, an increase of £450,000. The 
total assets of the society now stand at £3,268,500, showing an 
increase of £490,000. An addition of £34,500 has been made to 
the reserve fund, which now stands at £364,000. 


UNITED STATES AND GENERAL TRUST CORPORATION, LIMITED 
—'The revenue account for year 1927 shows a total gross income of 
£153,237, as compared with £130,320 last year, and after deducting 
expenses, interest on debenture stocks, dividend on preferred stock 
and other charges, and adding £13,918 brought forward from last 
year, there remains a balance of £68,413. An interim dividend of 
Ls per cent. on the deferred stock, absorbing £16,812, was paid 
in August last. The board has transferred the sum of £10,000 
from revenue to reserve account, and also £15,000 from the result 
of sundry changes of investments, raising the reserve to 475,90. 
They now recommend the payment of a final dividend of £47 10S 


per cent. on the deferred stock (making a total of 12} per cent., less 
income-tax, for the vear), against 12 per cent. for 1926. This 


dividend will absorb £25,218, and there will remain a balance of 
£16,383 to carry forward. A valuation of the investments 
based upon existing quotations for such of the securities as are 
publicly quoted, which amount to about 08 per cent. of the whole. 
shows a considerable surplus over the amount at which they stand 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
| | | Net 7 | ; — 
Profit Appropriation. = 
‘Balance; After eee ae rit bes 
Period | from Pay- | : — | = \ 
Gempany. | Ending. Last | ment of | er ae ceed | Year, 
: I " nary. ee 
| \Account. — . ee aa ry ——| Deprecia- | Forward. Net Divi. 
| Interest. _||Amount.| Amount, Rate. tion, &o. Profit. | dend i 
Canals and Docks. §£ £ £ £ £ % —£ £ Te du 
Regents Canal and Dock ........ . 31* 1,932 18,581 20,513 oe 16,976, 23 1,500 2,037]) 15,687 2 re0 
Electric Lighting and Power. 
Yorkshire Electric Power........ . 31 65,260 294,371 359,631|| 76,944) 102,592; 8 106,000 74,095) 257.416 8 = 
Financial, Land, &c. exe 
Edinburgh Cimadian Mortgage .. . 31 1.712 14,173) 15,885 7,500 oe 6 os 3,385). z we! 
Electrical and Indus. Investment} Dec. 36,751] 19,454] 56,205|| 6,000} 11,5004! 0D 38,705]. | : 
D 
Gas. 
at 
Commercial Gas : 38,901} 138,840 re - 124,394 53,347) 132,042! a and 
Newport (Mon.) Gas....... ouaae y 86 13,814 13,900)) .. 13,700 5 200) 8,957 5 red 
Otley Gas.........cceees ‘see wes a 2,861 3,791 6,652 2,925! ., = Of 
Portsmouth Gas...... ianianes | Dee. 35,796] $1,288] 87,084 39,580] 33,595){ 7 qui 
South Suburban Gas } 111,866) 115,029 ce ; 24,651) 80,455), 
18,438} 25,612! 9,212! 17,066) 5 
Hotels, Restaurants. &€. | 338 
Langham Hotel > j 11,742) 37,167). 26,394) 15,837 Ma 
iron, Coal, and Steel. | No. 
Steel Developments i 4,847 7,689) és 3,196) 4,330) ex 
Motor and Cycle. | ne 
Crossley Motors : 65,515|Dr 37,031) - cm s * 37,031)| 56,025 om 
Willy’s Overland Crossley ......| Dec. 102,462| “ ‘“ is 66,462), 62,464), ef 
Rubber, &c. = 
EMOE cececnecencessss peuser ; 118,457). oe 48,215) 135,169 Lor 
Banir sie ; 10212) .. 3,500 1,672)... a 38s 
Glendon 8,747) o* 2,165 1,382} 19,989) 27, 378: 
Stoughton (Perak) ............+- ' ; 20,937|| / 3,500 4,437| 17,585 quo 
Toerangie (Sumatra).... ; j 63,581)| .. , 4,€25 23,231) 69,344] 32; 
Val d°Or Estates »+.| Oct. ; 16,253) .. 3,000} —-10,447| 25,492 Oat 
Wampoe Tobacco and Rubber.... * ) ; 23,156) os os 5,65€) 33,131) 17% Ibs. 
Shipping. | ex | 
Wm. France, Fenwick and Co. .. " 52,416) j 7,500 8,316 24,130 Apr 
Shops and Stores. 37.£0015CmOr _ Afri 
{ a m ) ( mr a 
Home and Colonial Stores 580,543; | 25000025 oral, 75:283) 128,260) 469,179: fu 
Lennards, Limited..... rica 3. 48,919) 18,750) 15 2,000 20,669) 32,741) 15 
Textiles. Che 
Ashton Brothers and Co. ...... j , y 3,299 ' 24 (Dr 5.009 1,819) Dr34,$83 448 
Kelsall and Kemp ‘. j 112,005 10 8,843 43,762} 67,120) 7 1s, 
Linen Thread 5 543,993 f 83! 100,000 182,743) 125,789 as 
Tramways, &c. ; 
City of Buenos ee peheneecesel ; , 74,885) 5 10,000 2,885, 69,379 py 
Trusts. - 
British Investment Trust ; 312,757 21 os 107,557| 219,851 298, 
Railway Debenture and General.. 8 15,000 13,485} 77,763 328 | 
Railway Share Trust and Agency. 8 12,500} 15,571) 82,998 a § 
Redeemable Secur. Invest. Trust : 74 os 1,406)... : 
PN SUBEL. «oko sceoecceccu es : 186,314 9 20,000 76,314) 101,964 
Waterworks. 
Chester Waterworks 2c, 7,696 6 3,795 or os 
East Worcestershire Waterworks ‘ 9,612! 10 5,404) 5,254 _ 
South Staffordshire ’ y 139,148) 7 18,464| 113,900) 7 
Sunderland & South Shields Water| Dec. 72,798 8 21003; em 
Sutton District Water .......... : 43,923 7 14,955; S6A6H Bastin 
in 
Other Companies. n0rd i 
Cook, Son and Oo. (St Paul’s)....| Dee. 227,974 29,708} 179.672) p00 
Country Life ............ weeeee| Dec. 41,785 6,000, 17,785] 24,972) 124 om 
Crockers , 20,825 4 4,902 4,273) 9,435) — 
Foster, Porter, and Co,... soe : 3 36,653 ci sa 6,653 Th 
George Outram and Co : 219,505 is : 21,785 Sane 
JohnAnderson’s Royal Polytechnic . 60,109 16,509 | 
Manchester Corn, Grocery, and aan 
Produce Exchange..... ees- i 20,743 oe : os 2,047 =e 
Radiation, Limited ‘ 401,180 3 
Royal Exchange Co. (Leeds) ....| Dec. ; 7,900] .. “ 88 Week 
Rylands and Sons ..............| Dec. 31° F 157,248 , 
Sentinel] Waggon Works ........] Dec. 31 1,059 ; 42,183 a és ie 
Vyse, Sons, and Co Nov. 30 14,203 53,083 ee ie . , is 
William C. Gray and Sons Dec. 31 535 87,024 | gs'oool10Ord : ee 
Feb, ‘ 
‘ Beds 
4 Free of income-tax. Feb, | 
s : ; eA Jers for the coh Me 
in the balance-sheet. At the forthcoming meeting a_ resolu- | of. To replace them the board are inviting tenders tv a inter 
tion will be proposed increasing the company’s share capital by | struction of a modern self-trimming collier. The profit for asl resul 
£300,000. If the resolution is adopted, it is the intention of the | amounts to £43,166, against £24,130. Balance brought for grow 
directors to issue to the deferred stockholders 126,090 5 per cent. | £9,250, making £52,416. Preference dividend for am “bing  tende 
cumulative preferred shares of £1 each and 84,060 deferred shares | Ordinary dividend 5 per cent., against 3 per cent., 2% © ees 


g 3 


of £1 each on terms which will be announced at the forthcoming | £30,000. Transfer to the general reserve £7,500, leavin gaits 


meeting. ance of £8,316 to be carried forward. Cash is at £57,233 @ - 
WM. FRANCE, FENWICK, AND CO0.—During the year 1927, two of | £129,127, but British Government securities at cost ar 
the older steamers belonging to the company have been disposed £130,966, against {<o,8o1. 


ri 
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THE CORN TRADE. 
Mark Lane, Thursday Evening. 


Mikler climatic conditions prevailed over the United Kingdom 
during the past week, but the saturated state of the ground still 
renders ploughing difficult. Reports are favourable regarding 
early-sown winter wheat, but later sowings have suffered from 
excessive rains experienced recently. Supplies of native wheat 
were of moderate extent, and met a slow demand at easy prices, 
ia sympathy with the downward trend of imported descriptions. 
In the floating and forward cargo section business is almost 
at a standstill, buyers holding off in view of liberal shipments 
and pressing offers of both North and South American grades at 
reduced rates. A steamer of West Australian afloat sold at 48s. 
Of feeders maize continued firm in face of a good general in- 
quiry, but towards the close a quieter tone set in on some 
pressure to sell new crop La Plata. La Plata January bill of 
lading sold 39s 9d net, and qos, February 4os 13d, and May 
338 6d all per 480 lbs, c.i.f. terms. Wheat easier. No. 2 Northern 
Manitoba ex ship 57s, No. 3 51s 6d, No. 4 47s 6d, No. 5 43s 6d, 
No. 6 418-428 as to position. Barusso 64 lbs (new crop) 49s 3d 
ex ship, Rosafe 64 lbs 49s, Australian sos per 496 lbs. English 
new gs 2d-10s per 112 lbs. Flour remains dull. London standard 
grade 42s, town whites 43s, patents 44s-45s per sack delivered 
in the home counties, with 6d-1s per sack less for deliveries in the 
London districts. Of imported, Manitoba patents range from 
38s 6d-42s, Minneapolis 398-428, Kansas patents 39s, Australian 
378-388. On c.i.f. terms Manitoba top patents January-February 
quoted 38s-40s, export ditto 36s-37s, Kamsas patents 38s-38s 6d, 
Ontario winter patents 36s-36s 6d, Australian 358-358 6d per 280 
lbs. Maize firm for landed parcels. Plate landed 41s 6d, ditto 
ex ship 40s-40s 6d as to position, new crop March-April 36s 9d, 
April-May 34s 6d, May-June 34s ex ship, No. 2 white East 
African landed 41s, No. 3 40s 6d per 480 lbs. Yellow maize meal 
{1 ex-wharf, South African white ex ship £9, landed £9 7s 6d 
per ton. Barley quiet. Californian ex store 50s-63s, Chilian 
Chevalier 60s-7os, Australian Chevalier 60s, Slovakian 638-72s per 
448 Ibs, No. 2 Federal American ex ship 37s 6d, Persian landed 
7s, Karachi 38s, Algerian 38s-39s, Egyptian 38s per 400 Ibs. 
English new malting gs 6d-15s, feed 8s gd-os 6d per 112 Ibs. Oats 
easier, La Plata landed 27s 6d, ditto ex ship 26s 6d, black ditto 
27s landed, mixed Canadian feed 25s ex ship, German landed 
298, Bohemian 30s, New Zealand 36s per 320 Ibs. Fine white Scotch 
328 6d-33s 3d ex store per 336 Ibs. English new black and grey 
’s $d-gs 4d, white gs-10s per 112 lbs. 


COMPARATIYE AVERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
daring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 
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927-1928 1-1 12s-196| 1924-1925 


Cwts. | Cwta Cwts, 
335,937 | 289882 304,818 
5,516,277 | 7,867,168 | 8,971,107 
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Estimated sales of home-grown wheat— 
1 week to Febraary 4.......ceccceceees 
23 weeks to February 4..... po ceanioewes« 
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The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
Corresponding week in each of the years from 1924 to 1927 :— 


eee 





Quanritizs Soup, Averaes Pricz par Cwr, 


Wheat, | Barley. | Oats, | Whee. | Barley, | Oate, 


Cwtr, Cwts. sa sd 
330,499 388 340 911 911 
335,957 353027 910 10 0 


266,409 287,2°9 10 4 910 
209.209 13 8 10 3 
235,762 11 10 9 2 
300,036 11 10 8 3 


Owts. 
96 439 
103,125 


80 351 
118.051 
64,347 
91,325 


nowt Ow 


| 
| 
| 


AMERICAN WHEAT MARKETS. 


we are still unfavourably affected by a lack of export 

= ’ whilst offerings continue to be on a liberal scale. As a 

asa are lower than a week ago, but complaints of poor 

‘inden winter wheat in the South-West induced a firmer 
Cy towards the end of the week. Quotations :— 


Feb. 10,| Jan. 4 
1928, 


, Jan. 25,) Feb. ,/Feb. 8, 
1927. 1928. 1928, 1928. 


1294 


Nearest Furvure, 














Winnj canadienne a 
hcticaren| wl 
Gatoago (ro,' Winter)—Cents O 


1383 
130§ 


134 
141; ; 


1293 


per 60 lbs 
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second, 158s; steam, 14s 6d; 















THE KIDDER PEABODY 
ACCEPTANCE CORPORATION 


5 Established April, 1922. 

“9, Spring Lane, BOSTON, '-© 11, Wall Street, NEW YORK. 

London Agents: BARING? BROTHERS & CO., LIMITED. 
COMPARATIVE BALANCE SHEET. 


































































ASSETS, Dec. 71, 1927 Dec. 31, 1926 
Cash +e see _— $1,724,644.25 $3,047,150.29 
U.S. Government Bonds ... eee 4,930,820.04 4,495,248.44 
Demand Loans (Secured by 
Acceptances) ... ees 1,000,000.00 1,000,000.00 
Other Bankers’ Acceptances ose 2,003 ,022.99 1,905,828.53 
Notes, Bills and Accounts 
Receivable sed an 1,392,182.73 1,151,422.76 
Bonds 1,075,208.15 1,007 ,567.99 
Stocks ia 1,944,144.57 1,734,693.84 
Trust Funds 0.00 52,676.47 
Rea] Estate aa 107,522.20 107,522.20 
Customers’ Liability— 
On Acceptances ... 26,731,948.35 24,880,563.80 
11,348,770.60 7,813,232.72 





On Unused Letters of Credit ... 





$52,258,262.88 $47,195,907.04 















LIABILITIES. 

Czpital Stock jue nia $11,375,000.00 $11,375,000.00 
Surplus and Profit and Loss 1,220,199.22 715,652.79 . 
Acceptances Outstanding (less 

$549,852.12 in Portfolio) s 28,156,256.09 25,524,029.62 
Letters of Credit Outstanding ... 11,348,770.60 7,813,232.72 
Bonds Loaned oes ° 0.00 1,575,000 00 
Bonds ate 17,000.00 17,000.00 
Trust Funds eve ov ow 0.00 52,676.47 
Reserves for Taxes, Dividends, etc. 141,037.97 123,315.44 







$47,195,907.04 





$52,258,263.88 


Other Bankers’ 
with endorsement 
Corporation cad — #06 $6,971,925.37 $6,129,091.53 
We hereby certify that we have audited the books and accounts of 

The Kidder Peabody Acceptance Corporation for the period beginning 

January 1, 1927, and ending December 31, 1927, that we have 

examined all current assets and have found them and all liabilities 

and proprietorship accounts as stated. 
The accompanying Balance sheet, we believe to be a true statement 
of the financial condition of said corporation as of the date named. 
(Signed) WALDRON H. RAND & COMPANY, 
Certified Public Accountants. 


Letters of Credit in Dollars issued jointly with Kidder, Peabody 
& Co. to Finance Imports, Exports and Domestic Shipments. 


Acceptances sold 
of this 
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Visible supplies of wheat in Canada at 70,212,000 bushels show 
an increase of 1,248,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 54,198,000. 








COAL. 





Our Cardiff correspondent writes:—The general position does 
not show any improvement. It is reported that contracts have 
been placed for the supply of 100,000 tons of small coals for 
Portuguese railways, and also for 12,000 tons for the Casablanca 
railways, but current inquiries have been restricted and there 
is 0 immediate sign of any appreciable expansion. Prices for 
large coals are still being maintained at recent levels, while for 
sized coals they are distinctly firmer. No further progress has 
been reported in connection with the price stabilisation scheme, 
although committee meetings are being held frequently with a 
view to arranging difficulties which have arisen over the grouping 
of collieries and the classification of their coals. The provisional 
returns of exports for January show an increase of nearly 200,000 
tons over the shipments in December, and of over 100,000 tons 
compared with January, 1927. Owing to the increase in the 
deliveries of reparation coals exports to Italy are lower by 56,000 
tons than in January, 1927, but exports to France show an increase 
of g1,000 tons. The following are the current approximate quota- 
tions :—Best Admiralties, 19s to 19s 6d; seconds, 18s 6d to 198; 
best drys, 18s 3d to 18s gd; black veins, 17s to 17s 3d; Western 
Valleys, 16s 9d to 17s; Eastern Valleys, 16s 6d to 163 gd; best 
small steams, 12s 6d to 138; cargo smalls, 11s to 118s 6d; coking 
smalls, 12s 6d to 138; anthracite best large, 28s to 32s 6d; red 
vein large, 20s to 258; machine-made cobbles, 37s 6d to 40s; 
French nuts, 37s 6d to 42s 6d; stove nuts, 35s to 40s; rubbly 
culm, 8s 3d to 8s 9d; foundry coke, 27s 6d to 35s; patent fuel, 
22s to 248; pitwood, ex ship, 27s 3d to 27s 6d. 





Our Glasgow correspondent writes :—The market is dull. Prices 
are still on the down grade, with nuts weaker than large coal. 
The collieries are more willing to cut prices to attract business, 


but the reductions offered have not been sufficient to stimulate 
demand. Still lower prices seem likely. Current shipment quota- 


tions (f.o.b. district ports) :—Lanarkshire: Ell best, 16s; splint 
best, 17s 6d; splint second, 16s 6d; navigation, 16s 6d; navigation 
Hartley, 16s 6d; trebles, 148 3d; 
doubles, 13s od to 148; singles, 118 6d to 118 9d; pearls, 108 9d; 
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dross, 8s 9d. Fife: Screened navigation, 18s; first-class steam, | ton less and considerable quantities have been handled here of late. 
12s 6d; third-class steam, 11s 6d; trebles, 14s to 148 94; doubles, | Galvanised and corrugated sheets are advancing in price op the- 
138 od; singles, 113 34; pearls, 10s 9d. Lothians: Prime steam, | increased demand from India, and £13 58 per ton f.0.b. is now 
12s od; secondary steam, 12s 3d; trebles, 148; doubles, 13s 6d;] maintained in most instances, although orders have been booked 
singles, 11s 3d; pearls, 10s gd. a shade lower. 


Our Sheffield correspondent writes :—The coal trade in South| Our Cardiff correspondent writes :—The position in the South 
Yorkshire is far from satisfactory. Im Northumberland and| Wales tinplate trade is not materially changed. Business has been 
Durham suppliers are well booked for the present month, but} a little quieter, but prices, though a shade easier, have been maip. 
future prospects are doubtful. The coke market is hardening to tained slightly above the minimum fixed under the output regu- 
some extent. Blast furnace coke commands from 128 6d to 13s 6d| lation scheme. It has been arranged to restrict output to the 
at ovens, according to quality. extent of nearly 25 per cent. during the next three months. The 

prices of basis boxes have ruled between 17s 10}d and 18s 144, 
compared with 18s to 18s 3d the previous week; galvanised sheets 
are unaltered at from £13 to £13 2s 6d per ton; while Welsh tip. 
IRON AND STEEL. plate bars are still at the minimum of £5 15s. There has been a 
further hardening of the prices of foreign tinplate bars, which 

We extract the following from the weekly report of the London | this week were quoted on the Swansea Metal Exchange at /< 4s 
Iron and Steel Exchange :—Somewhat quieter conditions have | per ton, compared with £5 last week. There was a fall in the 
developed in the iron and steel trades following the actvity in| volume of the export trade last week, and stocks have consequently 
the market. Some ot the British steel works have obtained good | increased to 205,932 boxes, compared with 116,629 boxes at the 
orders for the home market, and the industry appears generally | corresponding period last year. 
to be in a somewhat better position than has been the case for a 
long time past. Export business also has shown some improve- 
ment. Continental works have continued to advance their prices, 
although at the higher levels business has fallen off to a noticeable OTHER METALS. 
extent. As a result of the advance in prices some descriptions 
of the Continental semi-finished steel material are scarcely com- 
petitive in the inland districts when the cost of carriage is added 
to the price. 


Tin.—A dull and easier market resulted in sympathy with heavy 
sales in the East at declining prices, and which was accentuated 
by persistent liquidations on this side. Stocks in London and 
Liverpool warehouses for the week ending February 4 amounted 

Our Middlesbro’ correspondent’s report, dated February 8th, is to 2,542 tons compared with 1,023 tons at the Same period last 
as follows :—Pig-iron: Although the bulk of the make is at| Year. Dealings were attended by a good deal of irregularity, 
present being consumed in the makers’ own steel works, the re-| amd embraced standard cash at £243 10s to £235 and £238 2s 6d, 
mainder is being absorbed by Scottish and local consumers. A| three months £244 ros to £236 10s and £240 58. Sales in the East 
steady buSiness is being done, but this has not yet broadened out | were reported at £246 158 to £242 5s and {£2q2 158 per ton cif. 
according to expectation. Meanwhile the most favourable factor | terms. ; . 
in the situation is the advance in the prices of Continental iron CoprreR proved a quieter market, with sellers rather more in 
and steel, which should improve the competitive position of manu- evidence, while no support was forthcoming from the Continent 
facturers on this side. Middlesbro’ quotations are firm on the| or the United States, so that rates marked a downward tendency. 
basis of 65s per ton for No. 3 G.M.B. Most inquiries for hematite | Stocks of refined in official warehouses in the United Kingdom 
are to special analysis. Quotations are based on East Coast mixed | totalled 1,314 tons and rough 9,433 tons at the end of January, 
numbers at 7os per ton. Blast furnace coke is firmer at about} which compares with s04 tons and 10,408 tons on December 31st 
18s per ton. Manufactured iron and steel: The position is prac-| last. Standard cash sold at £62 6s 3d to £61 10s and {61 18s 9d, 
tically unchanged. Most plants are able only to make up their| three months £61 17s 6d to £61 5s and £61 11s 3d ton. — 
rolling programme according to specifications received week by| Leap opened steady but easier since on sellers becoming more 
week. Quotations are steady as follows:—Steel ship plates, | prominent. Good soft foreign pig February sold {£21 6s 3d to 
£8 2s 6d; steel ship angles, £7 12s 6d; iron bars, £10 5s; steel] £20 128 6d and £20 15s, March £21 to £20 18s od, April £2 
rails, £8 10s. Iron ore: The quotation for best Rubio is very| 12s 6d to £20 18s gd and {21 2s 6d, May {ar 158 to £21 and 
firm at 21s. The effect of the strike at the iron ore mines in| £21 5s per ton. 

Sweden is noticeable. SPELTER quiet, and with freer offerings prices exhibited irregu- 
larity and weakness. February sold £25 16s 3d to £25 138 gd 
and £25 17s 6d, April £25 178 6d to £25 138 gd and {25 16s 34, 


Our Sheffield correspondent writes :—Expansion is taking place 
im most sections, but the slowness of movement is disappointing. May Sos 27048 to as 8p 9 © Los te of We. 


. ? a® liv sold at 
Iron and steel prices are the lowest since the war, while Saneennne aeeny. “Gages and Sere "tor Ree Sony 


those of Germany are increasing, so that British makers are aes get Gen. : ‘ 

better able to compete both in af home and export markets. nanan GuB. English special brands £64 10 © £% - 
Some of the works producing finished steel and steel goods are eveign apet £6 ger Ge. bottle 
working normally, and while prices are low the owners have Qeenenaes as Spot Lar s28 6d to £20 178 = a fo 
reduced costs sufficiently to earn moderate profits. The market a ee SiGe Sees ee eepen SN —— 
for heavy steel scrap is unsatisfactory. The quantities going into light 20 by 14’s, while odd sizes on home account sold at ! 
consumption are small. The number of unemployed in the local se 34 basis LC. Sa: Senne gar Saw. it cif 
industries, however, has been stationary during fhe last two enna alane ques tq SE te ngs gf Ger EER oO 
weeks. Rolling mills report that rather more work is coming in. 

Demand from the automobile industry continues large, but does 

not reach the level of recent years. The year has opened favour- THE COTTON TRADE. 


ably in cutlery and silver plate, and some good contracts are on 
hand. 


LIVERPOOL, February 8, 1928. 


Our Glasgow correspondent writes:—There is no immediate] Spot demand has been moderate, and prices show very litte 
Promise of any addition to the number of pig-iron furnaces in| change from last week. Earlier in the week pressure from 
operation. No. 3 g.m.b. is quoted 7os at furnaces. Foundry | Southern States to sell cotton took prices down to a low point th 
qualities have been in better demand locally and export inquiries |9.14d for May delivery, but investment buying subsequent!) 
are more numerous. In the finished steel trade there is no change. | brought about a reaction of about 4d per Ib. Current reports 
Although considerable activity exists in the shipyards new orders | indicate a deficiency of moisture in Western Texas areas. 
are not coming in in sufficient quantity to encourage steel-makers | Spot sales for the week 2nd to 8th (inclusive) were 34.0 bales 
to look for busier times, but the general trend of business is un-| of which 24,530 wete American, 1,650 Brazilian, 4,000 Peruvia?, 
doubtedly upward. The engineering trades are in many cases | 2,250 Egyptian, 750 African, 760 East Indian, and 60 —_ 
fully employed with work which will carry them throughout the | Imports for the same period were 52,572 bales, of which 24,890 wer 
year. Plates for shipbuilding are quoted at £8 2s 6d and sections| American, 2,246 Peru, 13,282 Egyptian, 681 African, 10,995 a 
£7 12s 6d, but lower figures are quoted for good export specifica-| Indian, and 478 sundries. Quotations to-day are as 
tions. Malleable iron manufacturers have only a moderate | middling 9.974, Egyptian F.G.F. Sakel 17.10d, Egyptian — 
amount of work on hand. Tube works are busy, both on home and | uppers 12.75d, Brazilian fair 10.12d, Peru G.F. mod-rough 10-75 
export account. Re-rolled steel bars are £7 158 per ton delivered | Peru G.F. smooth 10.87d, West African middling 9-724; 
in the district, but imported material is offered at 20s to 30s per | African G.F. 13.104. 
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MANCHESTER, February 8, 1928. 


The downward movement in raw cotton prices has at last been 
checked. Though there is not yet sufficient confidence in current 
values to warrant buying on a freer scale in manufactured goods, 
inquiry in certain directions has broadened. The off-take in piece- 
oods for India remains disappointing, but advices from China 
have tended to improve, there being larger clearances at the auc- 
tions in Shanghai at better prices. A fair miscellaneous business 
has been done for the Near East, South America, and the Con- 
tinent, without any individual contracts of importance. CQuota- 
tions in American yarns remain irregular, and now and again 
spinners accept deplorable rates, sales at the moment beiny less 
than the output. Orders for Egyptian yarns have been booked 
unevenly. Fine counts continue to do better than coarse numbers. 


(I.) Comparative Statement of the Cotton Trade. 


| ! 





Previous weeks in 1928. 


\Price 

| Feb. | Price |Price,|Price,| Price | Price, 
| 8, | Feb, | Jan. | Jan. | Jan. | Jan. 
| 1938. | 1 25. | 18. 11, 4. 

















ee i a i in ais a 
Raw Cotton—Mid. American ........perlb| 997 | 995 | 10°28 | 1063 | 10°78 | 10°87 
— Sakellaridis Fully Good Fai 
6 


r 
Egyptian ............perib 17°10 | 16°80 | 17°10 | 17°70 | 17°40 | 17°65 
Yorns—32's twist .....ccccecesccceee-perib| 19 15 153 1 154; 154 
— W'sweft ......cccee eccccese-porlb; 154} 1 16 16 163 | 1 
=— 60's twist (Egyptian) ........perlb) 27 26 27 27 274 | 27 
s dis s dis 8 dis 
32m, Printers, 116 yds, 16 by 16, 32’s and 50’s'25 0 (25 0/25 3 (25 9/25 925 9 
%in, Shirtings, 75 yds, 19 by 19, 32’°s and 40’s 27 0 |27 3 |27 6 28 0 |28 O |28 O 
Bin. ditto, 38 yds, 18 a. 16, 10 IDS. oeee0e 14 74:14 7 14 9 jis 0/15 0/15 O 
$4in. ditto, 374 yds, 16 by 15, 83 Ibs ........ 13 74'13 7413 9114 0114 0/14 0 
{II.) Compared with Previous Years. 
\Price, Corresponding dates in 
| Feb. 








Oe ee 
asis, | 1997. | 1906 | 1995. | 1904. | 1923. 


aj|ajlal|at|lat|la 
Rew Cotton—Mid. American ........perIb/ 997) 7€4 | 1054 1340 18°99 | 15°95 
—  Sakellaridis Fully Good Fair 


gyptian .... oo. per Ib/ 17°10 | 13°65 | 18°25 | 35°40 | 22°90 | 17°50 


° 154 | 13 114 24 25) 22° 
— 60’stwist(Egyptian) ........perlb| 27 244) 31 ~. 342 | 28 


s ijs djs 8 d 
32.in. Printers, 116 yda, 16 by 16, 32's and 50’s (25 0 (23 0 \27 9 35 9 '37 O 
§-in. Shirtings, 75 yds, 19 by 19, 32’sand40’s 27 0 (26 3/32 340 6 40 9 
Bin, ditto, 38 yds, 18 by 16, 10 lbs .......... j14 7 0 {15 : 


6 19 0/21 
in, ditto, 374 yds, 16 by 15, 83 lbs ........ 13 79/12 3 14 6 (17 3 19 

















THE WOOL TRADE. 





Our Bradford correspondent writes :—There is not much change 
in market conditions, but the tone remains good. There is, 
perhaps, a little misgiving regarding the continued upward trend 
in wool prices, and some traders fear that this movement may be 
overdone. The fact remains, however, that wool values are made 
in open market competition, and there is not the slightest sign 
of any slackening in the world demand. No doubt the majority 
of buyers are thinking of what is likely to happen towards the 
end of the year if consumption continues to expand, and as stocks 
are admittedly low, both in Europe and in the United States, much 
of the buying at present is doubtless with a view to providing for 
the future. It must be confessed, however, that new business does 
not flow at all freely in semi and fully manufactured goods quoted 
on to-day’s rates, but neither topmakers nor spinners can afford 
to sell without regard to the raw material position. The question 
of replacement is one that cannot be ignored. In the meantime 
there is a steady consumption in the West Riding, and the prob- 
ability is that spinners will again be in the market for tops before 
the opening of the next series of wool auctions in London. 
Although wholesale tabric buyers are strongly opposed to paying 
more money, many are beginning to realise that for the time being, 
at an rate, wool is dominating the market, and they are reluctantly 
meeting manufacturers on the question of price. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

Reports of good rains have been received from Brisbane, Sydney 
and Melbourne, and it is to be hoped that the rest of Australia 
has benefited as much as Queensland. The net result should be 
an adequate supply of water and greatly improved pastures. Good 
— have been received from large pastoral areas in New South 
at We cannot see that there will be much increase in the 

r of sheep compared with the last census, but there should 
. & bigger and better clip. The sheep should turn off at least 
that gtr more next shearing time. We are also glad to note 
, ‘stinctly better season is being enjoyed in South Africa. 
and ee descended during the first fortnight of this year, 
have € hot weather continues an immense amount of good will 
tile en done. It would be encouraging to hear of another three 
of the ns as this would ensure feed and water for the rest 
and a season. The pastoral industry is fairly prosperous, 
Market; Y expressions of satisfaction have been heard about the 
“ing of the last clip, 
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Market values are still intact, and there are still plenty of buyers 
for the remaining wool in Australia. The end of the season is 
now well within sight, and everything indicates a very firm finish. 
Home trade buyers are finding it no light task to follow in the 
wake of Continental competition, and the big purchases on 
Japanese account amaze everyone. In face of the financial diffi- 
culties of many of the spinning and manufacturing establishments 
it is strange that bigger Japanese wool purchases than ever are 
taking place in Australia, and it has been suggested that the 
Government must be giving financial aid. 





HIDE, LEATHER AND ALLIED TRADES. 


The home hide market remains steady. Prices of best ox at 
last week’s Bermondsey auctions ranged from rogd to 10$d per Ib. 
Calfskins were very firm and sold from 113d to 173d, light weights 
advancing from 3d to gd on the previous week’s prices. The 
overseas hide market is still weakening, but there is no accumula- 
tion of hides and a slump is unlikely. Best Argentine frigorifics 
are now quoted at 143d for heavy, whilst B.A. Americanos are 
selling at round about 183d. Cables from Chicago report the 
position as weaker; best packers have been quoted at 24 cents. 
The demand for sole leather is fairly well maintained. Tanners 
have little to offer, and are very firm on quotations. America is 
still taking sole and rough leather, welting shoulders going out in 
large blocks at high prices. Dressed leather is moving off well, 
and the demand for box and willow calf is good. Patent is in 
moderate demand, whilst black glacé kid seems to be regaining 
its popularity. The boot and shoe section is fairly busy, 
most manufacturers are now engaged on spring goods. Advanced 
prices are being obtained, but the large stocks held by factors 
militate against any rapid advance on the part of makers. 








VEGETABLE OILS AND OILSEEDS. 





Business is on a moderate scale. Linseed oil has fluctuated 
somewhat, but is little changed on the week, current value being 
£28 5s per ton naked spot and February. Forward positions 
are firm, and up to £29 5s is quoted for September-December. 
Many consumers are holding off, anticipating lower prices later. 
Cotton oils continue dull and neglected, crude Egyptian now 
offering at £33 5s and technical refined at £35 without attracting 
demand. Soya, palm kernel, and other seed oils are easier. In 
the oilseed section, linseed is easier, although crushers on the 
Continent have been interested to some extent. Current value 
of Plate is around £15 2s 6d on passage and £15 for January- 
February. The quantity on passage to Europe has increased to 
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221,000 tons. Cottonseed has shown further weakness, and black 
Egyptian has receded to £11 per ton on spot and for shipment 
to April, at which there are ready sellers. Soya beans to the 
Continent have been done at £11 2s 6d February loading. 


OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—The market produced no new feature. Business, both 
on grocery and manufacturing account, is decidedly slow, and 3d to 
6d decline occurred in quotations. Ot home-grown, Cantley, &c., 
ready, 28s 3d ; also Felsted and Allscott, others quoting 28s 3d to 
28s 6d; but Kidderminster, 28s 9d. TL. granulated, spot, London, 
so'd, 273 6d; old landed Dutch J, 27s 44d; German, 27s 14d ; white 
Mauritius, 26; to 26s 3d. Business in shipment parcels is difficult to 
arrange. Czecho granulated, ready at Hamburg, quoted 15s 3d; 
from refinery, 15s 14d; February-March, 15s 3d; Aoril-May, 
15s 44d, f.o.b. Dutch J, ready, 15s 24d; February-March, 1§s 3d, 
f.o.b., Rotterdam. Polish and Belgian crystals, February-March, 
148 10d, f.o.b, White Java, May-June, to London, 14s 74d; and 
white Mauritius, afloat, ditto, 17s 74d to 18s, as to quality, c.i.f. 
terms. Small sales in 96 per cent. Brazilian and Peruvian afloat, 
U.K. at 11s rogd, c.i.f. White terminal quiet, and prices easy. 
March, sold, 1s 8}d to 15s 74d; May, 15s 113d to 15s 104d; June, 
16s; July, 16s 13d to 16s ofd; August, 16s 1d to 16s ofd; December, 
16s 23d cwt. Cuban receipts last week, 195.920 tons, against 183,340 
at same time last year; exports, 63,070, against 82,200 ; stocks, 306, 300, 
against 419,410; centrals, 166, against 171. Stocks of raw sugar in 
the three chief ports of the United Kingdom for week ending 
February 4th amounted to 94,299 tons, compared with 127,372 tons at 
corresponding period last year. 

COFFEE.—There was a fair movement in spot parcels, and East 
African descriptions realised firm to dearer rates. Fine Costa Rica 
also firm, but medium barely steady. Fine bold Kenya, sold, 150s; 
peas, 159 6d; Costa Rica, bold sizes, 152s to 182s 6d; Guatemala- 
Maragog'pe, 190s 6d. 

C0C0A.—Small sales in spot goods at previous rates. Accra F/F, 
February-April, sold, 58s 6d to 59s and 58s 3d; March-May, 59s, 
f.o.b. 

TEA.—Quantity of Indian brought under the hammer during the 
week totailed 50,600 packages. Competition was well sustained, 
prices being firm to occasi nally dearer. Finest teas were wanted, 
medium, though slightly irregular, tending in sellers’ favour. Clean 
common qualities steady. Ceylon sales of 26,200 packages also came 
in for brisk support, ano general stability governed the market. Some 
of the be ter class marked improving quality, and this being appre- 
ciated by buyers led to higher rates being secured. Good medium 
and common also slightly dearer. Only small transactions in China 
teas at unchanged prices. Fine Keemuns sold, 2s 2d to 2s 3d. Pekoe 
sold, 1s 2}d to 1s 83d; broken, 1s 2$d to 1s 6d; orange, 1s 4d to1s1id; 
broken orange, 1s 43d to 2s 4d per ib, in bond. In auction g 812 
packages were offered, con-isting of Java and Sumatra. All good to 
fine liquoring sorts came to a steady market while accorded good 
support, but lower grades occa-ionally sold in buyers’ favour. Pekoe, 
sold, 1s 2d ; broken ditto, 11d to 1s 33d; orange, 1s 14d to 1s 5}d; 
broken orange, 1s 1d to 1s 9d; pekoe souchong, ts 1d te 1s 13d lu in 
bond. Only retail sales in China teas. 

RICE.—There is a fair business proceeding in Burma grain, but 
prices are quoted a shade lower, this being mainly due to cheaper 
freightage. Two Stars, February, quoted, 14s 444, to London, and 
March, 14s 6d. No. 3 Spamsh oiled, February-March, to London, 
held for 16s. Rangoon beans firm. January-Februsry, H.P., 
quoted, 12s 9d, and February-March, 12s 44d; Danubian, prompt 
old crop, 16s, c.i.f Londé1. Madagascar butters dull and nominally 
unaltered. teas firm. Japanese, afloat, quoted, 23s 3d to 24s 3d, as 
to position of steamer ; January-February, 24s 6d; February-March, 
248 94; March-April. 25s per cwt, c i.f. London. 

SPICE.—tepper market again dull and featureless. Lampong, 
January-March, quoted, ts 44d; March-May, sellers, 1s 5d; April- 
June, 1s 5d. Muntok, white, January-Ma:ch, 2s; M:rch-May, 2s ofd. 
Cloves dull. Pimentofirm. Spot, London, held for 8}d per lb., and 
February-March, steamer, 77s per cwt, c.i.f. Tapioca firm, quiet. 
S.go flour, March-April value, 13s; April-May and May-June, sold, 
138 1¢d per cwt, c.i.f, U.K. and further buyers. Ginger neglected at 
the moment. 

FRUIT (Dried).—The market for currauts remained firm, but buyers 
were more reserved, possibly in view of heavy supplies recently 
delivered against contracts. Pyrgos, quoted 51s 6d to 51s god; 
Amalias, 52s to53s; Patras, 53s to 54s; Gulf, 56s to 57s; Vostizza, 
57s to 58s. Sultanas firm, but quiet. Smyrna, common to medium, 
428 to 58s; good to fine, 59s to 70s; Cretan, 50s to 67s; Calfornian, 
soda bleached, choice, 48s, unbleached, 41s; Australian, 50s to 70s 
Muscatels in steady request. Clusters, common, 45s to 48s; and fair 
trays, 508 to 553. Raisins move off slowly. Valencia, quarter-boxes, 
36s to 60s; and one-eixhth boxes, 80s; seedless, 48s to 50s. Figs in 
fair support. Good average, 25s to 27s; and genuine, 30s to 37s; 
pulled, 60s to 65s. Dates are moving off more freely. Hallowie, 
spot, 19s; Siar, 13s 6d; cartons, 27s 6d. here was not much change 
in the position of evaporated fruits, demand being somewhat restricted, 
but stocks are by no means large. Californian plums—Large sizes, 
448 to 70s ; and smaller, 30s to 38s. Californian apricots, choice, 85s; 
extra choice, 97s 6d; fancy, 107s 6d; with good coloured South 
African ranging from 80s to 95s. Californian pears, extra choice, 
82s 6d; fancy, 95s. Almonds—Spot parcels steady, with rather 
more inquiry, but torward positions weaker. 


CANNED GOODS. 


CANNED FRUITS.— The recent improvement in demand is well 
maintained, and a firm tone resulted. Californian pears exhibit a 
hardening tendency in value, and liberal forward sales are reported. 
Peaches and apricots are also receiving more attention, while logan- 


show no improvement, and stocks of Hawaiian a 
adequate for present needs, but South African vari 
atten'ion. Tomatoes dull, with only small supplies 

CANNED FISH.—Sardines in moderate request at steady prices 
Portuguese, 8 oz, quoted 3s 6d; 10 oz, 4s 6d; } clubs, 3s od: 
American 3's, 6s. Salmon tends firmer, but demand resiricted, Red 
talls, 52s to 548; pink ditto, 30s to 32s; and 4's, 34s to 36s. Crab 
firm, both spot and to arrive. Lobsters steady, with halves quoted 
1558 to 160s. 

CANNED MEATS.—Corned beef steady, but tongues firm and 
reservedly offered in face of improved inquiries. Danish cooked bone. 
less hams also continue in demand, both spot and forward. 

CONDENSED MILK AND MILK POWDERS.—The shortage of fresh 
milk continues, and consequently prices for prompt shipment are 
largely nominal for both powders and condensed goods. Milk— 
English, F.C.S., spot, 45s; Dutch, ditto, nominal; dit:o, February. 
March, 38s cd; English, M.S.S., spot, 30s; Dutch, ditto, nominal: 
ditto, February-March, 25s 9d. all in 5 cwt barrels. Powders—Spray, 
F C., 26 per cent.,2 by 56 |b tins, prompt, 93s 6d; spray, M.S., in 
I cwt cases, prompt, 458. Roller, F.C., 26 per cent., 77s 6d; ditto, 
M.S., 38s 6d, all net, per cwt, ex wharf, London. On the grocery 
side, F.C.S. 20s 6d; M.S.S., 11s 9d per case of 48 by 16 ozs gross 
tins, ex wharf, London. 

HONEY.—There is a fair business passing, with pale grades more in 
evidence at about 50s per cwt. Jamaican light golden, set, offers at 
378 6d, down to 32s 6d for good set palish manufaciuring. Good 
quality San Domingo on offer at 42s 6d to 3’s 6d, as to grade. with 
inferior Chilian obtainable at 32s ¢d. New Zealand in demand, and 
ranges from 58s to 88s 6d per cwt. 


RUBBER. 

With increased American absorption in Singapore and higher 
prices cabled thence, the London market respond: d, but slumped 
later. Plantation standard sheet, spot, and February, sold, 1s 6d, 
1s 64d and 1s 33d; March, 1s 64d, ts 64d, and 1s 4d; April-June, 
1s 64d, 1s 6d, 1s 4d, 1s 5d, and Is aid; July-September, 1s 6d to 
1s 7d, 1s 44d, 1s 54d, and 1s 43d ; October-December, 1s 7d, 1s 7}4, 
ts 43d, 1s 54d, and 1s 5d per lb. London stocks for week ending 
February 4th totalled 65,882 tons, against 55,614 tons at same time 
in 1927. 

GENERAL. 

JUTE.—A moderate demand was experienced, and market disclosed 
firm features. Firsts, January-February, Continent, quoted £29 158; 
February-March, {30 10s; March-April, £30 155; April-May, 
£31 7s 6d perton. Hessians dull. 

SRELLAC.— Market steady. T.N., fair quality, spot, 210s; March, 
180s; May, 167s per cwt. : 

HEMP.— Manila meets with moderate support, and prices showed 
no material chat ge. J2, February-April, quoted £40, K, £36 10s; 
Lt, £34 58; L2, £33 paid; M2 sold, £31; H, at £38 10s; and $3, 
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+ ?* ; Everywhere from the Golden Sands of Tunisia 


‘ to the shores of feudal Morocco, fro.n the blue 
Mediterranean to the Bluer Niger—Timbuktu, 
the“TRANSATLANTIQUE” has irreproach- 
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- Sr quoted £60; Sz, £52. African sisal, No. 1, 
. 4 oy Mar h, sold, vert Mexican unaltered. Receipts last week 
“ - bales, deliveries 12,300, and stocks 154,600 bales. Manila 
a ts for the past week totalled 27,000 bales, against 20,000, 
eee for this week 27,000, and following week 27,000. 
OPRA.—Market dearer, as continental buyers were decidedly more 
interested. Straits, sun-dried, February-March, Ro‘'terdam, quoted 
128 986d; Dutch East Indies, £27 17s 6d; ee ae 6s. South 
fs sun-dried, £26 12s 6d; smoked, to Marseilles, {26 10s. Palm 
kernels, February-March, Hamburg, {20 ros ton. 
TALLOW.—MessrsColchesters and Woolner write on February 8th 
as follows:—The tallow market was rather easier during the 
week on the snot, «nd prices are 6d lower to-day ‘or inferior sorts 
only. Few offers are coming from the Colonies, but South American 
sellers have been more amenable. At auction to-day 619 casks 
tallow were off-red, and 292 were sold. Quotations are :—Aus- 
tralian mutton: Fine, 45%; good to fair, 40s 6d to 38s 6d; dull to 
dark, 35s 6d to 348; hard, 4ts. Australian beef: Fine, 41s: good 
to fair, 39: to 37°: dull to dark, 35s 6d to 34s ; sweet, none. Present 
shipment from Australasia—Good mixed nominal. Present shipment 
from Sovth America—37s od. The market letter is unchanged. Town 
tallow, 35s per cwt. Rough fat, per 8 Ibs, value, 63d; melted stuff, 
26s 6d per cwt. Quotations are: Town, 35s, net cash, naked, ex 
works. Coun ry—Frail casks, 34s6d; home melted, shipping casks 
net f.0.b., good coloured, 37s 6d; fair to dull, 36s 6d to 34s 6d’ 





Bone fat: white, none; pale, none; benzine, 328; melted stuff, 
31s Gd, f.o.b. 

MISCELLANEOUS.—Coconuts quoted 19s to 24s per 100. Coir 
yarn, Ceylon, £18 tos to £39; Cochin, £27 to £39; Ceylon bristle, 
£18 to £25; cinnamon leaf oil, 43d; citronella, Ceylon, 1s 43d; 


Java, 1s 73d. 


METROPOLITAN CATTLE.—February 8. 
British Beasts, per stone of 8 lbs. to sink the offal. Sheep per stone, 
Mnirket remains closed under foot and mouth disease regulations. 











COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 



























LONDON, Tuurspay. DYE 8TUFFS, &c.— edas4 
i 56 0 
QOCOA—Daty British grown, aed en 
9s 4d, foreign, 4scwt * @ © @ | Madras, finger .... 24 0 26 0 
Trinidad ....... perow! 75 0 #0 0 | Garbier block... 326 CO 
— Td alg . . a : Cutch, ord, to fair ° : nom 
eylon, p eeawes 
Gua AQUI) .....cccccceee 73 0 90 0 ees 7 ‘2 
Bahia, finest ............ 66 0 74 0 fete, den rans 
COFFEE—British grown, Se cseeenes nom 
9e 4d, foreign, 14s cwt Lima Wood......... nom 
B India, fine ord gd. midi25 0 155 0 | Logwood, Campeachy nom 
Do good to fine........260 0163 0 Honduras " nom 
Costa Rica, ord, to mid. 110 C 160 0 Jamaica ... nom 
Good to fine .......... 172 0 185 O | Red Sanders .. nom 
Centra] American, gd. ord. Bapang Ceylon . nom 
ST ee eeoeeellS 0125 0 | PLAX—spot—oui.t. £ es £8 
Mid to fine .........-0.130 0156 O | Riga ZK ..... weceee-J04 0106 0 
DE idkestnasnterende -» 9 0100 O | Pernan HD ............ 108 0 C0 
Colombian, ordinary ..90 0 95 © | Slane'z Medium Ist sort 116 0118 0 
Do gd. ord, to low mid, 100 0120 0 FRUIT— a @ada 
Do mid to fine ........!130 0160 0 Oranges, Denia & Val. 300 3 9 5 e 
CHEMICAL8— 10 2 
Acid, citric per Ib less5% 1 94 110 Do Cane...... boxer 0 0 O O 
WES ecccccccccccccce . 3 . : o Do ew boxes 144 . . : : 
Oxalic, net.........- mons, Napies....cases 
Tartaric, English less 5% 1 4 00 0 boxes 0 0 OO 
Foreign ...ccoscoe-e 1 33 1 43 = Sicilian .... boxes = 7 = : 
Cream of Tartar— ‘J cases 2 
English per owt less 24%193 0 0 0 Do Malaga ....casee 0 0 0 0 
Foreign.. ...99%-100% 950 97 0 | Grapes, Lisbon.... boxes 0 0 C6 0 
Alum lump...... per ton£9 10/0 10/0/0 Almeria........barrels 0 0 O 0 
Do ground..... ...£10/0/0 10/10/0 VOR, GBs cccseccces “se 15 6 19 O 
Ammonia, carb, . ton 37 0 39 0 Apples: American ..tris 20 0 31 0 
Muriate, White....ton 18 10 19 0 Newtowns....boxes 0 0 © 0 
Bulphaie..............414 0 15 0 | Pears: boxes, Oregon.... 0 0 0 0 
Arsenic, lump....per ton 65 0 70 0 W. Nelis .. eiesiqews 00 00 
Powder ........perowt 18 6 19 6 ANJOD .occccccccccccce 00 00 
Ashes, pot ......percwe 65 0 70 0 | HIDES—Wet salted— 
Bleaching powder,per ton 6/12/6 8/2/0 Australian .. perib 0 54 0 il 
Borax,gran, ...perton i9 0 O 0 West Indian 0 4 0104 
Do crystals .......... 1910 0 0 06 Olli 
Calomel ..........perlb 6 3 6 6 0 53 912 
lodine,dry....... perros 1 0 1 1 04 O12 
Nitrate of Soda ..per ton 13/0/0 13/2/6 09 1 7 
Potash— Chlorate, net.. 0 34 0 33 06 O 9% 
Prussiate..... coveccoce 8 09 0 73 1 9 
Do Foreign.......... 0 7 O 7 04 10 
Sulphate ......perton 11 0 13 0 05 Ol} 
Bal-Acetos ...... perlb 110 2 0 ee ee - O68 1 2 
Bal-Ammoniac .. per cwt 42 6 45 O | Market Hides, London— 
Boda Bicarb, ....per ton £9/0/0 10/10/0 Best hvy. ox & heifer... 0 0 103 
Orystals..........perton 5/0/0 6/5/0 Do light’ do ee O 8% O 103 
AIK ...sseceeseeeee- S/12/6 6/2/6 | nd ox, heavy......00.. 0 8% 0 10+ 
Oaustic..............000-J2/15/0 14/10/0 Do light... 0 5 Olle 
Sagar of lead, white ..ton 0/0/0 0/0/0| Bestcow ...... 0 83 0 104 
oreign white ........£43 0 44 0] &nd do 0 8 010 
Sulphate Quinine— Best calf ...ccccoseseee O133 1 5 
English Brands........ 19 110 Bnd dO ..csccccccceee O12 1 3 
Foreign do ........ 1 8 1 9| INDIA RUBBER—Ilb— 
Sulphate Copper per ton24/10/0 45/10/0 | Para, fine hard spot .... 1 24 0 0 
Sulpbor Fioay ett" g nome Plantation sheet ........ 14 0 0 
Do Roll evevere.2.2222 8100 BOD | ENDIGO—per tb 
Vermillion, Ohinere,perlb 6 3 6 6 | finde csscssessreee 5 6 6 0 
es 063 peekeessenoaesnue 
Oil Peppermint, H.G.H 2) 6 22 6 Mid. ord, vio. to good... 5 O 656 & 
‘ie Low to good ord. ...... 4 0 6 O 
“Malabar Bebe’, 4 § 4 | Madras dy leat, good's. 98 3 8 
Ceylon ........0e0cee 29 7 6 | Kurpah, gd.mid.togd,.. 40 4 6 
, . e eee 
PM Biraere cress 38 2G UOMO Mid. vereveveee 50 4 0 
eee eocore —per ton— 8 
OOCHINEAL,.....per Ib 29 8636 Italian PC. <ineussumses 62 0 
pRuge— saee Manis, Feb-April "J2” see 
oes, fine E.1..... Oncor cee seece 
Cape, vod tofinge way 999 8 | wz. tar Feb-April.... 32 0 
sam Peru ,,, ib JOTE-Native tirss mks. Feb.-Mar.30/10/0 
---Perlb 6 3 5 6 
soeccccccccccscccne 1 6 1 8 ry ” Mar.-Apr.50/15/0 
— Saat ° ” Apr.-May 31/5,0 
Cardamoms, Ceylon "=": § 8 7 O° | Bole Bends Gib... 2 3 9 0 
CastorcesChina,perib 1 6 1 8 Do 40 10/12 5 seeove 2 35 3 0 
Gam Bentanis/dan.-ows ‘Hope ioon | Be dois” ‘2: 23 3 0 
eee! io 09 ccoccce 
Olibanum, drops, tair to Do dol7ibandup.. 2 3 3 0 
leone tees: -eerseeeees 80 0100 0 Bark Tanned Sole .... 3 2 4 4 
Tea nae serereseeeee 15 6 0 0 Shoulders {m DS Hides 1 3 1 7 
Musk car Gricc’ttteeees 2 0 0 0 Do Eng.orWS do 18 2 4 
Oil, Cassi; eooeee08 67 6 O 0 Bellies from DS do 1113 
Knisant se--++--Perlb 6 44 6 6 Do Eng.orW8 do 13 1 6 
Pepperminy wat" 2627 Dressing Hides........ 2 6 » 0 
Bhobarb ony ayne Co. 14 6 14 9 Ro, Fing, Oalf, 20/30lb.. 4 0 6 0 
» Chinatrtoin., 3 3 3.9 | Aust.Sides ...ccoccceee 1 6 2 0 






















sadiad sd ie@ 
Beasts —Norfolk .....00. 0 0 0 0 | Beasts—Heavy Bulls.... 0 0 0 8 

Irish se eeececovecerccs ee ad Canadian SSSDSSSNSS om 2 

Cambridge ......cccece ee ee Sheep -Downs.......... 0 0 00 

Short Horns .......... 0 0 00 Half bred .....ceceee 0 0 O00 

Herefords .......e.002. 00 OO Bwes ..ccccccscseseee O 0 OF O 

Devons ...... coscceee O 0 0 0 | _ Scottish .........00.. 0 0 0 0 

Leicester runts........ 0 0 0 0 | Gamb—Downs ........ 00 0 0 

LONDON POTATO MARKETS.—February 8. 

Per Owt. 
ENGLISH. sd sd 
King Edwards .......... 70 76 
Bedford King Edwards .. 66 70 
Dark Soil King Edwards 66 70 
Whites ...... eae aes 56 60 
Siltland British Queens . 60 00 
Whites ........... etecsees 50 60 

METALS—B, Copper € sa £ 8 , SUGAR—per cwt, drty lls 8d, 

Best selected..... eee S510 6615 recent. polarisation s d s @ 

Sheets (strong)...... 92 0 00 B.W.L., muscovado ...... nom 

Standard............ 61176 61/18/9 Crystallised <exen Se ae 6 
Lead Eng. Pig per ton 22/50 0/0/0 Java, white, Calcutta, 

Soft Foreign ........ 20150 21/50 Feb.-Mar. 14 3 0 0 
SpelterG.0.B ....... 25176 25/16/3 Do U.K..... May-June 14 9 0 0 
Tin—Englisb tngote . 23700 239/00 Reringp—London— 

Do do bars... 23900 2410/0 Yellow Crystals ...... 26 74 0 0 
Standard, cash ..... 238/00 258/2/6 Cubes ........ « 31 6 32 0 
OILS—Fish, per ton— £e €8 Crushed .... -303 039 
Seal, pale........e060.. 48 9 O 0 Granulated.. - 28 9 29 4 
Linseed, p. ton net,naked 28 5 0 0 Castor ...cccccccccccee 31 0 33 10f 
Rape, refined .......... 4410 0 0 Pieces ...... dieecand: Sa ae 
Crude ......... cccceee 4210 0 0 Home Grown (prompt) 28 3 28 6 

Cotton-seed, crude ...... 35 0 0 0 SP1CES—Pepper, ib— 
Edible, refined .......... 49 9 0 0 Muntok, fair White 2 0} 0 0 
Coconut, crude.......... 4210 0 0 Black Singapore fe 68 

Deodorised ...... 2... 4815 0 0 Wistae. 3 a 6 6 
Palm os cojcueereccerses $9510 28 0 | pimento vereserscccces 0% 0G 

ard, American ........ dU Cinnamon—lst sort .... 2 5 0 0 
Petroleum—Oil, per 8lbs 0/104 0/0 Do 2nd 22 00 

Water-White.......... 0114 0/0 aa... aoe €6 
O11 Cakes, Linseed, Eng. i | Cassia Lignea .......... 42 6 45 0 

FtOD ........000 £12,0,0 £12'5°0 | Gioves—Zanzibar 0 7h 0 0 
Oil Seeds—Linseed— £ed Penang 18 11¢ 

La Piata,p.ton Feb Mar.. 15 1 3 Madagascars .. we 08 O00 

Bombay, p.ton Feb-Mir.. 1717 6 Ginger—per — 

Calcutta,p.ton Feb-Mar.. 17 2 6 Cochin, small rough .. 42 6 45 0 
PORTLAND CEMENT—Best English Calicut ...... - 520 06 

per ton delivered, London 53/0 55,0 Japan ...... 50 0 090 

apid hardening ‘'Ferrocrete,” 10/ Jamaica, ord, 60 0110 0 

per ton extra, MAce......-c00 29 36 
“ Lightning” brand Aluminous Cament Nutmeggs, 65’s 2¢ 00 

100/- to 105/6 per ton, 110's and 80’s. wees 38% 
PRovisinNs— Chillies—per cwt........160 0 0 0 

utter-—per cwt.— 6 d@ed = 

Irish creamery .....0.. nom Soe = 406 00 

Do factory ... . nom Bee veeeeee* 39 0 0 O 
aah... "338 0 158 0 cndspiniaenmaaen 

Argentine . -136 2152 9 | TAPIOCA—per ib— 

Dutch ...... -194 9196 0 E, I, Flake, fair, spot.... 24 0 O 0 

New Zealand..........144 0170 0 | Medium Pearl ......cwe2l 6 25 0 

Sere nastesszacecnseel ae 0 0 0 | Seed " coseccee 19 0 25 0 
Bacon, sngd.—Irish...... 9 0102 9 

Death ...csccsvecccece 1 0 85 0 | Meee St Battie 

Canadian ..........006. 72 0 81 0 Indian and Ceylon— eaea 

American.............. 70 0 76 0 Pekce ..... imma & Moa 
eae ioakeoucnvne - 74 0 800 Broken Pekoe ....eeee 1 24 1 10t 

Canad 8 meee 0 88 Orange Pekoe ...cocoe 1 34 2 1 

eee 85 S ae : Broken Orange ...e.00. 1 4 2 4 
Lard—Irish biadders.... 70 0 80 0 | PekoeSouchong...... 1 13 1 5} 

American bores. .56 Ibe 59 0 61 3 | TIMBER—ex. yd— & ea 
Pork—per 8 lbs .......... 5 4 7 0 Swedish ajs 3 x 8, Pt, Std... 19 O G 
Beef—Frozen ..per8lbs 2 8 4 9 Do ax a 6 0 

Bootch ...........s000. 5 8 6 8B Do x4 oo 19 0 0 
Cheese—cwt—Canadian, 98 0 1041 0 Can’dn Spruce, Dis. , .. 1710 0 

New Zealand .......... 91 0 93 0 Pitchpine ........perload 9 0 0 

Eng. Cheddars ........116 0130 0 Rio Deals.. ee per std. 32 0 0 

Cheshire ..............116 0130 0 TOiséccecs -.-per load 20 0 0 

Dutoh ......-ssecereee 56 0102 0 Honduras Mahg. logs, o.ft. 011 6 
Regs, pee 120—English .. 16 6 17 6 African willie Pn ; ; : 

DER ncccccccescccccose nom American Oa " 
FLOUR—280 Ibs— Do bh a» » 06 0 

London standardexmil 40 0 0 0 English Oak Planks w» OF 0 

RICE—per owt, 0.i.f.— o «Ash oy » 06 6 


Rangoon, No. 2........ 14 6 0 0 | moBacco— 
Broken la .......e006. 12 6 O 0 Duty 8/10—11/2§ per lb, Empire 










ROSIN—per ton— wths, 6/94 per lb, 
American......ce.e6. 20/010 26/5/0 Virginia leaf— ed=s4 
French ......eeeee0e. 19/15/10 23/5/0 Common to fine........ 13 2 3 

SAGO—Pearl, per cwt.... 25 6 25 0 Strips wccerecccocesece a 0 3 6 

SHELLAO—percwi— s da 6 a | Kentucky leaf— ae 
Orange, first marks....270 0 300 0 Common to fine........ 1 0 
Beoand, fair to dine . ...235 9 350 0 —_ cocccccccececece ; : : 

Garnet, Len AG’ 22...7.228 00 9 | Borneo and Sumatra s... 10 7 0 

Button—Pure ... 0245 0 | Nyasaland .....ccccocoee O10 3 6 
Blooky (TN) ....+.2+2.205 0207 6 _—— seeececorecesere : : ; ° 

SILK— er lb— seeveseeseoeseseseee 

China—Blue Elephant .. 15 0 0 0 | Greek «-.-ssre-eeererere 0 Sh :§ 
SEED vooseccesescooee . : % : Cigars, duty 16/10 per ib 
Re-reeled. RT 6 16 6 Cigarettes, duty 13s 7d per Ib. 

JOPAN .......c00seee-0e- 20 6 25 6 | TURPENTIND, p.cwe.. 41 9 

Italian—Raw, fr, Milan.. 20 0 22 0 | WOOL—per ib— a 

“leat, bel nn ee) OO ee a... ist 
Macarcar .....css....--7/10/0 _ 9/0)0 | Queensland, sed. super cinbg... 48 
Sydney svccosevecceveeeT/10/0 10/10/0 | N.G.W. greasy,super — 

. Australian .......00.7/10/0 1200| M.Z.,qesy, haif-bred 60-6 .... 24 

Bombay © 1eeecccece ros 4/5/0 6/716 ” Crossbred 40-44 .... 16 
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COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


& 
rd 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tiom transacted. Bankers to the Government of the 
‘Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 

3,479 Savings Bank Branches and Agencies at Post 
Offices in Australia. As at 30th June, 1927. 
General Bank Balances ove 

Savings Bank Balances 

Note Issue Department oe 
Bural Credits Department... 
Otheg oe 


.098 
5.643.436 


2 139,441,653 
aaa ae 


Lendon Omen: S Fae anon sT., E.O. 
Also at "hans House, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AvTnonises CaPiTaL eee $50,000,000 
IsevzD AND vase Su Ur nn eee ass 
BLING — 000, 
Reorava Fors {iiives -.. 7. $13,500,000 
Resenve LisBILiry OF PROPRIETORS $20,000,000 
Head Office—Hona Kona. 


co OF DIRECTORS: 
Hon, Mr. D. G. M. BERNARD, Chairman. 


. Mr. A. C. HYNES. 
ne rr AGENCIES: 


P 
rg, Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Saigon, Ban 
Francisco, "Shanghai, 8 pore, raba: Bungei 
Patani, Trentain. Tokyo, on oo okobama. 
INDON : 


MANA 
Sir Newton J. Stabb; 
Sub-Manager: B. E. 
Accountant: A. Moncur. 
STREET, LONDON, £E.C.3. 


THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital... 
Beserve Fund 


9, GRA 


--$20,000,000 (£4,109,589) 
$20,000,000 (£4,109,589) 


Sir John Aird, President. 
S. H. Logan, General Manager. 

560 Branches throughout Canada, and in 
NEWFOUNDLAND, the UNITED STATES, 
the WEST INDIES, MEXICO and BRAZIL. 

Exceptional facilities offered for business in these 
countries and in all parts of the world. 


london Otis: 2, LOMBARD STREET, E.C.3 
G.P.0. Box 408.) 


THE STOCK EXCHANGE. 


All dealings in Stocks 
and Shares 


and business relating thereto 
should be transacted through 
Brokers who are Members of 
THE STOCK EXCHANGE. 
obtained from the 
, E.C.2, with, 
- of 
missions be 
England Stock “Transfer Offices, Denkeny 
Dionies 4 Fie Sok Be Exchange are not 
allowed to advertise for Business purposes 
or to issue circulars or business communi- 
cations to than their own principals. 
Persons and Firms therefore who 
advertise as Stock and Share 
Brokers or Dealers are not 
Members of The Stock Exchange, 
or in any way under the control 
of the Committee. 


THE ECONOMIST. 


Susurance. 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 


INSURANCE BANISHES ANXIETY. 


All Glncess . of Policies issued by 
PEARL ASSURANCE Co.,LTD. 


Funds £44.000,000 


Apply Chief Office: HIGH HOLBORN, W.C.!, 


or any y Representative. 


ONDON AND MANCHESTER 


ASSURANCE rr LTD., 50 Finsbury 
square, London, E.C Premium Income 
exceeds £1,900,000. Funds exceed £7,000,000. 
Claims paid exceed £9,500,000. Annual 
Reports and Prospectuses can be obtained 
on application. 


Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed and, in case of earlier death, 


A Gussuntontl Income of 10% 


as provision for Widow and Children. 


Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments already made to Policy-Holders 
£43,000,000. 
The Gresham Fire & Accident Insurance Society, 
Limited, transacts all classes of fire and accident 
business, Chief Office: 1838-190, Fleet St., London. 


(February 11, 1998. 


REFUGE 
ASSURANCE COMPANY Limitep 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - £9,600,000 


Assets Exceed - : - £39,000,009 
Claims Paid Exceed - - £53,000,000 


INDIAN Marker 


offers opportunity to you 


Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies 
IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 
Write W. T. DAY, heulins Manager, 


11, Arundel Street, Strand, W.C.2. 
Telephone: CENTRAL 2796. 


PLAYER’S 


White Label 


NAVY MIXTURE 


finds favour with 


the 


economical pipe smoker 


AMERICAN RADIATOR COMPANY 
PREFERRED DIVIDEND 
COMMON DIVIDEND 

A dividend of one and three-quarters per 
cent (134%), being the 116th consecutive 
quarterly dividend, has been declared on the 
Preferred Stock, payable February 15, 1928, 
to stockholders of record at the close of busi- 
mess February 6, 1928. 

A dividend of one and one-quarter dollars 
($1.25) per share, being the 94th consecu- 
tive quarterly dividend, has been declared on 
the Common Stock, payable March 31, 1928, 
to stockholders of record at the close of busi- 
ness March 15, 1928. 


The transfer books will not be closed. 
ROLLAND J. HAMILTON, Secretary. 


Third Impression with additional Chapter and Statistics 


AN INTRODUCTION TO THE 
STUDY OF PRICES 


with special reference to the History of the 
Nineteenth Century. 


By WALTER T. LAYTON, M.A. 7/60. 


The Economic Review :—"* His excellent and - 
little book ought to be in the hands of e 
student of social conditions.” be 

The Economic Journal :—" The high qualities 
possesses and exhibits will, we are sure, male 
mend his ' Introduction’ to all who would 
at once the easiest and the safest — nay of 
able to the fascinating but complicated oy a 
prices.’ That is, perhaps, the most cru a 
present popular economic questions and it @ 
always occupy 8 prominent place in the 

ions of professional econo: 


MACMILLAN & Co., Ltd., London, W.02 
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LLOYDS BANK LIMITED. 


Chairman: J. W. BEAUMONT PEASE. 
Deputy-Chairman: Sir AUSTIN E. HARRIS, K.B.E. 


HEAD OFFICE: LONDON, E.C. 3. 





























BALANCE SHEET, 31st DECEMBER, 1927. 
LIABILITIES. 





Capital Subscribed : £73,302,076 


in wy “*A” Shares of £Seach, £1 per share paid up £14572 986 0 0 
1,437,296 ““B"’ Shares of £leach, fully paid . 1,437,296 0 0 
£15,810,252 0 0 
Reserve Fund .. “ss _ _ ‘ie _ on 10,000,000 0 0 
Profit and Loss Balance “ on on am - 1,472,722 15 0 
27,282,974 15 0 
Current, Deposit, and other Accounts, manana enone for Cte . 357,184,897 0 0 
Notes in Circulation (Isle of Man) 4,924 0 0 
Acceptances iii 5,952,940 4 3 
Endorsements, Guarantees, and other Obligations 37,815,176 0 2 
_ £428,240,911 19 5 
ASSETS. 
Cash in hand and with the Bank of England £45,155,865 5 0 
Balances with, and er in course of collection on, other Banks in the 
British Isles oa oni sei as ‘in .. 12,789,718 13 1 
———————_ £57,945,583 18 1 
Money at Call and Short Notice om an iti sa ia on ... 26,623,545 15 8 
Balances with Banks Abroad _... on — on si ain a .. 1,173,782 16 7 
Treasury Bills ... am “ on - _ _ “i 590,000 0 0 
British Bills of Exchange inn on - 10,266,680 0 9 
Colonial and Foreign Bills ns wih 1,192,153 14 5 
. Investments :— 
Treasury Bonds and other short-term British Government Securities £24,374,897 7 6 
Other British Government Securities 11,878,647 15 10 
(of which £389,800, nominal, is lodged for Public and other Accounts) 
36,253,545 3 4 
| Indian and Colonial Government Securities, and British Corporation Stocks 1,718,654 4 3 
Other Investments 1,964,689 4 3 
(Note.—There is a contingent liability for uncalled Capital in respect of a portion of these Investments. ) 
177,728,634 17 4 
The National Bank of Scotland Limited, £4,869,520 (nominal) Stock (£1,071,294 : 8 : 0 paid up) 
Taken at Capital paid up, plus proportion of Reserve Fund and undivided Profits 2,550,127 0 0 
Bank of London & South America Limited, 402,670 shares of £5 each, fully paid, at £8:10:0 
per share 3,422,695 0 0 
Lloyds & National Provincial Foreign Bank Limited, 12, 000 shares of £50 each, £20 paid up, at 
£20 per share .. 240,000 0 0 
Loans and Advances . 187,798,224 17 4 
Items in transit 3,629,689 5 3 
Other Assets and Accounts “ 2,737,738 16 4 
Bank Premises, at cost, less amounts provided for depreciation 6,365,685 18 9 
Liabilities of Customers for Acceptances as per contra ... 5,952,940 4 3 
Liabilities of Customers for Endorsements, Guarantees, and other Obligations, as per contra 37,815,176 0 2 
/ £428,240,911 19 5 
of Joint General Managers. 
. W. S. DRAPER. F. A. BEANE. A. DAVIDSON (Birmingham). G. F. ABELL. 


W. G. JOHNS, DS.O. 


General Manager (Administration) : 





re 








The WORKS and LIFE of WALTER BAGEHOT 


Edited by Mrs. RUSSELL BARRINGTON. 
10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £4 4s. net. The “Works” only will also be supplied, £3 15s. net. 


Prospectus sent on Application. 


*.* The Life of Walter Bagehot. 


By his Sister-in-Law (Mrs. Rowszii Baanincton), With Portraits and other Illustrations. (In the Original Binding.) 8vo. 4s. net. (1914) 


BeotRBF Gk 






LONGMANS, GREEN & CO., 39, Paternoster Row. Londoa, E.C. 
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ALEXANDERS DISCOUNT COMPANY. LIMITR 


24, LOMBARD STREET, LONDON, E.C.3. r 


ESTABLISHED 1810. 


Telegrams: “ Alexanders, Tread-London.” 


CAPITAL (Authorised) 
Subscribed 


Telephones: Royal 3017; Royal 50a, 


£1,500,000 _ 
£1,350,000 


£200,000 in £10 (fully-paid 6 per cent.) CUMULATIVE PREFERENCE SHARES. 
£1,150,000 in £10 ORDINARY SHARES (£5 paid). 


Paid-up Preference Shares 
- Ordinary Shares 
Reserve Fund ii 


£200,000 
£575,000 
£575,000 


Directors. 
COLIN FREDERICK CAMPBELL (Chairman), 
ROBERT ERNEST ALEXANDER. 
GEORGE CLEVERLY ALEXANDER. 
ERIC GORE BROWNE, D.S.O. 
SIR AUSTIN EDWARD HARRIS, K.B.E. 
Manager—FRANK NEWCOMB. 


Sub-Manager—B. F. CREWDSON, C.B.E. 


The Directors beg to submit to the Shareholders the statement of the 
affairs of the Company for the year ending 3lst December, 1927. 

In November last the balance of the 25,000 Ordinary Shares created in 
February, 1922—namely, 15,000 Shares—was issued (£5 paid). At the 
same time the Capital of the Company was increased by the creation 
of 25,000 New Shares of £10 each. Of these 10,000 were issued in 
the form of fully-paid Six per cent. Cumulative Preference Shares. 

The Issues were fully subscribed, and £115,000 has been added to 
the Reserve Fund from the premium received. 

The Directors have decided to recommend a sub-division of both the 
Preference and Ordinary Shares into Shares of £2 each. 

The Accounts, including the balance brought forward from last year, 
and after making provision for bad and doubtful debts and Income Tax, 
show a gross profit of £388,617 1s. Od. Allowing rebate of interest on 
bills not yet due, amounting to £210,372 4s. 3d., and deducting current 
expenses and interim dividend, there remains a balance of 
£101,715 13s. 8d. Out of this sum the Directors recommend the 


Dr. 


Profit and Loss 


£ 


s. d. & s. d. 
Current Expenses, including Directors’ 
Fees, Salaries, Rent and Rates and 
all other charges... ee we 
Rebate of Interest on Bills discounted 
not yet due, carried to, New 
Account vee cai oa a 
Balance appropriated as follows— 
Interim Dividend paid last July— 
Preference ... Sob ws os 


36,029 3 1 
210,372 4 3 
3,000 
37,500 
3,000 


37,500 
25,000 


Ordinary ... oh = a 
Dividend for the final half-year— 
Preference ... we we ee 
Ordinary ... es me ~ 
Bonus of 5s. per Share free of Tax 
106,000 

Carried forward 36,215 
142,215 13 8 


£388,617 1 O 


Account, for the Year ending ‘Bist December, 1927. 


Secretary—A. K. BRUCE. 


payment of a dividend on the Preference Shares at the rate of 6 
cent. per annum, and on the Ordinary Shares at the rate of 15 
cent. per annum for the final half-year, making 15 per cent for 
year, and further recommend a Bonus of 5s. per Share free of Income 
Tax, carrying forward to next account £36,215 13s. 8d. 

The Members of the Board retiring by rotation are Sir Austs 
Edward Harris, K.B.E., and Mr. George Cleverly Alexander, who, being 
eligible, offer themselves for re-election. 

The Auditors of the Company, Messrs. Price, Waterhoase & Os, 
who retire in accordance with the Articles of Association, offer the 
selves for re-appointment. 

The Dividends will be payable on and after 19th inst. 

By Order of the Board, 
A. K. BRUCE, Sectetary. 

24, Lombard Street, London, E.C.3. 

9th January, 1928. 


Cr. 


£ ad 
Balance brought forward from 31st December, 1926 ... 33,164 10 7 
Gross Profits for the year, after making provision for bad 

and doubtful debts and Income Tax . 355,452 10 § 





Balance Sheet, 31st 
£ d. . “mk « : 
... £1,500,000 0 0 


s. s. 
Capital Account in 
Shares of £10 each ... 
Of which there 
issued— 
20,000 £10 6 per cent. Cumu- 
lative Preference Shares, 
fully paid ‘ 
115,000 £10 
£5 paid ak = ce 
with a reserve liability of £575,000. 
Reserve Fund | 
Loans, Deposits 
Accounts 
Bills Re-discounted 


have been 


200,000 0 


Ordinary Shares, 
575,000 0 

775,000 

oe oe as 575,000 

and other 

a - 19,109,251 6 

5,756,938 14 


24,866,190 1 0 
210,372 4 3 
101,715 13 8 


£26,528,277 18 11 


Rebate on Bills Discounted 
Balance of Profit and Loss 


COLIN F. CAMPBELL, 
R. ERNEST ALEXANDER, 
ERIC GORE BROWNE, 


A. K. BRUCE, Secretary. 


————— = = a 


We certify that we have obtained all the information and explanations 
and Bills in hand and verified those in the hands of Depositors, 
to report that the said Balance Sheet is, in our opinion, properl. 
Company’s affairs according to the best of 

London, E.C. 
6th January, 1928. 
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Directors. 


and having compared the above Balance Sheet with the Books, 
r n drawn up so as to exhibit a true and correct view of the state 
our information and the explanations given to us, and as shown by the Books of the 


Balance brought down 


December, 1927. 
By Cash at Bankers 
By Short-dated Imperial 
Securities = 
By Bills Discounted se nie iis wee 
By Loans on Security and Sundry Accounts... ove 
(Out of the above, Assets of the value of 
£25,300,802 5s. 9d. are held by Depositors 
and Others as cover for Liabilities per Contra.) 


and Indian Government 


a Se 


Securities 
hare 
Tot the 


AUDITORS’ REPORT. 


we have required as Auditors; and having examined the 


y ' 
PRICE, WATERHOUSE & C ‘Anditons 
—— 
rt 


SPaPER, Ltd., by_ G. E. Harr, St. | Clements Press, ] Ltd., Newspaper Buildings, 
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